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AIS, True want fee delay

2015 AUCTION FOR 900MHZ

Firms ask for Section

44 financial relief

KOMSAN TORTERMVASANA

Advanced Info Service (AIS) and True
Move have joined together to ask the gov-
ernment to invoke Section 44 to ease their
financial burden, extending the due date
of their last4G licence payment, originally
scheduled for 2019, for another five years.

The move came after the two mobile
operators, the only winners of the 4G
licence auction in 2015, said the 60-bil-
lion-baht payment is too high, asking the
government for changes in the concession
payment scheme.

The move mirrors the request of digital
TV operators, who urged the government
to invoke Section 44 to eliminate rental
fees for broadcasting networks and waive
remaining licence fee payments.

However, industry veterans agree the
industries are in very different stages of
their life cycle.

Digital TV is considered a sunset
industry facing an important challenge
from over-the-top (OTT) platforms, while
mobile operators are a sunrise industry
that will benefit from the digital revolution
including the rise of OTT content.

If their request is granted, the carriers
agree to pay 12 billion baht per year plus
interest to the government from 2019 until
2023, instead of a 60-billion-baht one-time
paymentin 2019.

Licence payment conditions

Complied by Bangkok Post

Anuparp Thiralarp, an independent tel-
ecom academic, rose in opposition to the
request, saying the 4G auction was faulty
from the beginning because the telecom
regulator focused mainly on price rather
than on maximising public welfare.

Takorn Tantasith, secretary-general of
the National Broadcasting and Telecom-
munications Commission (NBTC), said
last week it received a letter from the
National Council for Peace and Order
(NCPO) seeking to gauge the regulator’s
opinion on the request.

Mr Takorn said he agreed with the
request, but the move needs to be
approved by the NBTC’s board. The peti-
tion will be considered at the NBTC's next
board meeting scheduled for Dec 27.

“I think we should ease their burden,”
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he said. “We accept that the winning prices
of the 900-megahertz licences were too
high, in part because of the experience of
JAS Mobile Broadband, which submitted a
high bid but defaulted on its first payment.”

NBTC will submit a resolution to NCPO
afterits Dec 27 meeting, The final decision
is up to NCPO, said Mr Takorn.

The 900MHz licence auction took 199
bidding rounds, over more than 87 hours,
fetching a combined 151.95 billion baht.

JAS Mobile Broadband won the first
licence for 75.65 billion baht, or 486.4%
higher than the 12.9-billion reserve price.
True Move H Universal Communication
(TUC), a subsidiary of True Move, won
the second licence for 76.29 billion baht,
or 491.3% higher than the reserve price.

However, JAS defaulted on its first
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payment in March 2016, after which its
bid was confiscated, and was ordered to
pay a 200 million baht fine to NBTC.

Advanced Wireless Network (AWN), a
subsidiary of AIS, took over JAS's licence
for the amount of its winning bid.

AWN and TUC are required to pay
40.2 billion baht to NBTC in 2018. AWN
is expected to pay 59.5 billion for its last
instalment in 2019, and TUC 60.2 billion.

The approval of AWN and TUC's pay-
ment proposal would create a benchmark
for judging the fairness of the next license
auctions in 2018, Mr Takorn said.

Anuparp Thiralarp, an independent
telecom academic, firmly opposes the
payment proposal as it will not gener-
ate any public benefit because the high
investment cost of the licences would be
passed onto consumers in the form of
higher tariffs.

“The spectrum is a national resource
and the NBTC made a mistake in focusing
on price,” he said.

Asource at the NBTC, who asked not to
be named, said representatives of TUC and
AWN informed NCPO they would not par-
ticipate in the 2018 licence auction, given
the high financial burden paying for their
4G licences will representin 2019.

“Under the existing conditions for the
900MHz bidding process, companies have
to setaside alarge budget or acquire aloan
to pay the reserve, which will inevitably
affect their ability to participate in the
next auction and to contribute to a 5G
investment roadmap that would ben-
efit Thailand’s digital economy,” said
the source.
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TELECOM

NBTC holds auction prices

KOMSAN TORTERMVASANA

The telecom regulator insisted yesterday
it would not amend the reserve price of its
draft auction of the 1800- and 850-mega-
hertz spectrum slated for auction nextyear.
At a major public hearing, Takorn Tan-
tasith, secretary-general of the National
Broadcasting and Telecommunications
Commission (NBTC), said the auction’s
design is based on the 2015 auction of 4G
licences, especially the reserve prices, and
are meant to promote fair competition.
The 1800- and 850MHz spectrum ranges
are now operated by Total Access Com-
munication (DTAC) under concessions
of state-owned enterprise CAT Telecom,
which will expire on Sept 30 next year.
There is 10MHz of bandwidth on the
850MHz spectrum (upload and download),
available via one licence, while there are
three licences on the 1800MHz spectrum
(each containing 30MHz of bandwidth for
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upload and download). The reserve price
for 850MHz is 37.9 billion baht while the
1800MHz licences are 37.4 billion each.

“The 2015 auctions were conducted with
the premise the next auction will be based
on the winning prices. If we reduce the
reserve price, we could risk a legal backlash
from the 2015 winners,” he said.

Narupon Rattanasamaharn, senior vice-
president and head of regulatory affairs
for DTAC, said Thailand faces a spectrum
shortage because of the rapid growth of
mobile internet usage and consumer
behaviour shifting toward digital lifestyles.

To prevent a shortage, DTAC proposes
the NBTC design the auction with a variety
of spectrum block sizes to meet the variety
of needs of each bidder. It also suggested
setting an overall spectrum cap, which will
encourage competition in bidding with-
out having to use the N-1 rule (when the
number of bidders is equal to or lower than
the number of licences).
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NBTC board to mull eased payments schedule for operators

SIRIVISH TOOMGUM
THE NATION

A REQUEST by two tele-
communications operators -
both holders oflicences for the
900 megahertz (MHz) spec-
trum - for an easier payments
schedule for the licence auc-
tionfeesison course to be con-
sidered by the board of the
National Broadcasting and
Telecommunications
Commission (NBTC) this
month.

Advanced Wireless Network
(AWN) and TrueMove H
Universal Communication have
asked thattheybeallowed to pay
the fourth - and final - instal-
mentofthe 900MHzlicence fee
over five payments.

The NBTC said it will pro-
posetotheregulatorsboard that
the requests be considered at a
meeting on December 27.

NBTC secretary-general
Takorn Tantasith said yesterday
that the National Council for
Peace and Order (NCPO) had
asked the NBTC to make opin-
ions on the two operators’
requests, which had beensent to
the junta. The junta wants the
NBTC's opinion on the case, to
help enable the NCPO to make
a decision on the requests.

Takorn said that both licence
holders have asked for the fourth
instalment to be payable in five
tranches, withthe operators say-
ing that thiswould enable them
to allocate more money to fur-
thering their network roll-outs.

AWN and TrueMove H are

News ID: C-171219003006 (19 Dec 17/06:30)
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required to each pay the fourth instal-
ment of around Bt60 billion in 2019.

AWN and TrueMove H both won
the 900M Hzspectrum licencesby pro-
posing Bt75.6 billion and Bt76.2 bil-
lion, respectively at theauctionin 2015.
Theauctionrules oblige them to pay for
the licence in four instalments, begin-
ning with Bt8.040 billion in the first
year, Bt4.020 billion in the second and
third year, and the balance of about
Bt60 billion in the fourth year.

Takorn said that if the operators’
requests to the junta were granted, this

condition would be applied to the win-
ner of the upcoming round of a new
auction for a 900M Hz licence.

The NBTC yesterday held a one-
time publichearingonthe planned new
auction rounds, for one 900MHz
licence and three 1800MHz licences.

In the hearing, DTAC representa-
tives argued that NBTC should remove
the N-1 rule from the auction of the
1800MHz licences as the rule creates
artificial spectrum scarcity. The N-1rule
dictates that the number of the avail-
able licences must be lower than the
number of the bidders to ensure mean-
ingful competition.

DTAC also proposed that the allo-
cation of the 1800MHz spectrum,
totalling 45MHz bandwidth, be divid-
ed into nine blocks, each with 5 MHz.
The NBTC planstosell such 1800MHz
bands with 45MHz into three licences
of 15MHz bandwidth each.

Itadded thatthereserve price should
be set at a level that incentivises the
interested bidders and lets the com-
petitive bidding mechanism determine
the right spectrum prices.
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Media reform session
hears call to take
back TV licences

WASAMON AUDJARINT
THE NATION

IN ANOTHER bid to achieve media reform, media professionals
yesterday called for a legal change to allow television broadcast-
ers to return some of their owned frequencies to regulators.

This would not only solve the ongoing oversupply crisis but
also help to promote qualified broadcasters in their ongoing
efforts at self-regulation, they claimed.

The number of broadcasters has dramatically increased fol-
lowing the National Broadcasting and Telecommunications
Commission (NBTC)’s auction of digital television frequencies n
2013. But the “gold rush” soon faded as the increase of TV chan-
nels without anincrease in the consumption rate meant many
broadcasters could not make ends meet.

More than half of the new TV channels have shut down, while
existing channels have had to cut coststo survive. Ina recent
case, the eight-year-old Voice TV has said it expects to reduce its
number of employees by half.

The overwhelming number of channels also makes it harder
for media organisations to self-regulate and will eventually leave
room for the NBTC to take action instead, media professionals
said. “There are around 20 cases that digital television stations
have been fighting in courts with the NBTC. But they don't go
anywhere, thanks tothe NBTC's own bill,” said one professional.
“The unclear effects of our claimed self-regulation also results in
the NBTC having to take regulatory steps.”

The NBTC, which is now military-dominated, has been known
to suspend some TV channels or programmes that they deem to
be “harmful to national security”. The programmes were mostly
critical to either the ruling junta or the monarchy.

The professionals were speaking at a session held by the gov-
ernment-appointed media reform committee.

Hearing from the government, media and public, the event
was aimed at gathering ideas for a reform report due for submis-
sion on Sunday. The report is supposed to be used as part of the
government's 20-year national strategy.

While media workers focused on enhancing the self-regula-
tion mechanism, including coping with possibly increased state
authority in the media arena, members of the public at the ses-
sion saw the need for the state to improve “media morality”.

“We wish to see a collaborative platform [between the gov-
ernment and media] at all levels,” read a summary after the
brainstorming session.

Thepchai Yong, president of the Thai Broadcast Journalists’
Association, reiterated that the media needed to boost their self-
regulation integrity through the use of a media ombudsman - a
new mechanism set up to ensure that consumers get fairer treat-
ment from the media.

“Allowing state authority in the media arena is rather tradi-
tional thought,” Thepchai said. “We should support self-regula-
tion to close the doors to any powers-that-be who want to
infringe on media affairs.”
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Headline: Students given 'present’ of free online lessons, exams archive

Clip: Full Color

EDUCATION FORALL

Students given ‘present’ of free
online lessons, exams archive

As a New Year’s 2018 gift, the Education
Ministry is to provide free online lessons for
all core subjects to students with a related
website and smartphone application to be
launched on National Children’s Day,
January 13.

The “Tew Free Dot Com” project, to be
hosted by the Office of Basic Education
Commission, will be sponsored by the pri-
vate and civil-society sector, including the
Foundation of Virtuous Youth and the
National Broadcasting and
Telecommunication Commission,
Education Minister TeerakiatJareonsettasin
said yesterday.

It will provide online lessons in two for-
mats, the first featuring famous tutors who
will share techniques for learning various
topics, while the second will provide extra
lessons to boost student understanding in
core subject lessons, Teerakiat said.

The project will also provide an archive
of past exam papers, especially for the O-Net
(Ordinary National Educational Test), to
help students prepare for exams.

“This project is not tutoring but an
arrangement for students to access good les-
sons and archives of past exams,” he said.

The project was developed in response to
Prime Minister Prayut Chan-o-cha’s previ-
ous direction for the ministry to produce
CDs and handbooks about learning tech-
niques to allow students in rural areas to
have the same learning opportunities
enjoyed by their urban peers.
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