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TECHNOLOGY

NBTC begins relaxing auction payment process

Various rules mulled to
draw operators to 5G

KOMSAN TORTERMVASANA

The telecom regulator plans to extend
the payment period for the 900- and
1800-megahertz licences, and redesign
the auction conditions and spectrum
evaluation to ease the financial burdens
of mobile operators, all in an effort to
draw 5G investment.

The move includes an early auction
for 45MHz of bandwidth on the 700MHz
spectrum range in February 2019, with
the winner being granted part of the
35MHz bandwidth on the 1800MHz
range that remains from the previ-
ous auction.

The auction is expected to generate
some 50 billion baht for the state, with
some funds being used to subsidise the
operations cost of digital TV operators

nan.

under the regulator’s long-term survival
plan, said Takorn Tantasith, secretary-
general of the National Broadcasting
and Telecommunications Commission
(NBTC).

Mr Takorn said yesterday the NBTC
will focus on two critical categories —
a strategic move to 5G and a long-term
survival plan for digital TV operators.

“The plan to push 5G adoption and
the long-term survival plan for digital
TV will complement each other,” he said.
“Adoption of 5G needs direct invest-
ment from telecom operators to install
all related infrastructure, devices and
system development as well as proper
spectrum ranges for providing services
to market.”

The NBTC has started to revise the
existing payment terms of 900- and
1800MHz licences, especially the
900MHz licences, said Mr Takorn.

The NBTC auctioned two licences on
the 900MHz band at a combined price of
151 billion baht. Advanced Info Service
(AIS) won one licence for 75.65 billion

f

nsus:ya

1800 mH:

The NBTC called an auction for the 1800MHz spectrum in June this year. SOMCHAI POOMLARD
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baht, while True Move won the other for
76.3 billion.

All three operators have already paid
the NBTC for 3G licences.

AIS and True Move have to pay for
the remaining two terms of the 900MHz
licence in 2019 and 2020, respectively,

with each paying 60 billion baht for the
last term in 2020.

Mr Takorn said the NBTC plans
to extend payment until the year the
licences expire, but it may have to ask
the government to approve the plan.

The NBTC has started evaluating the
spectrum ranges that will be auctioned
in 2019, including 470MHz, 700MHz,
2600MHz, 1500MHz, 3400-3800MHz
and 26-28GHz.

He said the 700MHz range is the first
priority for the February 2019 auction
under the 5G strategic move. The NBTC
is trying to rearrange the 700MHz band
(where digital and analogue TV chan-
nels operate) by transferring them to the
470-510MHzrange instead. Analogue TV
channels will be switched off in 2020.

TV channels will be moved to other
ranges because the 700MHz range
must be used for wireless broadband to
comply with global standards.

The next auction serving 5G adoption
will be designed under the multi-band
concept, where the winner of the one
spectrum auction will be given another
range to avoid too costly a licence.

Mr Takorn said the 50 billion baht the
state expects to collect from the February
auction includes 14 billion for the 10MHz
of bandwidth on the 700MHz.

“The NBTC has to carry out early auc-
tions for the 700MHz range to accom-
modate the financial burden of digital
TVs at the proper time,” he said.

The government has invoked Section
44 twice to ease the financial burden of
digital TV operators, including subsidis-
ing costs for the broadcasting network
rental fee and the must-carry rule for
broadcasting services.

The must-carry rule states thatlocally
licensed TV stations must be carried on
a cable provider’s system.
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Telecoms regulator to emphasise incentives in 2019 as it prepares for 56

SIRIVISH TOOMGUM
THE NATION

THE NATIONAL Broadcasting and
Telecommunications Commission
(NBTC) yesterday outlined its next
year’s plans, which focus on extending
alifeline totheailing digital TV licence
holders and encouraging telecom
operators to bid for new spectra.

The watchdog will kick offthe new
year by holding an auction of the
700MHz band, totalling 2x45MHz of
bandwidth.

Part of the proceeds will be used to

continue the NBTC'’s subsidy of the
digital TV broadcasters’ cost of trans-
mitting their programmes through
satellite networks.

The NBTC wants to extend this
subsidiaryperiodto 2022 afterthe cur-
rent subsidy period ends next year.

The NBTC will also use its own
funds to continue to subsidise half of
the broadcasting network rental fees
of digital TV licence holders to 2022
from the current 2020 ending.

Allthesemeasureswill helpeasethe
financial difficulties of broadcasters,
said Takorn Tantasith, the NBTC sec-

retary-general. Takorn said this
700MHz band could be divided into
three licences of 10MHz, 15MHz and
20MHz.

Currently, the digital TV licence
holders use the 700MHz bandwidth
to air their programmes. The watch-
dog will switch them to 470MHz
instead. The broadcasters and related
parties will be compensated for the
impact of the switch.

The watchdog has planned to auc-
tion the new spectra on a multiple-
band basis. Therefore, it might putthe
700MHz to auction alone, or auction
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the band together with other bands.

The 700 MHz band could be auc-
tioned along with 26GHz, and the
1800band with28GHz, Takorn added.

As for the telecom industry, the
NBTCwillrevise theterms of payment
for 18S00MHz and 900MHz, which
were recently auctioned, to help ease
the burden on the operators.

Itwill also revise the termsand con-
ditions and prices of the spectrum
bands for which it plansto call bids next
year.

The moves are intended to create
inducements for telecom operators to

take partinthe newauctions. This will
help them get the 5G service off the
ground in 2020 as targeted by the
NBTC, said Takorn.

The NBTC has planned to divide
the 5G licences between nationwide
licences and special location licences.

The watchdog will this month set
up a working panel to reclaim the
2600MHz spectra from Thai state-
owned public broadcaster MCOT
before the spectrum expiration date.
The panel will finish details of the plan
within the month before sending it on
to MCOT.
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BAD RECEPTION

Channel 3 laid off more than 100 workers
over the weekend, fuelling fears of copycat
moves in the industry. B3

BROADCASTING

BEC World taking hatchet

to CH3 costs,

POST REPORTERS

BEC World, the concession holder that
operates Channel 3, says it must make
further cuts to operating costs, especially
staff, to maintain cost effectiveness as it
faces digital disruption, with the cuts
continuing until at least 2020, when its
concession expires.

Channel 3 laid off more than 100
employees this past weekend, mostly in
news production. The workers received
10 months’ compensation plus an addi-
tion two months’ compensation for the
abrupt decision.

The National Broadcasting and Tel-
ecommunications Commission (NBTC)
urged digital TV operators not to rush to
cut costs through layoffs, as the regulator
plans to launch new measures to ease
their financial burdens.

A source at Channel 3 said the com-
pany has been implementing operations
cost reductions for years to deal with
declining year-on-year revenue.

“This is not the first time; we did it
earlier this year and may have to con-
tinue cutting operation costs next year,
especially in manpower,” the source said.

The source also said expiry of the con-
cession is not the main cause. A major
factor is the change in Channel 3's busi-
ness model.

Fast-changing communication tech-
nologies, in particular social networks
like YouTube and Facebook, have created
a tough market for media outlets.

Channel 3 Group has some 2,500
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culling staff

employees, mostly in the news produc-
tion unit, while drama production is
mostly outsourced.

Channel 3 holds three licences for digi-
tal TV from NBTC, comprising Channel
33,28and 13.

NBTC secretary-general Takorn Tanta-
sith said the NBTC does not want to see a
rush in layoffs from digital TV operators
because such measures from any opera-
tor will inevitably create a ripple effect
among other broadcasters.

“We plan to launch another series of
assistance measures to digital TV opera-
tors in 2019," he said, noting an extension
on the 50% subsidy of MUX rental fees
from 2020 to 2022, as well as extending
help with operation costs from the must-
carry rule from 2019 to 2022.

“Subsidising digital TV operators’ cost
would also be done partly through the tel-
ecom spectrum licence auctionin 2019,
said Mr Takorn.

He said the NBTC will support TV rat-
ings for digital TV programmes thatwere
broadcast through online platforms to
create a better standardised rating system
that digital TV operators can also ben-
efit from.

Channel 3 released a statement yester-
day, denying the rumour that company
laid off employees aged 40-55. Accord-
ing to the statement, staff in this age
group remain an important part of the
production team, producing quality TV
programmes for Channel 3.

The broadcaster also contests the
number of employees laid off.
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TAXES

VAT ‘present’
has academic
‘speechless’

MONGKOL BANGPRAPA

Thailand Development Research Institute
(TDRI) academics have expressed dismay
atthe Finance Ministry’s plan to grant a 5%
value-added tax (VAT) refund to shoppers
spending up to 20,000 baht from Feb 1 to
Feb 15 next year.

“I am speechless about it said Nipon
Poapongsakorn, a distinguished fellow of
the TDRL

VAT was first introduced in 1992 at arate
of 10%, but was slashed to 7% in late 1997
atthe private sector’s request. The rate has
been kept at 7% ever since.

The ministry’s claims that the measure
is needed to stimulate the economy are
unsound since the current situation is not
bad, he said, adding that the National Eco-
nomic and Social Development Board and
Bank of Thailand indicate the economy is
projected to grow by more than 4% this year.

“The ministry should roll out lavish
measures only when crises come,” said
Mr Nipon.

“I can see only one reason. It will give
favourable benefits [for some political
camps] ahead of the election,” he said.

He also urged the ministry to explain
how it would offset VAT losses and asked
the ministry to adhere to fiscal discipline.

“Even though the measure might create
happiness today, it could foster hardship
in the future,” said Mr Nipon. “I also do
not think this measure will be the last. It is
likely that the governmentand the Finance
Ministry will roll out further measures as
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the election draws nearer.”

Shoppers eligible for the VAT refund
musthave made their purchases with debit
cards linked to PromptPay.

The VAT refund window coincides with
Chinese New Year, which falls on Feb 5
next year.

Somchai Jitsuchon, another academic
atthe TDRI, said the measure should only
be applied tolow-income earners who hold
welfare cards.

“The return [of VAT] to debit card hold-
ers without knowing levels of theirincome
would mean that middle- and high-income
earners would also be entitled,” said
Mr Somchai.

The measure is one of a raft of so-
called “stimulus” initiatives unveiled by
the administration, which critics say are
designed to give the upper hand to pro-
regime parties prior to the election tenta-
tively set for Feb 24 next year.

Another concern is the distribution of
mobile phone SIM cards with free internet
access to welfare card holders.

Takorn Tantasith, secretary-general of
the National Broadcasting and Telecom-
munications Commission (NBTC), said
his agency and the Finance Ministry are
discussing how the measure would take
shape in practice.

The NBTC, he said, proposed that
instead of handing out SIM cards, the gov-
ernment could add money to the SIM cards
low-income earners already have or deliver
top-up cards to them.

It is likely that they would receive assis-
tance worth 50 baht a month, he said,
adding the approach would be proposed
to the NBTC board by this month.

NBTC deputy secretary-general Korkij
Danchaivichit meanwhile conceded there
are some concerns, including how to
ensure the top-up cards would really only
be used by low-income earners.

Bankers to aid VAT plan: Page B1
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