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TELECOMMUNICATIONS

NBTC veers
away from

remedy appeal

Court ruling stands
ahead of auction

KOMSAN TORTERMVASANA

The telecom regulator scrapped plans at
the last minute to appeal a ruling by the
Central Administrative Court on Total
Access Communication’s (DTAC) remedy
incentive after the country’ third-largest
mobile operator submitted a bid to join
the second-round auction for a 900-mega-

; - :
DTAC decided to bid on the second-round auction for a 900MHz licence. PORNPROM SATRABHAYA
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hertz licence.

Yesterday was the last day for the
National Broadcasting and Telecommu-
nications Commission (NBTC) to file an
appeal with the Supreme Administrative
Court against the Central Administrative
Court’s order to allow DTAC to continue
using its 850MHz frequency until Dec 15.

In addition, the regulator plans to
extend DTAC's usage of 20MHz of band-
width (20x2 upload and download) on
the 1800MHz band from Oct 24 to Dec
15, despite the concession having expired
on Sept 15.

This means after Dec 15, DTAC will
be able to use only 5MHz (5x2) on the
1800MHz band with the licence it won
from the 1800MHz auction on Aug 19.

An analyst from Kasikorn Securities
(KS) recommends investors sell DTAC
shares as it sees insufficient value creation
from the 900MHz licence, which could
resultin earnings pressure and the return
of investment capital erosion.

Page: 1/2

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330

Q 02-253-5000, 02-651-4700 E24 help@ignewsclip.com

Clip: Full Color




Bangkok Post

Bangkok Post
Circulation: 70,000
Ad Rate: 1,500

Section: Business/NATIONAL

Date: Wednesday 17 October 2018
No: -

Ad Value: 129,900

Volume: -
Col.Inch: 86.60

Page: B3(Top)
PRValue (x3): 389,700

Headline: NBTC veers away from remedy appeal

Clip: Full Color

Takorn Tantasith, secretary-general of
the NBTC, said DTAC through subsidiary
DTAC TriNet submitted bid documents
for the second-round auction of the
900MHz licence, as well as a bid guaran-
tee worth 1.9 billion baht yesterday, the
submission date.

“DTAC’s move expresses its intent to
bid for the licence, so the NBTC has no
need to file an appeal against the Central
Administrative Court’s order,” he said.

The NBTC plans toauction the 900MHz
licence by upgrading the 850MHz
band under the concession to 900MHz.
However, the auction’s conditions allow
the winner to operate the 850MHz band
for another 24 months while transitioning
to the 900MHz network to accommodate
the nationwide hardware upgrade.

DTAC is the only prospective bidder
for the auction, after its bigger rivals
Advanced Info Service (AIS) and True
Move decided to sit out.

AlS and True Move each won 900MHz
licences in the 2015 auction, with each
licence containing 10MHz of bandwidth
(10x2 for upload and download).

Mr Takorn said the second-round auc-
tion date for the 900MHz licence will be
Oct 28. The auction will start at 37.9 billion
baht, with 76-million-baht increments.

DTAC chairman Boonchai Bencha-
rongkul said joining the 900MHz auc-
tion will underpin its long-term strategy
to enhance network quality and pro-
vide competitive services to all mobile
users nationwide.

DTAC chief Alexandra Reich said the
company intends to make the best use
of this opportunity and fight back to
capture its fair share of the growth in the
Thai market.

Mr Takorn said the NBTC board will
hold a meeting next week to approve the
extension of the remedy measure for the
1800MHzrange under DTAC's concession.

The NBTC board will allow DTAC to
continue using 20MHz of bandwidth
(20x2) under the original conditions of
its concession until Dec 15, the same date
as the 850MHz range that the court previ-
ously ordered, he said.

Previously DTAC was allowed to con-
tinue using the 20MHz on the 1800MHz
range only until Oct 24, according to tel-
ecomregulations. The rules allow the con-
cession holder to continue using the spec-
trum under the concession for another 30
days after the regulator awarded alicence
to the auction winner.

The NBTC held the auction for the
1800MHz band on Aug 19. AISand DTAC
each won a licence containing 5MHz of
bandwidth (5x2). The winners have until
Nov 21 to submit the first instalments of
6.7 billion baht to the NBTC.

AlS placed its first instalment on Sept
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24. That means DTAC will be able to use
the 20MHz on the 1800MHz band until
Oct 24, according to the NBTC regulations.

Mr Takorn said DTAC will pay the first
instalment for the 1800MHz band on
Nov 19.

“Allowing DTAC to continue using the
20MHz of bandwidth until Dec 15 is not
a problem,” Mr Takorn said. “After that,
DTAC will be able to use only 5MHz, as
per its licence.”

SHORT-TERM GAIN, LONG-TERM
PAIN

The KS analyst said the brokerage is posi-
tive DTAC will win a 900MHz licence for
38 billion baht at the Oct 28 auction.

The telecom market may react posi-
tively to this decision as DTAC's spectrum
portfolio will have a good balance of low-
and high-band spectrum. This decision
is in line with market expectations, so
DTAC’s share price should rebound from
the recent selling spree.

“We think this decision has come too
late as DTAC's brand has already been
damaged and DTAC has been bleeding
customers. We also do not think DTAC,
by acquiring a 900MHz licence, will see
sizeable gains in revenue, market share
or customer churn,” said KS.

For the short term, the KS analyst
said the NBTC's achievement in selling
900MHz licences will improve the regu-
latory relationship with DTAC and result
in an extension of the remedy period for
its 850- and 1800MHz spectrum, as per
DTAC's request.

More importantly, DTAC’s capital
surplus will be quickly depleted by the
uptront payment of the 900MHz licence
fee, the capital expenditure required to
roll out a 900MHz network, and costs
related to restoring its brand, customer
retention and acquisition, said KS. In
addition, DTAC’s financial performance,
core profit, and return of investment capi-
tal would weaken, said the analyst.

The NBTC has no
need to file an
appeal against
the Central
Administrative
Court’s order.

TAKORN TANTASITH
Secretary-general, NBTC
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DTAC bids for 900MHz spectrum in
strategic move to recapture market

BROADCAST REGULATOR CALLS OFF COURT APPEAL OVER EXTENSION OF COMPANY'S 850MHZ CONCESSION

THE NATION

DTAC TriNet, a subsidiary of

telecommunications company Total
Access Communication Public Co
Lid, yesterday submitted its bid for
the 900MHz spectrum to the
National Broadcasting and
Telecommunications Commission
(NBTC).

Thesubmission makesitthe only
bidder for the spectrum.

Owing to the company’s bid yes-
terday, the NBTC decided not to
appeal against a recent Central
Administrative Court ruling that
gives DTAC customers the right to
continue using the 850MHz serv-
ice until December 15.

Thisleaves DTACas the sole bid-
der for the October 29 auction of a
licence to operate 2x5 MHz spec-
trum on the 900MHz bandwidth.
The bid’s starting price is Bt37.99
billion.

The Total Access
Communication Ple’s board of
directors approved participation in
the auction yesterday.

Boonchai Bencharongkul, chair-
man of Total Access
Communication Ple, said: “Joining
the 900MHz frequency band auc-
tionisanimportantdecision which
underpins DTAC’s long-term strat-
egyto enhancenetwork quality and
provide competitive services to all
mobile users nationwide. We are
confident this decision will enable
DTAC to strengthen its market
position and secure future value
creation.”

Alexandra Reich, company CEO,
said: “The 900MHz auction pro-
vides a good opportunity for us to
improve our spectrum position in
line with DTAC’s long-term strate-
gyand[is]inthebestinterest of our
customers. We intend to make the
best use of this opportunity and
fight back to capture our fair share

of the growing Thai market.” The
NBTC had previously announced
that it would lodge a court appeal
on October 16 (yesterday), if DTAC
failed to submit a bid for the
900MHz spectrum within the
deadline early on the same day.
The NBTChad declined to allow
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DTAC customers to continue using
the 850MHz service after the com-
pany’s concession of 1I8S00MHz and
850MHz ended on September 15.
This prompted DTAC to seek an
interim protection from the
Administrative Court. On
September 14, the court decided to

allow DTAC customers to continue
using the 850 MHz spectrum until
December 15.

Meanwhile, Fitch Ratings yes-
terday affirmed DTAC’s long-term
foreign- and local-currency Issuer
Default Ratings (IDR) at “BBB”
with a stable outlook. The agency
alsoaffirmed DTAC’s national long-
term rating at “AA(tha)” with a sta-
ble outlookand national short-term
rating at “F1+(tha)”.

The affirmation reflected Fitch’s
expectation that DTAC “should be
able to maintain robust profit mar-
gins and operating cash flow over

the medium term despite a contin-
ued deterioration in its market posi-
tion”, Fitch announced in a press
release.

“We expect DTACto maintainits
FFO adjusted net leverage below
2.5xoverthe next three years, which
is still commensurate with its cur-
rent ratings,” the release said.
“Nevertheless, we may take negative
rating action if the company’s busi-
ness risk increases due to greater-
than-Fitch-expected deterioration
in its market position.”

DTAC yesterday announced a
net profit of Bt572 million for the

first nine months of 2018, down
from the same period last year, due
to higher depreciation and amorti-
zation expenses from continued
investment in network expansion
and one-time non-cash charge of
Btl.4 billion after the settlement of
tower ownership dispute with CAT
prior to the expiry of concession .
However, operating cashflow for
the ninth-month period remained
strong at Bt11.6 billion and finan-
cial ratios were solid with net debt
to EBITDA of 0.7x and net debt to
equity of 2.8x. Cash on hand at the
end of Q3/18 stood at Bt26 billion.
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Narupoﬁ Rattanasan;\aharn, fourth from left, DTAC Senior Vice President, Head of Regulatory Division, hands over the bid documents to NBTC secretary-general

Takorn Tantasith, fourth from right, yesterday.
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