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NBTC steps away from payment pleas

Intense criticism of
mobile giants at play

KOMSAN TORTERMVASANA

The telecom regulator has finally backed
off support for assisting the country’s two
mobile giants after facing weeks of heavy
criticism from academics and the public
sector, who argue that Advanced Info Ser-
vice (AIS) and True Move have not suffered
enough to warrant support.

The National Broadcasting and Tel-
ecommunications Commission (NBTC)
will no longer back the plan to relax the
two companies’ 900-megahertz licence
payment scheme.

“The state must decide if the measure
is in the public’s interest. The National
Council for Peace and Order [NCPO] and
the government must decide if they agree
with the arguments against the planned
assistance,” said NBTC secretary-general
Takorn Tantasith.

“The NBTC will not oppose a plan that
leaves out the 900MHz licence winners
while invoking Section 44 to ease the finan-
cial burden of existing digital TV operators.”

Mr Takorn said assistance for both ter-
restrial digital TV operators and the win-
ners of 900MHz licences were initiated by
the private sector, not by the NBTC.

AIS and True Move submitted a petition
to the NCPO on Sept 21 last year asking for
assistance in easing their licence payment
terms, which was followed by the Associa-
tion of Digital TV operators, who submitted
a proposal to the NCPO on Oct 17.

Mr Takorn held an urgent press confer-
ence yesterday after heavy criticism from
academics through social mediaand public
opposition to a plan aimed at granting five-
year extensions for the payment of the final
instalments for the 900MHz band licences.

—~—
Takorn: Government  Vichaow: Trying to
must decide ease difficulties

“Don’tfocus too much on the NBTC. We
have no objections if the government helps
them or ignores their requests,” he said.

Mr Takorn said the NBTC did its bestto
propose assistance for digital TV opera-
tors and the 900MHz licence-holders to the
NCPO. However, the NBTC does not hold
sway over the government's consideration
of the issue.

He said assistance for the digital TV
operators and the two telecom operators
are separate from each other, not a bundled
proposal. NCPO can consider helping one
or both industries depending on the gov-
ernment’s decision.

Mr Takorn said academics or public
actors who have pertinent information
should propose it to the government or
Finance Ministry, not the NBTC, which is
anagency that makes proposals to the state.

TRUE WARY OF 1800MHZ AUCTION
Vichaow Rakphongpairoj, group co-
president of True Corporation, yesterday
held a press conference at the company’s
headquarters three hours after NBTC's
press conference.

The conference came after the company
and AIS released identical letters to the
media last Thursday, defending criticism
over assistance from the NBTC.

Mr Vichaow said True did not ask for a
reduced licence payment, butfor an exten-
sion of payment for the final instalments,
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Weerawat: Waiver
will help the country  pressure

Bawa: High financial

with interest.

He said the winning prices of the
900MHz licences were six times higher than
the reserve price, and the winning prices at
the 2015 auction were the highest in Asia
and the second-highest in the world after
the US.

Without assistance, True may be crip-
pled by the financial burden as the com-
pany will have limited capital for invest-
ment in innovative services including
Internet of Things and 5G wireless broad-
band service, said Mr Vichaow.

More importantly, he said paying the
instalments will result in True being ham-
pered in participating in the auction of
1800-MHz spectrum licences.

“What happens in the next auction is
under the [NBTC] board’s consideration,
however, assistance from the government
can eliminate the financial difficulty,”
he said.

AlS MULLS 900MHZ LICENCE
AIS said a relaxation of the 900MHz spec-
trum payment scheme will allow the com-
pany to expand its mobile network and
upgrade technology, which should trans-
late into benefits for the country.
“Waiving the spectrum auction pay-
ment will benefit the country as a whole,”
said Weerawat Kiatpongthaworn, chief
corporate officer of AIS. Among other
things, it will allow AIS to build a budget
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Timeline of assistance proposal for

AlS and True Move
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Two operators submitted proposal
to NCPO* asking for assistance for
their financial burden, extending the
due date of their last 4G licence
payment for another seven years
with no interest.

Sept 21,
2017

NCPO sent letter to NBTC asking
their opinion about the proposal.

NBTC board sent their resolution to
NCPO.

= NBTC has no authority to assist, and must force the operators to pay as per the

auction’s rule.

B |f NCPO wants to ease their financial burdens, the government could invoke Section 44.
m NBTC board agreed with the proposal, but the extension should be 3-5 years after the

last paymentin 2020.

W AlS and True Move must pay 1.5% interest rate to the state during the extension period.

*NCPO (National Council for Peace and Order)

Source: NBTC

to participate in the next NBTC auction.

It is a critical time for telecom invest-
ment, Mr Weerawat said. Many cutting-
edge business developments and govern-
mental policies, including Thailand 4.0, will
be driven by 5G.

AIS, however, will respect the gov-
emnment’s decision if the state does not
decide to approve the proposed pay-
ment modifications.

Mr Weerawat said AIS submitted aletter

BANGKOK POST GRAPHICS

to the NCPO, requesting an extension for
the auction’s grace period.

“In the fourth quarter, the 900MHz
band was priced higher than originally
estimated,” he said.

DTAC WANTS AUCTION REDESIGN

Meanwhile, Total Access Communication
(DTAC) handed an official letter to the
NBTC Office yesterday, requesting to have
the proposed original draft auction rules for
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1800MHz spectrum reviewed for the good
of the industry.

Rajiv Bawa, DTAC chief of corporate
affairs and business development, said
the company believes the original draft
auction proposal for 1800MHz spectrum
needs substantial improvementif NBTC is
to conduct a successful auction and max-
imise benefits for the industry, consumers
and Thailand 4.0.

DTN, DTAC's subsidiary, maintains the
reserve price based on the winning price of
the last 1800MHz auction is not appropri-
ate, as it was driven by a bidder who was
unable to pay for the licence. As such, the
proposed reserve price is too high.

The government should not set reserve
prices at levels that are certain to leave
spectrum unsold and unused, the com-
pany said.

The three proposed licences for
2x15MHz blocks are not practical when
the different demands for spectrum of the
potential bidders are taken into account,
DTN said.

The fixed 2x15MHz block size will likely
leave spectrum unsold in the auction. The
2x56MHz block size will offer more flexibility
for bidders to buy the spectrum in block
sizes best serving their real demands.

DTN also strongly disagrees with the
proposed N-1 rule for the 1800MHz auc-
tion. It is widely known that Thailand needs
to increase spectrum availability signifi-
cantly to catch up with other countries, the
company said. Contrary to this notion, the
N-1 rule will increase the scarcity of spec-
trum as the number of licences sold will be
less than the number of bidders.

“Both True and AIS have asked NCPO
for relief in payment terms two vears after
the 2015 auctions. This is evidence financial
pressure on the operators is extremely high.
NBTC should review the payment terms in
the upcoming auctions and make sure that
they are established in arational way,” said
the company.
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Watchdog opposes
easing of licence
payment terms for
mobile operators

SIRIVISH TOOMGUM
THE NATION

AN ANTI-GRAFT watchdog yesterday asked
the government not to grant controversial
requests by two major mobile-phone network
operators for easing of licence upfront pay-
ments.

The Anti-Corruption Organisation of
Thailand (ACT) said itshared a common view
with scholars and certain social elements that
thereare nogood reasonstojustify government
aid. The government would better seek a res-
olution on this issue through the National
Legislative Assembly, it suggested.

Advanced Wireless Network (AWN) and
True Move H Universal Communication
(TUC), in separate requests to the junta last
September, soughtwaysto allowthemtodivide
thefinalinstalments ofthe 90OMHzspectrum
licence upfront fees into seven tranches.

Also yesterday, True Corp - the parent of
TUC - met with the press for the first time
regarding the matter. True defended itsrequest
for government aid, insisting that its request
would not hurt the public’s interest.

ACT said yesterday that if the junta want-
ed to assist any parties by invoking its special
powers under Article 44 of the interim char-
ter, which is also allowed under the new
Constitution, it must be in the publicinterest.

AWN and TUC are scheduled to pay the
hefty final instalments of Bt59.574 billion and

News ID: C-180410003004 (10 Apr 18/05:53)
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B160.218 billion, respectively, in 2020.

The junta had consulted the National
Broadcasting and Telecommunications
Commission (NBTC) on the two operators’
requests. The NBTC recommended that they
should be allowed to split the final instalment
payment into three to five tranches and that
they should also payinterest of just 1.5 per cent
per annum, based on the Bank of Thailand’s

policy rate.
The proposal has drawn opposition from
many  people, including Thailand

Development Research Institute president
Somkiat Tangkitvanich. He said the govern-
ment and regulators should hold firm against
theirrequests, assuchaconcessionwould ben-
efit only the operators and not the country.

NBTC secretary-general Takorn Tantasith
yesterdaystronglydismissed awidespread per-
ception that the agency initiated the move to
help the two operators. He said it is the two
operators thatrequested thejuntadirectlyand
thatitis beyond the NBTC’s authority to grant
theirrequestsregarding licence-fee payments.

True Group’s co-president, Vichaow
Rakphongphairoj said yesterday that in 2016
the digital TV licence holders asked for gov-
ernmentrelief measuresto ease theirfinancial
burden, as the final licence bidding price was
about two times higher than the starting bid
price. Truesaiditshould be able to make a sim-
ilar request, given that the average final bid
price of the 900MHz licences is around six
times higher than the starting price.

He insisted that True’s request would not
affect the state coffers. Under the request, the
company hascontinued to pay the instalments
plus aninterest rate. Importantlyit has placed
all the required bank guarantees with the
NBTC for all instalment payments.

Last Thursday, both the TUC and AWN
said easing of the schedule would save them
capital that could be spent on network expan-
sion, the development of advanced telecom-
munications services and technologies.
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