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Affordable Spectrum Pricing:
The Way Forward for Thailand’s Digital Society

We noted the article “Spectrum key to digitisation” published in the Bangkok Post on 27 November, which
referenced a GSMA report. Whilst it was not our report, we agree with the content and would like to reinforce the
messages in that article.

Mobile communication is an integral part of everyday life in Thailand and mobile broadband is critical to the
growth and development of both the technology sector and the overall economy. Whether creating new businesses
and e-commerce opportunities or improving the delivery of education, healthcare and financial services, mobile
broadband is the backbone of the Thailand 4.0 vision.

To continue supplying an even better, faster service to more of the population, mobile operators need
access to additional spectrum. In recognition of this need,the National Broadcasting and Telecommunications
Commission (“NBTC”) willauction new 1800 and 900 MHz spectrum licences in 2018.To ensure the auction
delivers the best long-term outcome for Thailand, the rules must be set to pave the way for the most efficient
allocation of the available spectrum.

Thai spectrum availability now on par with Bangladesh; half that of EU countries

Ensuring that there is sufficient available spectrum and setting the appropriate reserveprice is
critical. Without sufficient spectrum, networks become congested. Instead of improving data speeds,
the network could slow to a crawl or even grind to a halt, and businesses will be unable to develop new services
for Thai citizens.At present, the wireless industry in Thailand uses 320 MHz today of spectrum. To put this in an
international context, this is approximately half the amount of spectrum used in a typical EU country and is on a
par with Bangladesh.

Settingthe reserve price for the spectrum too high is likely to discourage participation. At worst this
would leave vital, in-demand spectrum unsold, or at best it would artificially increase the final price paid
which risks reduced network investment.The NBTC is proposing to set the reserve price at 2-3 times the reserve
price for the 2015/16 auctions.

Lower spectrum costs yield higher quality networks and next-generation services

The spectrum auctions in 2015/16 set records. They raised THB 232bn like a good outcome for government
revenue in the short term, it dramatically reduced the funds available for mobile operators investing in their
networks and services. The GSMA has found that countries with lower spectrum costs have higher quality
networks and higher uptake of next-generation data services than those with higher costs. This is a particularly
important statistic for Thailand, as the country engages fully with digital transformation towards the Thailand
4.0 vision.

The spectrum policy decisions made by the NBTC will have an enormous impact on mobile network operators’
investment decisions and the resulting quality of service to consumers and businesses.The mobile industry
is urging the NBTC to focus on the long-term benefits of helping Thailand become a knowledge-based economy
and society. It can do this by setting reasonable reserve prices and bringing spectrum fully to market now.

Alasdair Grant
Head of Asia Pacific
GSMA
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