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Digital TV
licensees

set to get
a lifeline

THREE-YEAR DEBT MORATORIUM TO BE
CONSIDERED BY GOVT AT MARCH 27 MEETING

JAKRAWAN SALAYTOO
THE NATION

FINANCIALLY STRAPPED digi-
tal TV operators may get a three-
year debt moratorium and subsidy
on ground network fees as part of the
government’s effort to rescue the
broadcasting industrybeset by over-
supply, according to the industry’s
chiefregulator.

Takorn Tantasith, secretary-gener-
al of the National Broadcasting and
Telecom Commission (NBTC), also
said after a meeting with Deputy Prime
Minister Wissanu Krau-ngam and
privatesector representatives that two
major telecoms operators would get a
reprieve in paying multi-billion-baht
licence fees to the government.

However, both digital TV and tele-
coms licensees have to pay interest on
the amount owed to the government,
based on a rate set by the Bank of
Thailand.

Takornsaid they had jointly agreed
that digital TV licensees should be
allowed toseekdebt suspensions with-
in 30 days after the National Council
for Peace and Order (NCPO) issued a
special order to approve measures to

help the industry.

Tt was also agreed that the ground
network fees for digital TV licensees
would be cut by 50 per cent to ease the
financialburden on operatorswhohad
been affected by the sluggish business
environment, after more than two
dozen new licences were issued a few
years ago, which caused an oversup-
ply of licensed operators.

Earlier this week, the Central
Administrative Court ruled in a
landmark case for the NBTC to
return a seized Bt1.75-billion bank
guarantee to Thai TV Co Ltd, one of
the financially strapped licensees,
which had already suspended its
broadcast due to heavy losses.

The ruling also paved the way for
Thai TV to return its two licences to
the NBTC, which had insisted that all
licensees were responsible for the full
payment of fees throughout their
licensing period, even though they no
longer broadcast.

Several otherlicenseeshave indi-
cated that they wanted to return
licences due to the unfavourable
business environment for digital TV
operators.

According to the court’s ruling, the
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NBTC as the regulator did not prop-
erly implement the transition from
analog to digital TV broadcasting,
resulting in financial damages to Thai
TV, which filed the lawsuit against the
regulator.

However, the NBTC said it would
lodge an appeal with the Supreme
Administrative Court on the case.

Takorn said yesterday the remain-
ing digital TVlicensees might seeksus-
pensions of their remaining fees tothe
NBTCforaperiod of up to three years,
while the regulator would also sub-
sidise up to 50 per cent of their ground
network expenses for a period of up to
24 months.

Telecoms reprieve

Regardingthe telecoms sector, he
said, Prime Minister Prayut Chan-
o-chawas expected toissue an order
under Article 44 to grant permission
for AIS and True Move to delay pay-
ments of multi-billion-baht licence
fees over aperiod of five years, which
would ease the sector’s burden after
they competed fiercely in the last
bidding,.

The payment terms will allow both
operators to pay just over Bt10 billion
per year instead of in bigger instal-
ments, but they will also have to pay
interestas setby the Bank of Thailand
on the unpaid portion of fees.

Takorn said Wissanu would pro-
pose the measures to a joint meeting
ofCabinetandthe NCPOonMarch 27
for approval, so that a special order
could be issued.

Suparp Kleekajai, president of the
digital TV operators’ association, said
thethree-year debt moratorium would
help licensees in several ways. First,
they will have more funds to develop
and improve content.

Second, viewers of the analog TV
broadcasters will move to digital TV
channels over the next three years due
to the scheduled ending of analog TV
broadcasting, so the advertising
income of digital TV operators will
improve.

He added that the digital TV
industry would survive during the
transition from analog to digital
broadcasting.

Suparp said the meeting with
Wissanu did not include discussions
about the implications of the court’s
ruling on Thai TV’s case.
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Headline: DE scraps national digital infrastructure mutual fund

Clip: Black/White

DE scraps national digital
infrastructure mutual fund

KOMSAN TORTERMVASANA

The government has scrapped the estab-
lishmentofa mutual fund for national digi-
tal infrastructure aimed at gathering state
telecom assets, including telecom networks
returned after concessions, telecom towers
and submarine cable routes.

Pichet Durongkaveroj, the digital econ-
omy and society (DE) minister, said the DE
is no longer considering the issue because it
needs funding for installation of the nation-
wide network.

“The government’s broadband internet
installation project for villages nationwide
is a core part of the hard infrastructure
development roadmap, which will serve
digital transformation in the country over
the next two decades,” he said.

The government began installing its
national broadband network in Decem-
ber 2016.

TOT completed covering 24,700 villages
in December 2017.

The remaining 15,732 villages are on the
verge ofbeginninginstallation, budgeted by
the National Broadcasting and Telecommu-
nications Commission’s Universal Service
Obligation fund.

The network is scheduled to be com-
pleted by end of this year.

The government had assigned the ICT
Ministry (later renamed as the DE Ministry)
to study establishment of a mutual fund for
national digital infrastructure, which was
expected to be listed on the Stock Exchange
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of Thailand (SET).

The ICT was also studying whether the
national broadband network fund should
have been combined with the digital infra-
structure fund or be separate.

The previous plan also toyed with the
transfer of telecom asset items from TOT
and CAT Telecom into the national digital
infrastructure mutual fund.

Under the existing infrastructure fund
conditions, as outlined by the Securities
and Exchange Commission, each fund
shareholder cannot hold more than a 33%
stake.

Mr Pichetsaid transferringstate telecom
assets to an infrastructure fundlisted on the
SET would not be in compliance with con-
stitutional law, which mandates that state
agencies must hold atleast 51% of the total
fund through a juristic person that operates
state assets.

“The national broadband network,
covering all villages nationwide, is a
one-time investment project to eliminate
the digital divide among Thais, providing
access to digital services for daily life,”
he said.

Mr Pichet said the present backbone
infrastructure will be able to serve data
transmission demands no matter what
technological advances transpire.

“Should additional investment be
required to improve connectivity efficiency,
I think it would only need a new switching
system or adaptations for the last mile, not
a core system overhaul,” he said.
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Bosses urged
to retrain staff
for digital era

SIRIVISH TOOMGUM
THE NATION

THE Ministry of Digital Economy
and Society is urging companies to
reskill their workers with the
required digital know-howand cre-
ate promisingstartup venturesthat
can help drive Thailand's digital
transformation.

Minister Pichet Durongkaveroj
alsosaid he hoped to see the private
sector increase its spending on
research and development and
other efforts to push innovation.

Currently, the private sector's
overall spending on R&D is less
than 0.8 per cent of the country's
gross domestic product.

The major companies should
also set up their own incubation
centrestohelp prospective startups
drawup theirbusiness plans, Pichet
said yesterday in a speech at the
Thailand's Digital Transformation
Forum, co-hosted by the National
Broadcasting and
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Telecommunications Commission
(NBTC) and the Stock Exchange of
Thailand. The ministry says it has
continued to promote the use of
digital technology and the estab-

ishment of the digital infrastruc-
ture and related legal frameworks
over many aspects thatare required
to create a digital ecosystem.

Draftlaws on eyber-securityand
data protection are expected to be
putbefore the Cabinet this month.
Theestablishmentofan Internet of
Things Instituteisexpected to pro-
ceed in the fourth quarter of this
year in Sriracha.

The ministry has also promot-
ed the analysis of Big Data in all
ministries with the aim of develop-
ing better public services.

Pichet has also proposed that
foreign companies planning to
develop projects in the Eastern
EconomicCorridor (EEC)join with
universities in the area to create
curriculums in orderto bettertrain
students with the skills to fit their
projects. He has put thisidea to the
state agencies in charge of devel-
oping the EEC. The minister has
advocated such a move as helping
to ensure thataskilled workforce is
availableforthe EEC, which covers
the provincesof Rayong, Chon Buri
and Chachoengsao.
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Section 44 urged to untie digital TV

MCOT operates two digital TV channels. The company says the recent court ruling can act as a reference point in assisting digital operators.
PATTANAPONG HIRUNHARD

Suspension of licence
payments on the table

NANAT SUCHIVA
CHATRUDEE THEPARAT

The government is expected to invoke its
sweeping Section 44 powers this month to
tackle the legal tangle with digital TV opera-
tors and help ease the financial burdens of
the winners of the 2015 4G mobile licence
auction on the 900-megahertz spectrum.

According to National Broadcasting and
Telecommunications Commission (NBTC)
secretary-general Takorn Tantasith, Deputy
Prime Minister Wissanu Krea-ngam told
a meeting of the working group handling
the digital TV problems yesterday that
the National Council for Peace and Order
(NCPO) and the cabinet on March 27 are
scheduled to consider invoking Section
44 this month to allow digital TV opera-
tors to suspend their licence payments for
three years.

The NBTC, meanwhile, also pledges to
subsidise half of the rental fee for broadcast-

ing networks for 24 months, Mr Takorn said.

Supap Kleekrajai, chairman of the Digi-
tal Terrestrial TV Channel Operators Club,
hailed the decision, saying a three-year
suspension would be incredibly helpful
for operators, as they can reallocate the
payments to finance content and human
resource development instead.

Over three years, audiences are expected
to install more digital boxes, which will raise
audience numbers and advertising fees,
and in turn help improve income for digital
TV operators, Mr Supap said.

Mr Takorn also said the government will
invoke Section 44 to allow the winners of
the 2015 4G mobile licence auction on the
900-megahertz spectrum to extend the due
date of their licence payments, originally
scheduled for 2019, by another five years.

Two winners of 900MHz licences,
Advanced Info Service (AIS) and True
Move, recently asked the government to
invoke Section 44 to postpone their licence
payments until 2019.

The last payment for each company is
60 billion baht each. Butboth firms are still
required to shoulder the interest burden
set by the Bank of Thailand’s policy rate.
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AT LEAST THREE TO CONTINUE

New TV, Bright TV and MCOT confirmed
that they will not return their digital TV
licences to the regulator, saying it is not
necessary to do so since the recent Thai
TVruling will force the NBTC to help opera-
tors progress.

On Tuesday, the Central Administrative
Court ruled that the National Broadcast-
ing and Telecommunications Commission
cannot confiscate the deposit on unpaid
upfront fees for two digital terrestrial TV
licences from Thai TV Co.

Thai TV won two digital TV licences
and had disputes with the NBTC upon
requesting to return them and receive a
penalty waiver.

The courtwas of the view that the NBTC
had failed to distribute the digital set-top
boxes to mass consumer needs, provide

sufficient digital network coverage on time
and promote the analogue-to-digital ter-
restrial TV switchover, all factors that con-
tributed to the financial problems for many
digital TV licences.

Both digital TV operators and analysts
have differing opinions on the ruling.

MCOT president Kematat Paladesh said

Page: 1/2

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330

Q 02-253-5000, 02-651-4700 help@ignewsclip.com

Clip: Full Color




Bangkok Post

Bangkok Post
Circulation: 70,000
Ad Rate: 1,500

Section: Business/First Page
Date: Friday 16 March 2018

Volume: - No: -

Col.Inch: 102.34 Ad Value: 153,510

Page: B1(Center)
PRValue (x3): 460,530

Headline: Section 44 urged to untie digital TV

Clip: Full Color

the Thai TV case is one of the best reference
points to set out a better standard for the
digital TV industry.

He said the national regulator from now
on should not only regulate the industry,
but also support the industry so that every
digital TV operator can successfully and
smoothly move ahead.

“The court’s order will uplift the digital
TV industry,” he said.

Mr Kematat said MCOT will not return
its digital TV licences to the NBTC, as its

two channels (30HD and MCOT family) are
performing better thanks to a programme
revamp. MCOT just contracted media vet-
eran Suthichai Yoon to host the TV news
programme Black Coffee.

Hesaid the TV programme will resurrect
MCOT's viability and draw more advertisers
to the channel.

Mr Suthichai also said that despite
the fact that the court’s order has yet to
be finalised, with both parties planning
appeals, the ruling is a good sign for the
industry.

“The NBTC should not just regulate, but
support every digital TV operator,” he said.

Paramet Hetrakul, executive director of
New TV Co, said New TV will persevere
againstintense competition after it restruc-
tures its operations to cut costs.

“Returning the digital TV licence is

acceptable because it can help failing digital
TV operators,” Mr Paramet said. “The fewer
the competitors, the less competition.”

He said New TV will not return its digital
TV licence, arguing that the channel will
be fine.

Mr Paramet said the court’s ruling is fair,
given the fact that the national regulator
failed to carry out promises to facilitate a
smooth transition to digital TV.

“This will be a new chapter for digital
TV operators, with help from the NBTC,”
he said.

Somchai Rungsrithananon, chief execu-
tive of Bright TV Co, the operator of Bright
TV, said the court order will let the NBTC set
a new standard to help loss-ridden digital
TV operators, not only Thai TV but other
ailing firms.

But he said BrightTV will move forward
and not return its digital TV licence to the
NBTC, though all future moves willbe done
in accordance with the firm's bestinterests.
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Mr Somchai said he couldn’t estimate
whether the digital TV industry will move
in line with Thai TV, as returning a digital
TV licence varies on a case-by-case basis.

“It’s not that easy to request the court
to allow all operators to do the same thing,
because Thai TV Co has been fighting for
almost three years,” he said.

On the other hand, an analyst from CGS-
CIMB Securities Thailand Plc, a securities
broker, commented on the case, saying
the firm disagrees with the court’s ruling
because the reasons appear quite vague
and it would be more appropriate for the
National Council for Peace and Order
(NCPO) to exercise its power under Section
44 to resolve the special issue.

“We have to admit that this develop-
ment is clearly positive for the digital
TV industry,” said the analyst. “If the
court stands by the Central Administra-
tive Court’s verdict, this will unlock the
industry from the long-standing oversup-
ply situation.”

The analyst expressed surprise to hear
such a comment from the NBTC's secre-
tary-general, as it implies that the regulator
will not seriously move on the case.

“It is highly likely that the Supreme
Administrative Court’s ruling will be simi-
lar to the Central Administrative Court’s
favourable one for the digital TV industry,”
the analyst said.

But the analyst expects digital TV licen-
sees whose TV viewership ratings are below
10th place and are not backed by deep-
pocketed owners or strategic partners to
exit the market.

The analyst said thathaving 10 TV chan-
nels in the market would be better than
24 in terms of audience engagement, ad
spending distribution and content produc-
tion costs.

“Among the top 10 digital TV operators,
we think BEC, True and MCOT are likely
to benefit the most from this development,
asall of them can easily cut costs related to
MUX rental fees, content, staff and licence
amortisation, all of which are low-hanging
fruit to boost their profitability,” the ana-
lyst said.

Additional reporting by Komsan
Tortermvasana

help@ignewsclip.com
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