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TELECOMS

NBTC puts 700MHz auction into motion

KOMSAN TORTERMVASANA

The telecom regulator has set the initial
auction of the 700-megahertz spectrum
range for next year by dividing 456MHz of
bandwidth into nine slots, each containing
5MHz of bandwidth (5x2), with a reserve
price of 6 billion baht per slot.

The auction's design is aimed to generate
more licences to attract new players for the
upcoming 5G wireless broadband service.

The move came after the National
Broadcasting and Telecommunications
Commission (NBTC) yesterday set up two
subcommittees to prepare for the 700MHz
auction procedures — one to handle the
auction’s conditions and licensing regime,
and the other to work on the 700MHz spec-
trum valuation.

NBTC secretary-general Takorn Tan-
tasith said the two subcommittees will
finalise draft details of the 700MHz auc-
tion, including a public hearing process,
by March 2019.

The earliest timeline for the auction is
in the second quarter of 2019.

Mr Takorn said winners of the 700MHz
licence cannot use the spectrum until 2020,
and the licence payment would also start
in 2020 because the band is being used
by digital TV operators through the ana-
logue system.

The NBTC is in the process of transfer-
ring them to a range within 470-510MHz.
Analogue TV channels will be switched off
in 2020.

The reserve price of each 5MHz slot on
the 700MHz licence will be based on valua-
tion for the low-band 900MHz reserve price
set by the International Telecommunica-
tion Union (ITU).

“ITU had defined valuation for 10MHz of
bandwidth on the 900MHz licence at 12.5
billion. The 700MHz is a low-band spec-
trum similar to the 900MHz. The reserve
price for the 700MHz slot may be 6 billion
baht, depending on final adjustments”

Mr Takorn said the funds from the auc-
tion of the 700MHz will in part be used
to subsidise operation costs of digital TV
operators under the long-term survival
plan, including subsidies for the terres-
trial broadcasting network (MUX) rental
fee on top of existing support that will end
over 2020-22 as well as operation costs
from the must-carry rule until the digital
TV licences expire.

Last week, the NBTC set up a working
subcommittee for recalling the 700MHz
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spectrum.

Mr Takorn said the NBTC also plans to
auction another four ranges in the second
half of 2019 to rearrange the unused spec-
trum range to serve 5G adoption by 2020.

The four ranges include the remaining
35MHz bandwidth on the 1800MHz spec-
trum, the 2600MHz range used by state-
owned broadcaster MCOT, the 26GHz and
28GHZ partly used by Thaicom.

The NBTC also set up a working sub-
committee to recall the 2600MHz range
from MCOT, which has 30 days to finish
the recall framework.

700MHZ AUCTION TOO SOON

DTAC chief Alexandra Reich said the com-
pany has not yet decided whether it would
participate in the 700MHz licence auctions
nextyear.

DTAC recently won two licences on the
1800- and 900MHz auctions that create
financial burdens, and the company must
keep investing and developing infrastruc-
ture and operations through the existing
variety of networks to ensure benefits to
customers under a competitive market.

“I think the planned 700MHz auction is
too urgentand it's too early for 5G adoption
in the country. The NBTC actually always
surprises us,’ said Ms Reich.

She said the auction for low-band spec-
trum licences is not the first priority for 5G
preparation as well as showing speed of
5G tech, but it is a proper digital system
for 5G regulations and a clear spectrum
roadmap management.

“The 5G network is not just a showcase
for the public, but a challenge in how real
use cases will benefit real sectors,” said Ms
Reich. DTAC has identified farming asa key
industry where 5G can unlock tremendous
value for Thailand.

The DTAC Farmer Info app allows farm-
ers to consulthyper-local weather informa-
tion and high-resolution satellite images of
their plots, both of which are provided by
DTAC accelerate startup Ricult.

With 5G wireless broadband, Ricult
could go even further, flying a drone directly
to a farm, and streaming high-resolution
360-degree videos to artificial intelligence
in the cloud. This in turn could allow
much more advanced recommendations
for farmers.

The 5G network would also trans-
form how products are transported,
offering faster delivery, lower cost and
more reliability.
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NBTC sets up panels to steer auction

SIRIVISHTOOMGUM
THE NATION

THE National Broadcasting and
Telecommunications
Commission (NBTC) has set up
twoworking panels to prepare for
the auction of a 700MHz spec-
trumband forproviding 5G wire-
less broadband services.

NBTC secretary-general
Takorn Tantasith said yesterday
thatone panel would draw up the
licensing rules and the other
would evaluate the price of the
band. Both panels will finish the
tasks within 30 days.

Takorn said that the 700MHz
band totalling 45MHz bandwidth
should be divided into nine lots
each with 5MHz bandwidth. He
estimated its starting bid price at
between Bt5 billion and Bt6 bil-
lion per 5MHz.

The proposals of the two pan-
els will be put to the NBTCboard
foritsconsideration and toapub-
lic hearing.

The final licensing rules and
spectrum starting bid price are

expected to be finalised in March
2019.

The NBTC will state in the
auction rules that the winning
bidders are required to start pay-
ing the upfront fees in 2020.

The NBTCaimsto get 5Gserv-
ices off the ground in 2020.

Recently the NBTC subpanel
tasked with recalling the
700MHz band from digital TV
broadcasterscalled the first meet-
ing with related parties on issues
surrounding the recall.

The subpanel expects to see
the auction of this band in either
middle ofnextyearorin the third
quarter. Partofthe proceeds from
the auction will be used to com-
pensate those broadcasters and
related parties that will be affect-
ed by the recall.

In aseparate matter,the NBTC
board yesterday approved the
granting of a 1800MHz licence
and a 900MHz licence to DTAC
TriNet, a subsidiary of Total
Access Communication (DTAC).

The 1800MHz licence will be
valid from December 16 this year
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and end on September 15, 2033,
while the 900 spectrum will be
valid for 15 years from December
16 this year, until December 15,
2033.

DTAC Trinet yesterday sub-
mitted to the NBTC the first
instalment payment of the 900
MHz licence, Bt4.301 billion
(includingvalue-added tax), from
the total upfront charge of
Bt38.064 billion.

Last month the company paid
over Bt6.963 billion as the first
instalmentofthe 1800 MHz spec-
trum licence fee to the NBTC.

The acquisition of this licence
completes DTAC’s spectrum
portfolio, whichnow includes the
low-band 900 MHz and the high-
band 1800 MHz and 2100 MHz.

Inaddition, DTAC operates 60
MHz of 2300 MHz spectrum in
a partnership agreement with
TOT. With a total bandwidth of
110 MHz, DTAC will now quick-
ly update all its systems operat-
ing on 850 MHz to 900 MHz to
support the rapid growth of
mobile Internet.
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