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Headline: NBTC approves draft of auction conditions

Clip: Full Color

TELECOM

NBTC approves
draft of auction
conditions

KOMSAN TORTERMVASANA

The telecom regulator’s board yesterday
approved a draft of auction conditions for the
700-megahertz spectrum and remedy measures
for digital TV operators, divided into seven slots
of 5MHz of bandwidth each.

The initial term of the 700MHz licence is 20
years, and the payment term for the licence is
10 years.

Bid winners have to pay for the first instalment
in the first year at 20% of the winning price, stop
paying in the second year and resume paying the
rest in the third to 10th years, at a rate of 10% of
the winning price each year.

Takorn Tantasith, secretary-general of the
National Broadcasting and Telecommunications
Commission, said the NBTC will start posting
details of the planned auction conditions for the
700MHz spectrum and remedy measures for digi-
tal TV operators on the commission’s website
this Friday.

A grand public hearing is expected to be held
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in February, and the auction could take place
in May.

Mr Takorn said the NBTC subcommittee work-
ing on the valuation of the reserve price will final-
ise details in time for the public hearing.

“Several important details have to wait for
opinions from the public hearing before the
announcement of official conditions, including
reserve price, terms of network roll-out require-
ments, the number of licences, valid terms of
licence and payment terms,” he said.

Mr Takorn said the board also suggested that
the NBTC should raise issues via the public
hearing forum on whether companies on
the regulator’s blacklist can participate in the
planned auction.

JAS Mobile Broadband was placed on the
blacklist after it defaulted on its first payment
for the 900MHz licence due in March 2016. It
was banned from joining bidding for the 900MHz
licence last year.

Money from the auction of the 700MHz will
be partly used to subsidise the operating costs
of digital TV operators under a long-term sur-
vival plan.

The planincludes expansion of the subsidy for
MUX rental fees from the current fund that will
end in 2020 to 2022, as well as subsidising oper-
ating costs for the must-carry rule until expiry of
the digital TV licence.

Currently, 45MHz of bandwidth on the 700MHz
spectrum is operated by digital TV operators.

The NBTC is set to auction 35MHz of band-
width out of a total 45MHz by dividing 35MHz
into seven slots of 5MHz each.
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NBTC board gives the nod to auction rules for /00MHz

SIRIVISHTOOMGUM
THE NATION

THE NATIONAL Broadcasting and
Telecommunications Commission
(NBTC) board yesterday approvedin
principle the draft rules for recall of the
700MHz band for auctioning.

The main issues in the draft include
the rules for reclaiming the 700MHz
band, the rules for granting the 700MHz
licences for providing a telecom service,

as well as the use of the auction pro-
ceeds to compensate digital TV broad-
casters who will be affected by the
NBTC move to reclaim the spectrum.

NBTC secretary-general Takorn
Tantasith said yesterday that the draft is
expected to be up for hearing late next
month.

The hearing will also discuss if digital
TVbroadcasters should be allowed to
return their licences to the watchdogin
the case that they want toexit the busi-
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ness.

The NBTC subcommittee drawing up
this draft had proposed that the watch-
dog auction 35MHz bandwidth of the
700MHz, which will be divided into
seven lots, each containing SMHz. The
licence s valid for 20 years.

The licence fee upfront is divided into
10instalments but paid in nine instal-
ments. The bid winners will pay the first
instalment in the first year, get a breakin
the second year and resume paying the

remainder in each of the following eight
years.

Takorn earlier expected the NBTC to
invite telecom operators to bid for the
700MHz in April this year and the auc-
tion is expected to take place in May.

The watchdog’s subcommittee
tasked with valuing the licence price has
yet to determine the starting bid price.

The NBTC is also in the process of
recalling 2.6GHz from state agencies for
reallocation through auction.
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