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Column: NEWS FEED: CLEAN REPORT CARD ON DIGITAL CHANNEL ADS

Clip: Full Color

CLEAN REPORT CARDON
DIGITAL CHANNEL ADS

The National Broadcasting and
Telecommunications Commission
(NBTC) found that there were no
inappropriate advertisements aired
for health supplements and cos-
metic products on terrestrial digital
TV channels over the past two
weeks.

This suggests that the concert-
ed efforts by the NBTC and the
Food and Drug Administration
(FDA) to crack down on such adver-
tising on the digital TV network has
paid off, NBTC commissioner
Peerapong Manakit said yesterday.

However, the regulators still
found a number of offending ads
onthesatellite TV and social media
channels.

From June 4-8, their joint moni-
toring of advertisingon all TV and
social media channels found that 13
satellite TV channels aired a total
of nine advertisements for supple-
ments and cosmetics that carried
misleading information.

Inthe same period, they also
identified advertisements onthe
Internet that breached the stan-
dards, containedin 50 URLSs.
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Headline: NBTC reprises licence shuffle

TELECOMS

NBTC reprises licence shutfle

KOMSAN TORTERMVASANA

The telecom regulator has reiterated the
winner of August’s 1800-megahertz spec-
trum auction will be able to freely reshuffle
the spectrum acquired with other opera-
tors’ 1800MHz slots.

The scheme could entice Advanced
Info Service (AIS) to enter the auction to
exchange the new slot with True Move,
which would result in more efficient fre-
quency management for the country’s larg-
est operator.

Takorn Tantasith, secretary-general of
the National Broadcasting and Telecom-
munications Commission (NBTC), said
in 2015 two licences were auctioned on
the 1800MHz spectrum, each containing
30MHz of bandwidth.

True Move won the first slot between
1710-1725MHz for upload and 1805-
1820MHz for download, while AIS won the
second slot of 1725-1740MHz for upload
and 1820-1835MHz for download.

The 1800MHz auction scheduled for Aug
4 is for three licences adjacent to the 2015
auction, as shown in the graphic.

“Spectrum allocated on the same fre-
quency over different periods bring advan-
tages and disadvantages to operators. The
NBTC is allowing the winner of August’s
1800MHz licence to negotiate with other
operators to change their spectrum slots,”
he said.

Mr Takorn said although the NBTC'’s
auction design was for three licences, only
one licence is to be bid on after True Move
sent a letter to the Stock Exchange of Thai-
land that it will sit out the auction.

That would leave only two prospective

www.ignewsclip.com
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bidders, AIS and Total Access Communica-
tion (DTAC).

“Under the N-1 rule in the auction’s
conditions, the NBTC can auction only one
licence because there are not more than
two prospective bidders for the auction,”
said Mr Takormn.

The rule states the number of qualified
bidders must be more than the number of
licences to be auctioned.

If there is only one qualified bidder,
the auction will be extended for another
30 days to open for more prospective bid-
ders. Beyond the 30 days, the licence will be
auctioned for one qualified bidder, allowing
the bidder to bid once.

The NBTC will reserve the two licence
slots for the next auction, whichis expected
require least 1-2 years to prepare for.

Mr Takorn said the NBTC set to auction
the licence for 740-1755MHz for upload
and 1835-1850MHz for download.

He said selecting the license is strategic
on the part of the NBTC as it is the most
adjacent slot to the 1800-MHz slots given
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out in the 2015 auction. The NBTC is also
encouraging AlS to join the auction for
technical reasons, because the license’s
slot is adjacent to AIS’s present 1800-MHz
slot. The auction will be more competitive
if AIS joins the bidding,.

Mr Takorn said if AIS grabs the licence,
True may need to reshuffle its exist-
ing 1800MHz slot with the new licence
because True may need to ensure that
is will not need to enter future auctions
because of technical constraints in net-
work management.

If AIS wins and True does not ask for a
spectrum slot reshuffle, True must win a
licence in the next auction, which will allow
the company to better manage spectrum.

DTAC, by contrast, has no option
because it failed to win a licence in the 2015
auction, he said.

If DTAC does not join the auction, the
expiration of its 850-MHz and 1800-MHz
2G concessions on Sept 30 will shut down
its 2G services, and negatively affect its 3G
and 4G services.
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MCOT tilts towards digital focus

MEDIA OPERATOR AIMS TO RAMP UP REVENUE
FROM ONLINE PLATFORMS AS RADIO AND TV
CONTEND WITH SHIFTS IN ADVERTISING

KWANCHAIRUNGFAPAISARN
THE NATION

MCOT, the state-majority-owned
mediagroup and operator of two dig-
ital TV channels MCOT HD and
MCOT Family, has restructured its
business portfolio with the launch of
a new digital department to oversee
new digital platforms that will fully
utilise its news and information con-
tent.

Kematat Paladesh, president and
vice chairman of therisk management
committee, said that the launch of the
digital platforms is aimed at diversi-
fying business risk amid a decline in
advertising budgets spent on TV and
a rising trend for other media plat-
forms, especially online.

“We (MCOT) have set up a digital
department, which will work hand in
hand with outsourced partners for
enhancingsuch digital activities, such
as cloud-based storage and info-
graphic data. We have also recruited
digital programmersto developinfra-
structure works, such as cloud-based
video footage and dataanalytics,”said
Kematat.

He said that MCOT has three
major sources of revenue, comprising
advertising income earned from its
television and radio stations, as well
as from media concessions.

“Today, between 70 per cent and 80
percent of MCOT revenueis from TV
advertising. In the next two to three
years, we expect half of our revenue

will remain from TV advertising, and
another 30 per cent will from radio.
Meanwhile, 20 per centof ourrevenue
will be from new digital platforms in
the next two to three years, up from
only 1 per cent today,” said Kematat,
adding thatrevenue from media con-
cessions will decline graduallytonone
in the next few years.

MCOT operates 62 radio stations,
of which six are under FM signals.

“This will be thenewera of MCOT,’
hesaid. “We (MCOT)want to beinthe
new mediabusiness, reshaping by the
launch of new digital platforms. The
new portfolio is to replace declining
revenue in concessions and to diver-
sity any risk raised by the declining
revenue from TV advertising to be
shared by other media platforms.”

Kematatsaid that the keyproblem
at MCOT is that the media firm is
stuck with the structural hierarchy
and mindset of staff that are used to
working for a state-owned organisa-
tion running traditional media.

“We are trying to communicate
with a group of personnel at MCOT
whohave such conservative ideas. We
try to recruit new, younger staff to
move the business forward, especial-
ly with the adding of the new digital-
based platforms,” he said, adding that
the new artificial intelligence tech-
nology can be used to transform
recorded voice clips, for example, into
other forms of information, such as
text and visuals.

MCOT recently signed a memo-
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randum of understanding (MoU)
with China International
Broadcasting Network (CIBN)’s
OCTV Asia Terminal for strategic
cooperation, especially for the
exchange of contentand technologies.

MCOT also joined with INET to
launch the M Wink project, which is
set to offer a digital interactive expe-
rience to audiences by integrating
communication and broadecast tech-
nologies.

Kematat was speaking on Sunday
in a speech on the “survival alterna-
tives for local media: the new para-
digm of management”,duringthe ori-
entation for new students in a mas-
ter’s degree programme held by the
Faculty of Journalism and Mass
Communication at Thammasat

University. He said that local media
industry, especially digital television
and print media, is facing critical chal-
lenges raised by both controlled and
uncontrolled factors.

For uncontrolled factors, they are
the emergence ofmedialaws and reg-
ulations, as well as technologies,
including the establishment of two
national councils, respectively, for
journalism and consumer protection.

He said that as the regulators,
members of the National
Broadcasting and Telecommunica-
tions Commission (NBTC) are not
people involved in the media indus-
try and they do not actually under-
stand the local media industry.

However, local media firmsneed to
adjust their organisations and strate-

giesto cope with those controlled fac-
tors, which take in the human, money
and content dimensions.

“Today media personnel should
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Kematat, MCOT president and vice chairman of therisk management committee

have multi-skilling capabilities.
Media organisations should select to
dotheareaofactivitiesthey areexpert
on, and avoid doing those in which
they don’t have expertise, ” said
Kematat.

He said that media organisations
should reshuffle their management
structures to be in line with the new
technologies. They should find new
strategic partners to adopt new digi-
tal technologies and creative content,
aswellasrecruiting newcustomersto
diversify business risks. Media organ-
isationsshould know more, including
in-depth knowledge of consumers,
especiallyyoungerand elderly people.

The building up of Big Data is sig-
nificant for the new era of digitalisa-
tion. The media companies should
also focus on building up their own
position and brand awarenessto accu-
mulate credibility in long term,
Kematat said.

“Digital TV is quite similar to
department store operators, who do
not have their own house-brand
products but rely on outside manu-
facturers,”hesaid.“We, asadigital TV
operator, also do not have our own
content but rely heavily on outside
content providers.
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“Whathasalreadyhappenedtoday
is that major content providers have
setup their own digital TV stations to
run their own contents.

“So, to survive in the business, we
need to create our own quality con-
tent, as well as a clear positioning
and character on what we would like
ourselves to be.”
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