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Panellists share views on the planned spectrum licence auctions next year.

Concerns aired
on high starting
prices for
spectrum bids

THE NATION

THE auctions of licences for the
900MHzand 1800MHz spectraare
highly likely to take place next year
as intended by the telecoms and
broadcasting regulator, but the
watchcdog should review the mini-
mum bid prices if they appear to be
too high for the industry, a seminar
was told yesterday.

Prawit Leesatapornwongsa,
commissioner of the National
Broadcasting and Telecommunica-
tions Commission (NBTC) and a
panellist at the event, said the auc-
tions of both spectra were highly
likely to proceed next year as
planned.

The watchdoghasastronginten-
tion to hold the auctions before the
concessions for the spectra expirein
September next year, he said in a
roundtable discussion on the auc-
tions ofthe 900MHzand1800MHz
licences next year. The seminar was
hosted by Nation TV.

TheNBTCisexpectedto hold the
auctions in May next year.

Total Access Communication
(DTAC) operates both spectraunder
a CAT Telecom concession regime.

Prawit added that it was likely
that the incoming NBTC board
would be the one to hold the auc-
tions. The regulator held a public
consultation on the matter on
Tuesday.

The six-year term of the existing
commissioners ended on October 7,
but the new NBTC law allows them
to continue in that capacity until
replaced.

Prawitsaid thenew NBTCshould
stand ready to reviewthe minimum
bid prices for the new rounds,
reflecting concerns that too onerous
a cost burden on the potential bid
winners would bring no benefits to
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anyone.

Some people have voiced con-
cerns that the minimum bidding
prices for both spectra, at around
Bt30 billion per licence, is too steep
as the prices are based on the win-
ning bids ofthe firstlicence auctions
of both spectrain 2015.

Prawitsaid thathe disagreed with
the use of the prior successful bids
asthepricingbenchmarksinthe new
round of auctions.

He fearsthatthatthebid winners
would pass on the cost burden to
consumers.

Over the past week, NBTC secre-
tary-general Takorn Tantasith dis-
closed that Advanced Wireless
Network (AWN) and TrueMove H
Universal Communication, both
holders of licences for the 900 MHz
spectrum, asked the National
Councilfor Peace and Order (INCPO)
to allow them to pay the fourth

instalment of their licence auction
fee in five tranches, instead of the
original provision of a single pay-
ment. . They claimed that this will
enablethemto allocate more money
tofurthering theirnetwork roll-outs.
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The junta then asked the NBTC
to giveitsopinion on the case, to help
enable the NCPO to make its deci-
sion on the requests. The NBTC
board will consider the case on
December 27.

AWN and TrueMove H are
required to each pay the fourth
instalmentofaround Bt60 billionin
2019.

According to a preliminary draft
of the rules for the 900MHz auc-
tion, the NBTC will put up for sale
one licence for the 900MHz spec-
trum, containing 5SMHzbandwidth.
The starting priceis Bt37.988 billion.

For the 1800MHz auction, the
NBTC will auction three licences,

each containing 15MHz. The start-
ing price is Bt37.457 billion.

Another panellist at the event
yesterday, , telecom scholar Nitaya
Suntornsiripong, also believed that
the NBTC should review the mini-
mum starting pricesifthey appeared
too high, especiallyifahigh costbar-
rier prevented the entry to the mar-
ket of smaller bidders.

Panellist Suebsak Suebpakdi,
telecom researcher of Bangkok
University Research Centre, said
that the incoming NBTC board can
revisesomeauctionrulesiftheboard
also gave importance to issues other
than boosting the state coffers.

He said that it was much more
suitabletoauction the 45MHzband-
width of 1800MHz at minimum 20
MHz per licence, instead of the cur-
rent 15MHz per licence, given that
thetelecomtechnology inthefuture
demands high bandwidth.
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Headline: Bangkok Post: NBTC must tread carefully

Bangkok Post

THE NEwsPAPER You CAN TRUST

NBTC must
tread carefully

mid mounting calls from digital TV operators and

4G licence auction winners for Prime Minister

Prayut Chan-o-cha to invoke the all-powerful Sec-

tion 44 to ease their “financial burdens’, both the

state telecom regulator and the government need
to tread carefully on this issue.

Over the past few days, reports have trickled through that
the National Broadcasting and Telecommunications Com-
mission (NBTC) is looking at ways for the government to
possibly extend the payment periods of the two 4G licence
auction winners and eliminate the digital TV operators’ rental
fees for their broadcasting networks.

After Bidding at exorbitant prices in 2013 (for digital televi-
sion) and in 2015 (for the 4G licences), these operators are
seeking help so that they can remain as ongoing businesses.
If the government steps in to help, it will no doubt come at
some cost to the taxpayer. Yet there are other options avail-
able in which the NBTC can exercise its duty of care towards
the spectrum resource.

The irrational bidding for digital television licences
resulted in bids being submitted that were nearly double the
reserve prices, raising as much as 39.65 billion baht for the 24
channels auctioned. In a similar way, the 4G auctions fetched
a combined 151.95 billion baht for the 900 MHz frequency.

JAS Mobile Broadband (JAS) won the first 4G licence for
75.65 billion baht, or 486% higher than the 12.9-billion-baht
reserve price. True Move H Universal Communication (TUC),
a subsidiary of True Move, won the second licence for 76.29
billion baht, or 491% higher than the reserve price. However,

News ID: C-171221001099 (21 Dec 17/06:25)

Advanced Wireless Network (AWN), a subsidiary of AIS, took
over JAS's licence after the latter defaulted on its first payment
last year.

Now as the NBTC prepares to auction 5G licences next
year, it seems is it trying to clean up the balance sheets of the
previous 4G bidders so they can participate in the process.

NBTC secretary-general, Takorn Tantasith, has admitted
he agrees with the request by TUC and AWN to extend their
final payments due in 2019 to 2023.

Each of them has to pay 60 billion baht for their licences in
2019. But they have requested an extension, with instalments
over five years plus interest.

The NBTC board will meet on Dec 27 to recommend the
use of Section 44 to the government. If the NBTC and the
government agree with the payment extension request, it will
help lower the burden on the operators and allow the firms to
possibly participate in the 5G auction next year.

The question is how many countries are using 5G technol-
ogy? And an even bigger question is whether Thailand has
fully utilised the 4G spectrum. Any industry expert would say
the bandwidth remains under-utilised and that it would take
a couple of years before its full capacity is exhausted. So why
is there such a rush to undertake 5G licence bidding?

Notwithstanding the fact the private sector should be
responsible for its actions, many may forget that AIS paid out
more than 10 baht a share as a dividend in 2016 alone and the
firm has nearly 3 billion shares outstanding.

Therefore, if its 2017 dividend payments were put on hold
to 2019, the company would have an accumulated amount of
more than 60 billion baht for its subsidiary to pay for the 4G
licence by the end of 2019 while still having sufficient remain-
ing capital to bid for a 5G licence next year.

Arguments that there need to be more than one bidder for
the spectrum do not hold, because what the NBTC could do is
to lower the reserve price to 12.9 billion baht rather than the
37.4 billion baht it has set for the new 5G licence. This would
encourage more participation and possibly a new entrant to
the market.

The NBTC could also extend the licence for Total Access
Communication Plc (DTAC), whose licence expires in Sep-
tember 2018, for a couple of years, if it needs more bidders.

The NBTC does not need a repeat of the JAS saga, after it
putin a bid but then failed to live up to its expectations. When
the board meets next Wednesday, it should make the best
interests of the country its paramount objective rather than
the benefits to private telecom operators.
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