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AUCTION FOR 90MHZ OF BANDWIDTH |
ON THE 1800MHZ SPECTRUM

The auction is set for Aug 4 at 10am

There are three licences,
each 30MHz

1st slot: Covers the 1740-1755MHz

Reserve price
B37.45bn per licence,
increasing in B75m increments

40% of population coverage

——
roll-out

1st year: 50% of winning price.

and 1835-1850MHz frequency

2nd slot: Covers the 1755-1770MHz
and 1850-1865MHz frequency
ranges.

3rd slot: Covers the 1770-1785MHz

(0.2% of the reserve price).

Bid guarantee

B1.87bn (5% of the reserve price),
plus B5.61bn reserved for a fine
in the event the bidder defaults
on its licence payment. All the

within 4 years.

50% of population coverage
within 8 years.

and 1865-1880MHz frequency
ranges.

B7.4bn must be paid before
bidding.

Note: JAS will be banned from joining the auction after defaulting on its 2015 900MHz licence.

TIMELINE OF THE PRE-AUCTION PROCESS

April 25 May 4 May 15-June 14 June 15
The acting NBTC board The official draft Details of the auction Bidding document
approved the official draft will be published in the will be made public and submission date.
of the 1800MHz auction. Royal Gazette. interested bidders will be invited
to join the process via
all channels.
@ @ @
Aug 1-3 Aug 2 June 16-July 31
Information session and mock Qualified bidders’ names First-round verification of

- auction for qualified bidders. will be announced. bidder qualifications.

TELECOMS

BANGKOK POST GRAPHICS

Pre-auction for 1800MHz spectrum begins

bidding documents on June 15, the NBTC
office will propose amendments to the
board in order to make the auction more
attractive, Mr Takorn said.

The NBTC will prioritise amendments
to change the number of slots from three
30MHz slots to nine 10MHz slots of band-
width, Mr Takorn said.

“Theidea is just an alternative,” he said.
“Personally I still believe the planned auc-
tion is attractive to mobile operators.

Mr Takorn said the idea of splitting
the three licences into nine slots was
first introduced at a grand public hearing
for the draft in December of last year, at
which some participants said the meas-
ure would increase competition because
some bidders might need less than 30MHz
of bandwidth.

Mr Takorn said the NBTC must move
ahead with the original auction draft that

KOMSAN TORTERMVASANA

The acting board of the National Broadcast-
ing and Telecommunications Commission
(NBTC) will inaugurate the 1800-mega-
hertz spectrum pre-auction process today
after unanimously approving the draft of
the three-licence auction yesterday.

According to the 1800MHz auction time-
line, all interested bidders must submit
their bid documents on June 15 only.

The NBTC will announce the qualified
bidders by Aug 2 before holding the auction
on Aug 4 at 10am sharp.

The NBTC believes that the auction will
attract bidders despite a 37.45-billion-baht
licence reserve price, which is based on the
winning prices of the previous 1800MHz
auction in 2015, according to NBTC secre-
tary-general Takorn Tantasith.

If no interested parties submit their

News ID: C-180426001018 (26 Apr 18/05:13)
‘ iQNews
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passed the public hearing in December.

The 30MHz of bandwidth per licence
is in line with the 2015 1800MHz auction
design, suggesting that the structure will
prevent inequality among auctions under
the same spectrum range.

DTAC operates on the 1800MHz spec-
trum under CAT Telecom’s 2G concession,
which will expire on Sept 15.

Under the 1800MHz auction design that
was approved yesterday, the NBTC will auc-
tion a total of 90MHz of bandwidth (upload
and download) on the 1800MHz spectrum,
which it will divide into threelicences, each
containing 30MHz of bandwidth (upload
and download).

Each 1800MHz licence’s reserve price
has been set at 37.45 billion baht (for
30MHz of bandwidth) and has a lifetime
of 15 years. The 37.45-billion-baht reserve
price is based on the winning price of the
1800MHz licences in 2015.

Page: 1/2
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The pre-auction process will begin
today, and the NBTC will release the auc-
tion conditions to the public and invite
interested bidders to join the bid through
all channels between May 15 and June 14.

All prospective bidders must deposit
1.87 billion baht (5% of the reserve price)
as a bid guarantee for the auction on June
15, plus 5.61 billion baht for a fine in case
the bidder defaults on its licence payment.

Mr Takorn said the NBTC will apply the
N-1 auction rule to ensure good competi-
tion in the auction process. The N-1 rule
allows the regulator to withhold spectra
and sell fewer licences than the number
of qualified bidders.

But the NBTC will postpone the auc-
tion for another 30 days if there is only
one qualified bidder for the auction, in
order to attract additional candidates, Mr
Takorn said.

If no additional bidders apply during
the 30 days, the NBTC will automatically
auction one licence to the single bidder,
which will take the 1800MHz licence to a
one-time price increment of 75 million baht
on the 37.45-billion-baht reserve price.

Total Access Communication (DTAC)
spoke out against the 1800MHz auction
draft again yesterday, saying the auction’s
design will resultin lower auction revenue,
result in unsold spectrum and produce an
inefficient market outcome.

DTAC chief executive Lars Norling said
the original auction rules, detailing 15MHz

News ID: C-180426001018 (26 Apr 18/05:13)
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and the N-1 rule, do not align with the
needs of the telecom industry and Thai-
land'’s increasingly digital consumers.

Mr Norling said the current auction rules
for the 1800MHz spectrum will undoubt-
edly put the telecom industry, consumer
benefits and the government's vision for
Thailand 4.0 at risk.

DTAC maintained its previous opinion
of the planned auction on three key points.

First, the reserve prices should be

“rationalised” by resetting them to the
reserve prices set on AIS and True’s spec-
trum concessionre-auctions in 2015, which
is more appropriate for Thai consumers.

Second, the spectrum blocks should be
2x5MHz (instead of 2x15MHz), in line with
international best practices.

Third, the N-1 rule for the 1800MHz
auction (by which the regulator would
withhold spectrum and sell fewer spec-
trum licences than the number of bidders)
should be removed in order to avoid creat-
ing an artificial scarcity.

“In June, DTAC will submit a readiness
and consumer protection plan in com-
pliance with the NBTC's dictum that the
company must continue providing the
best network services for customers until
new licence holders are announced,” Mr
Norling said. “This is the same procedure
followed when the concessions of the two
other operators expired, and the auction
was delayed.”
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NBTC board backs plan for auction of spectrum licences

SIRIVISHTOOMGUM
THE NATION

THE National Broadcasting and
Telecommunications Commission
(NBTC) board yesterday approved the
watchdog's plan to auction 1800MHz
licences and the process timeframe.,

The NBTC will auction the three
2x15MHz of 1800MHz licences on August
4,

Total Access Communication (DTAC)
yesterday voiced its opposition to the
auction of the three licences, saying that
this will undoubtedly put at risk the tele-

comindustry, resulting in unsold spec-
trum and an inefficient outcome.

The NBTC will have the auctionrules
and timeframe published in the Royal
Gazette on May 4 and invite interested
parties to join the bid from May 15 to
Junel4.

The bid submission date is set on
June15 while the pre-qualification
process will take place fromJune16 to
July 31. Prospective bidders will have to
place a bid guarantee of Bt1.873 billion.
The bid winners, in the case of default in
paying thefirst licence upfront instal-
ments, will be fined Bt5.619 billion.

The names of qualified bidders will

News ID: C-180426003082 (26 Apr 18/06:26)
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beannounced on July 2.

NBTC secretary-general Takorn
Tantasith said that if no one submits the
bid documents, the NBTC will consider
revising the auction rules by splitting the
45MHz of 1800MHz total bandwidth
into nine licences, each containing SMHz.

In arecent public hearing on the
1800MHz auction rules, some participat-
ing companies, including DTAC, pro-
posed the NBTC split the 45MHz of total
bandwidthinto nine licences, each con-
taining 2x5 MHz bandwidth, reasoning
that would be more flexible for the bid-
ders.

The1800MHz band is currently used

by DTAC. It was granted to itundera
concession by CAT Telecom that will
expire on September 15.

The starting bid price is set at
Bt37457 billion. The bidder is required to
raise the price of Bt75 million per round.

The auction will use the formula of
N-1, which means the number of the bid-
ders must exceed the number of the
available licences.

DTAC, however, said the N-1rule
should be removed as it will createan
artificial spectrum scarcity.

The NBTCboard yesterday resolved
not to consider the draft auction rules
for 900MHz licences.

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ EL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
#= 02-253-5001, 02-651-4701

help@ignewsclip.com

Page: 1/1




The Nation

The Nation
Circulation: 68,200
Ad Rate: 2,050

Section: Business/Business
Date: Thursday 26 April 2018

Volume: 42 No: 55480 Page: 3B(Bottom Right)
Col.Inch: 19.30  Ad Value: 39,565 PRValue (x3): 118,695

Column: AT A GLANCE: SPECTRUM AUCTION 'OUT OF STEP WITH INDUSTRY’

Clip: Full Color

DTAC ON 800MHZ

SPECTRUM AUCTION ‘OUT
OF STEP WITH INDUSTRY’

Dtac has indicated that the unintended con-
sequences of the auctions rules for the upcoming
1800 MHz spectrum auction will lower auction
revenue, result in unsold spectrum and produce
an inefficient market outcome. The NBTC
board’s agreement to organize the auctionin
August 2018 follows the original auction rules of
15MHz block size and the N-1rule, both of which
are misaligned with the needs of the telcoindus-
try and Thailand’s increasingly digital con-
SUMErs.

Lars Norling, chief executive officer, Total
Access Communication Plc or dtac said,
“Thailand is currently facing spectrum scarcity to
serve the rapid growth of data consumption as
well as the digital disruption being experienced.
In order to realize Thailand 4.0, the government
should prioritize the effectiveness of spectrum
management as one of the top national agen-
da’

“Dtac would like to raise our concerns about
the NBTC board agreement to return to the origi-
nal auction rules of 1800MHz spectrum that will
undoubtedly put at risk the telecomindustry,
consumers’ benefits, and the government's
vision for Thailand 4.0. However, for the coming
1800MHz spectrum auction, dtac will await the
formal Information Memorandum and auction
details,” said Norling.

In this regard, dtac has over the last years
maintained that the reserve prices should be
rationalized by re-setting themto the level of the
reserve prices set upon re-auction of AlSand
True's concession spectrumin 2015, which is
more appropriate for Thai consumers. (i) the
spectrum blocks should be 2x5 MHz (instead of
2X15MHz), in line with international best prac-
tices (iii) the N-1rule for the 1I800MHz auction
(by which the regulator would withhold spec-
trum and sell fewer spectrum licenses than the
number of bidders) shall be removed to not cre-
ate artificial spectrum scarcity.

“In June, dtac will submit a readiness and

consumer protection plan in compliance with the
NBTC notification to continue providing best
network services for customers until new license
holders are announced. This is the same process
as with the end of concession and the delayed
auction of the other two operators in the past,”
said Norling.
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