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Headline: Spring News talks with MCOT on debt

Clip: Full Color

BROADCASTING

Spring News talks
with MCOT on debt

NANAT SUCHIVA

Spring News, a Thai television news outlet,
insisted yesterday it was negotiating with
MCOT Plc after the broadcaster pledged
to terminate its broadcasting network on
June 16 due to the channel’s failure to repay
more than 104 million bahtin debts to the
agency over the past two years.

Chatchai Tawantharong, chief operating
officer of Spring News, said the channel
was negotiating with MCOT to settle the
debts, adding it would repay them all in
compliance with a contractwith the MCOT.

He said the MCOT had a specific time-
frame for the debt payment as the agency
was a state enterprise.

There may have been some misunder-
standing between Spring News and the
broadcaster on the deadline for settlement,
he added.

Mr Chatchai, however, admitted the
agency was affected by the issue as it
needed to rejig its debt-management
plan, which could also result in seeking a
new broadcaster.

“We have always been willing to stay
with MCOT. It would be great if the nego-
tiations produce a substantial result,” Mr
Chatchai added.

Hesaid if the talks are successful itwould
be a win-win situation as the MCOT now
rents broadcasting networks to three digital
TV operators: Spring News, Thai Rath TV
and Voice TV.

Without Spring News the MCOT would
lose revenue and have to devise a compli-
cated plan for finding a client.
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Mr Chatchai's comments came after the
MCOT sought approval from the National
Broadcasting and Telecommunications
Commission (NBTC) to terminate broad-
casts for Spring News TV.

This came after the channel failed to pay
the rental fee for a broadcasting network
— more than 104 million baht plus inter-
est — to the MCOT since 2016.

The size of the debt was updated by the
MCOT on May 31.

According to its president, Khemmathat
Pholladet, the MCOT demanded payment
but Spring News claimed it would roll out
a scheme to increase profit and them pay
off the rental fee in instalments.

The NBTC later decided to terminate
a broadcasting contract between Spring
News and the MCOT on April 11, with the
last signal due to be broadcast on June 16.

Mr Khemmathat said the MCOT decided
to seek approval from the NBTC as the issue
could cause damage to the state, with the
agency accused of dereliction of duty.

Mr Chatchai said he was certain the
NBTCwould notallow Spring News’ broad-
casts to be terminated as the commission
made an earlier promise to this effect in the
eventof disputes between broadcasters and
digital TV operators.

“If the negotiations fail, I will consider
a new broadcaster. However, we have to
think about who will suit Spring News the
best,” he said.

Sombat Leelapata, director of the
NBTC'’s legal office, said Spring News asked
the commission to help it find a new broad-

caster if the talks break down.
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NBTC ordered to set up 5G by 2020

KA

Telecom spectrum
payments still in play

CHATRUDEE THEPARAT
KOMSAN TORTERMVASANA

Thailand has committed to developing the
necessary telecom infrastructure to fully
adopt fifth-generation (5G) wireless sys-
tems by 2020, with the National Broadcast-
ing and Telecommunications Commission
(NBTC) responsible for the development.

The timeline was announced yesterday
by Deputy Prime Minister Somkid Jatus-
ripitak during a keynote speech delivered at
Huawei Asia-Pacific Innovation Day 2018.

“Ihave already ordered NBTC secretary-
general Takorn Tantasith to prepare for the
adoption of 5G,” Mr Somkid said.

The state’s emphasis on 5G development
signals the government’s intention to ease
the licence paymentschemes of Advanced
Info Service (AIS) and True Move, accord-
ing to industry veterans.

The country's two largest mobile opera-
tors have said (one officially and the other
unofficially) that they will be unable to take

W

w v

partin this year’s 5G 1800-megahertz spec-
trum auction, as they are still mired in debt
from the previous auctions.

A firm commitment from the govern-
ment on new-generation technology may
persuade academics and civil society
organisations to tone down opposition to
alleviating the two largest mobile operators’
financial burdens.

Thailand should take a big leap and
adopt 5G technology within two years
rather than implementing it under a step-
by-step approach for wireless system devel-
opment because gradual progress may be
too slow, Mr Somkid said.

The NBTC is required to discuss the
development with the private sector and
prepare for 5G infrastructure.

“I have already talked to many private
companies, and they have agreed that Thai-
land should develop this technology,” Mr
Somkid said.

He said the International Telecommu-
nication Union is scheduled to announce
astandard for 5G technology development
by the end of this year or early next year.

China will start developing 5G technol-
ogy next year, and Chinese technology
companies will be tasked with testing the
wireless systems.
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Mr Somkid delivers
his speech at
yesterday’s Huawei
Asia-Pacific
Innovation Day
event in Bangkok.
TAWEECHAI
TAWATPAKORN

Mr Somkid said Thailand’s digital
technology has made great strides over
the past three years, while the Thai gov-
ernment has invested in infrastructure for
broadband internet on a nationwide basis,
with submarine communications cables as
part of the investment scheme.

However, a new installation of subma-
rine cables linked with Hong Kong s expe-
riencing a delay.

“The Digital Economy and Society Min-
istry should accelerate the development
of the Hong Kong submarine communi-
cations cable project in order to solidify
Thailand’s role as a new [digital] gateway,”
Mr Somkid said.

Hesaid the government has also invested
in infrastructure for the internet of things,
big data and artificial intelligence, all of
which will help drive the Thai economy
forward and supportstartup development.

The deputy PM said the current trade
value of e-commerce has reached US$80
billion (2.55 trillion baht), with growing
expectations that e-commerce will take a
huge leap forward once advanced digital
infrastructure is in place.

Mr Somkid said 121 million Thais own
mobile phones, of whom 40 million have
internetaccess, according to NBTC figures.
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“The Thai economy is likely to grow
more than 5% once digital technology takes

shape, especially in the form of startups
and small and medium-sized enterprises,”
he said.

Mr Sombkid said the next government
must continue developing both physical
and digital infrastructure over the next five
years to support the country’s economic
reform process.

Digital development will propel eco-
nomic growth because digital access
reduces income disparity and promotes
stronger rural development, he said, citing
how China has successfully used technol-
ogy to improve the standard of living in
rural areas.

Thailand is in the process of using tech-
nology to upgrade education and public
health, he said.

R&D expenditure is expected to reach
1% of the country’s GDP by next year, up
from 0.78% logged in 2016, with the private
sector’s contribution expected to account
for 70% of total expenditure, according to
Mr Somkid.

GDP growth, meanwhile, is forecast to
expand more than 4% this year, with sev-
eral international organisations, such as the
International Monetary Fund, the World
Bank and the Organisation for Economic
Cooperation and Development (OECD),
making upward revisions to economic
growth projections.

The World Bank in April raised Thai-
land’s 2018 growth forecast to 4.1% from
3.6% predicted in August last year, while
the OECD lauded the country for making
impressive economic and social progress
over the past several decades.

CATCHING THE TRAIN

“Thailand will not miss the 5G train, as
technology will play an essential role in
improving the domestic economy, imple-
menting Thailand 4.0 and uplifting qual-
ity of life,” said NBTC secretary-general
Takorn Tantasith.

The NBTC is pushing to develop the
telecom infrastructure necessary to fully
adopt 5G by 2020.

Developing the country’s infrastructure
will include implementing the NBTC's
spectrum allocation roadmap for a variety
of spectrum ranges.

The NBTC, in collaboration with local
telecom operators and global vendors, has
worked to create 5G awareness in enter-
prises, corporations and the general public
through several public forums.

The commission began a 5G public
forum campaign lastyear and plans to hold
such forums until 2020, when 5G will be
launched commercially.

Mr Takorn said the NBTC set up a panel
to oversee the transition to 5G last year. The
panel serves as one of the NBTC’s main
points of contact with telecom operators.

Thailand will not miss the 56 train, as technology will play
an essential role in improving the domestic economy.

TAKORN TANTASITH
NBIC secretary-general

“Next month’s forumwill be in collabo-
ration with global players like Ericsson and
Huawei,” Mr Takorn said.

He said the NBTC expects some 5G use
cases to be implemented by telecom opera-
tors and other companies by Thailand in
late 2020.

“We do not want to see Thailand move
into the 5G ecosystem too late, which is
why we are facilitating all related infrastruc-
ture, including spectrum allocation,” Mr
Takorn said.

He said Mr Somkid called him on Tues-
day to ask whether the NBTC had prepared
procedures for the arrival of 5G in 2020.

“Istrongly believe each mobile operator
should hold at least a combined 200MHz
of bandwidth [upload and download] on
the spectrum to ensure sufficient capac-
ity to provide 5G services, especially to
support the Internet of Things (IoT),” Mr
Takorn said.

The NBTC plans to allocate a total of
380MHz of downlink and uplink slots
through four spectrum ranges by 2020.

The 380MHz bandwidth of four spec-
trum ranges includes 180MHz of band-
width on the 2600MHz spectrum and
90MHz of bandwidth on the 1800MHz
spectrum by August 2018, as well as an
additional 90MHz of bandwidth on the
700MHz spectrum by 2020.

A combined 420MHz of downlink and
uplink bandwidth from a variety of spectra

are being used by telecom service pro-
viders. However, the active spectra does
not have enough bandwidth to provide
5G services.

Enhancing mobile broadband capacity
will be the first 5G use case in country, to be
followed by evolved IoT use cases.

FIRST-MOVER ADVANTAGE

Nadine Allen, president and country
manager of Ericsson Thailand, said Thai
telecom operators can add up to $2.6 bil-
lion in revenue (or 22% of their total) to
their forecast in 2026, once 5G is in place.
5G will enable the development of an [oT
ecosystem, as well as the transformation of
critical industries such as manufacturing,
energy and utilities.

Ericsson encourages telecom operators
to be first-movers in the 5G ecosystem,
allowing them to gain several competitive
advantages such as offloading existing
4G network, moving data-heavy users to
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5G, capturing lucrative new use cases and
strengthening their brand.

“lIoT and 5G are fundamental to realising
the Digital Thailand vision,” Mrs Allen said.

Michael MacDonald, chief technology
officer of Huawei's Southeast Asia office,
said 4G can support today’s total mobile
data consumption.

Butif Thailand moves to transform man-
ufacturing through IoT, it will need new 5G
frequency bands, he said.

Somchai Lertsutiwong, chief executive
of mobile leader AIS, said AIS invested a
combined 120 billion during 2015-17 to
expand network capacity and serve data
usage demand.

AIS, however, set aside just 25 billion
baht for network capacity expansion in
2018 because the existing network cover-
age is enough to serve customers. AlS is
closely monitoring the development of 5G
technology and use cases.

Mr Somchai said itis too early to elabo-
rate how much budget the company will
allocate for network expansion in 2019 or
2020. The decline in investment in 2018
does not mean the company will invest
less in coming years, especially as the 5G
ecosystem comes into line.

Once 5G is in place, the company will
have to spend heavily to serve consumers
and retain its competitive position.

Additional reporting by Suchit
Leesa-nguansuk
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TELECOMS

Mobile giants
slapped with
B22bn suits

PENCHAN CHAROENSUTHIPAN

Consumer rights advocacy networks have
filed suits against the country’s three larg-
est mobile operators demanding 22 bil-
lion baht in compensation for rounding
up excess seconds used by customers into
extra minutes.

Chalermphong Klubdee, head of the
Foundation of Consumers’ legal centre,
said yesterday the centre has broughtthree
class-action lawsuits against Advanced Info
Service (AIS), Total Access Communication
(DTAC) and True Corporation to the Civil
Court on May 15.

The first trial is scheduled to take place
on June 25, he told a press conference held
at the Foundation for Consumers.

The move came after the three mobile
operators failed to complywith the National
Broadcasting and Telecommunications
Commission’s (NBTC) resolution in May
last year which bans operators from round-
ing up excess seconds into extra minutes.

The NBTC ordered operators to calculate
theirmobile phone fees based on the actual
service period used by customers.
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Somchai Armeen, chairman of the
Legal Rights and Environmental Protection
Association, said even though the alleged
mobile phone fees would cause damages of
only about 400 baht per person, the loss was
huge as around 90 million mobile phone
numbers were run by the three providers.

Ofthe total number, 41 million are oper-
ated by AIS, 23 million by DTAC and 24 mil-
lion by True.

Mr Somchai was also confident the
networks would win the cases due to the
explicit order from the NBTC.

The groups also asked the court to seek
five times the compensation amount as the
damage occurred before the NBTC’s order.

Commenting on the issue, foundation
secretary-general Saree Ongsomwang said
yesterday the agency has intensified efforts
to call on mobile operators and relevant
agencies including the NBTC to conform
to the resolution.

However, its efforts failed and customers
have still been exploited by the operators.
Therefore, the foundation decided to seek
help from other legal and consumer rights
agencies to pursue legal action against the
three companies.

Ms Saree said two key plaintiffs, repre-
senting customers who used prepaid and
postpaid mobile services, were allotted for
each case.

She also said it was difficult for prepaid
clients to request their call detail records,
which would be used as evidence in the
court from the operators.
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