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NBTC mulls loans for telecom firms

Scheme part of 5G
investment incentives

KOMSAN TORTERMVASANA

The telecom regulator plans to use
the Broadcasting and Telecommuni-
cations Research and Development
Fund (BTRDF) to provide low-interest
loans to mobile operators as an alter-
native source of funding to expedite
5G-related investment.

The National Broadcasting and Tel-
ecommunications Commission (NBTC)
wants to encourage major operators to
invest in 5G wireless broadband infra-
structure as the technology is set to
launch commercially in 2020.

The regulator is also considering
more flexible draft conditions for the
planned auctions of several spec-
trum ranges.

Yesterday, Takorn Tantasith, secre-
tary-general of the NBTC, said Thailand
needs to be a leading player in Asean
for 5G adoption.

“The adoption of 5G infrastructure
requires huge investment and the
business use cases are still immature.
As the regulator, we want to ease the
burdens for operators and promote
infrastructure investment for the ben-
efit of the country,” he said on the
sidelines of the opening ceremony for
the 5G AI/ToT Innovation Centre at

MEASURES TO EXPEDITE
5G INFRASTRUCTURE INVESTMENT
AND SPECTRUM AUCTIONS

'

““A

© Adding funding source

NBTC's fund
€ Easing existing
financial burden

€ Minimising cost of
licence for the
upcoming auctions

Urging the government to invoke
Section 44, allowing the winners
of the 900MHz licences to expand
the existing term of the licences

M Designing auctions of
2600MHz, 26 and 28GH through
multi-band concept (buy one,
get one range)

M Designing long-term licence
payment of 10 years or more

™ Designing different conditions
and cost of what it called specific
areas and nationwide areas

Providing low-interest loans to
telecom operators through

Remark: money from the auctions of 700Mhz and 2600MHz will be partly
used to subsidise the operation cost of digital TV operators under long-term survival plan.

Source: Compiled by Bangkok Post

Chulalongkorn University.

He said the BTDRF has 40 bil-
lion baht that continues to earn fees
from telecom companies and digital
TV operators.

The NBTC earns an interest rate of
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about 1.5% on the fund.

The money would be better applied
to specific purposes such as the 5G
infrastructure development and a spec-
trum auction that directly helps boost
vertical industries and the country’s
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A robotic system
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competitiveness, said Mr Takorn.

Telecom operators have paid into the
fund through licences and operational
fees that are then used to develop
network infrastructure in remote areas.

Ifthe NBTC providesloansto telecom
operators at an interest rate equivalent
to what the fund receives from banks,
the NBTC or the state would not be
losing benefits.

Telecom operators would getlower-
interest loans compared with what they
borrow from commercial banks.

The NBTC will start studying loan
details for 5G infrastructure invest-

ment this week, especially regarding
the legalities. If the fund'’s conditions
need amendment, the NBTC will make
the necessary changes.

The NBTC is preparing to auction
700MHz licences originally sched-
uled for May this year. Money from the
700MHz auction has been partially
allotted to subsidise the operating costs
of digital TV operators.

The three major mobile operators
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Innovation Centre
at Chulalongkorn
University. Mobile
operators have
been reluctant to
bid for the
required spectra
for 5G networks.
TAWATCHAI
KEMGUMNERD

have expressed no interest in partici-
pating in the auction, mostly due to
financial reasons.

The operators have said the commer-
cial launch of 5G in Thailand should
be in 2021, or 1-2 years after the global
market launch in 2020.

The NBTC is trying to draft condi-
tions for other spectrum ranges that
are due for auction this year, includ-
ing the 26 and 28 gigahertz as well
as the 2600MHz ranges, to attract
major operators.
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NBTC may extend
loans to operators
as 56 inducement

SIRIVISH TOOMGUM
THE NATION

THE NATIONAL Broadcasting and
Telecommunications Commission (NBTC) is explor-
ing the possibility of drawing on its research and
development fund to make loans to telecom opera-
tors as a new financial option to encourage the oper-
ators to bid for new spectrum licences later this year.

NBTC secretary-general Takorn Tantasith said
yesterday that the watchdog had its legal advisor
study the possibility of making loans from the
Broadcasting and Telecommunications Research and
Development Fund for the Public Interest. The fund
sits atop cash of around Bt4.0 billion.

The NBTC would explore all options, and provide
all necessary support, to financially encourage the
telecomoperators to get the 5G service offthe ground.

The watchdog wants to see 5G launched next year
in Thailand. This year it intends to auction 700MHz,
2.6GHz, and the spectrum range of 26GHz-28GHz,
which can be used to provide the 5G service.

Advanced Info Service (AIS) chief executive offi-
cer Somchai Lertsutiwong recently argued there was

no need for Thailand to rush commercial 5G into
service this year, as there is a lack of a business-use
case for it. The right time to launch the service is in
the next two or three years, said Somchai.

Last month, telecom operator True said thatit had
no plan to participate in the 700 MHz spectrum auc-
tion. It was awaiting clarity from the government
aboutwhether it would allowthe NBTC to extend the
period of the company’s final up-front instalment
payment for its 900OMHz licence.

The True subsidiary True Move H Universal
Communication (TUC), and also AIS subsidiary
Advanced Wireless Network (AWN), in separate 2017
requests to the junta, sought ways to allow them to
extend the payment period of the final instalments
of their 900MHz spectrum licences to nine instal-
ments.

AWN and TUC are scheduled to pay the hefty final
instalments of Bt59.574 billion and Bt60.218 billion,
respectively, in 2020.

Takorn added that the NBTC is recalling a total of
160MHz bandwidth of 2.6GHz of the state owned
public broadcaster MCOT. It will combine this
amount with 30MHz ofthe same 2.6 GHzband ofthe
Public Relations Department and put the entire
amount on auction to offer the 5G service.

In arelated matter, the NBTC and Chulalongkorn
University yesterday jointly kicked offthe 5G AT/IOT
Innovation Centre at the university’s Engineering
Faculty.

All five major telecom operators — Advanced Info
Service, Total Access Communication (DTAC), True
Corp, CAT Telecom and TOT - have supported the
centre’s development.

The NBTC has assigned the range of 26.5GHz-
27.5GHz to the centre for the 5G-technology trial.
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