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Spectrum

deal still
OK: NBTC

State still stands to
gain after S44 help

KOMSAN TORTERMVASANA

Despite criticism of the regime’s invo-
cation of Section 44 to ease the finan-
cial burden of telecom and digital TV
operators, the National Broadcasting
and Telecommunications Commission
(NBTC) says the planned allocation of
700-megahertz spectrum licences for the
major three mobile operators in June
would generate at least 75 billion baht
for the state.

Critics say helping the digital TV
operators will cost the state 32 billion
baht in money which could otherwise
have stayed in state coffers, while the
package of measures unveiled under a
Section 44 order to help the three mobile
phone operators will costanother 24 bil-
lion baht. Together that’s a total bill to the
state of 56 billion baht, which is still less
than the proceeds from the new auction
to be held in June.

Under recentmoves to help the phone
companies and digital TV operators, the
government will waive the remaining
two terms of digital TV licence payments
at 13.6 billion baht as well as subsidise
their rental fees for broadcasting net-
works (MUX) worth 18.7 billion for
the remaining nine years of the digital
TV licences.

The NBTCalsosaid itwould give oper-
ators longer to pay for 900-megahertz
(MHz) licences if they take part in an
upcoming auction for 700-MHz licences,
which will be used for 5G technology.

The NBTC will allocate 45 MHz of
bandwidth on the 700-MHz range divid-
ing into three licences. Each contains
15-MHz of bandwidth at 25 billion baht,
NBTC secretary-general Takorn Tanta-
sith said. The 700-MHz licence will be
valid for 15 years, he said.

Earlier, experts have slammed the
regime’s move to invoke Section 44 to
extend the payments for the 900-mega-
hertz spectrum licences awarded to
telecom operators, saying it is currying

favour with the private firms at the pub-
lic's expense.

Among the critics, president of the
Thailand Development Research Insti-
tute (TDRI) Somkiat Tangkitvanich said
the extension of the payment terms for
the operators would mean 24 billion
baht supposed to benefit the public
would be in the hands oftelecom opera-
tors while Thailand is still not ready for a
5G spectrum auction this year.

Mr Takorn said, as a result of invok-
ing Section 44, the major three telecom
operators — Advanced Info Service
(AIS), True Move and Total Access Com-
munication (DTAC) — will be allowed to
extend their 900-MHz licence payment
terms onlyif they accept to buythe 700-
MHzlicences.

Money from the planned 700-MHz
licences allocation will be partly used
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for assistance to all digital TV operators,
he said.

The government allows all existing
digital TV operators to exit the segment
without having to pay the remaining
licence payments or face any additional
financial penalties. Mr Takorn said digi-
tal TV operators which need to exit the
segment will have to submit their pro-
posal to the NBTC by May 10.

Similarly, mobile operators which
need to get an extension of their 900-
MHz licences payment terms must
submit proposals to the NBTC by May 10
too. “This 700-MHz licences allocation
is not a normal auction, because Sec-
tion 44 allows only the major operators
which need to get licences in exchange
for assistance of their existing 900-MHz
licence payment,” he said.

Yesterday, the NBTC held a special
meeting with digital TV operators and
the major three operators about the Sec-
tion 44 move.

Several participants were concerned
the submission date of May 10 may be
too short to make a decision because
mobile operators have to discuss the
matter with their boards.

However, Mr Takorn urged the
mobile operators to aim for May 10
anyway because they could still with-
draw their proposal to buy the 700-MHz
licences later.
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NBTC stresses deadline for responses to relief measures

SIRIVISH TOOMGUM
THE NATION

THE National Broadcasting and
Telecommunications Commission
(NBTC) yesterday urged all telecom
operators and digital TV licence
holders wishing to take up relief
measures to inform the regulator by
May 10.

NBTC secretary-general Takorn
Tantasith stressed the deadline yes-
terday during a meeting with repre-
sentatives ofthethree 90O0MHz tele-
com operators and the digital TV
licence holders at which he explained
the assistance measures issued last
week by the National Council for
Peace and Order (NCPO).

The measures were announced in
response to a tough business envi-
ronment for the operators.

Takorn said those operators elect-
ing to take up the assistance can
change their minds later if they find
they are unhappy with the related
conditions expected tobeannounced
in late May.

The junta measures offer telecom
operators a longer time to pay their
900MHz licence fees, while the dig-
ital TV broadcasters will have the
option to return their licences to the
NBTC. Those wanting to use this
right have to inform the NBTC with-
in 30 days.

However, the relief measures
include a condition that makes it
mandatoryforthe 900OMHztelecom
licence holders to take part in the
NBTC’s planned sale of lots on the
700MHz spectrum, expected in
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June. They would lose the extended
payment facility if they do not take
partin thesaleand would haveto pay
as perthe original payment schedule
of four instalments.

Takorn said that all the terms and
conditions of the 700MHz licence
saleare expected to be finished by late
May.

Advanced Info Service (AIS) chief
corporate  officer ~ Weerawat
Kiattipongthaworn said that AIS
would inform the NBTC of its inter-
esttousetherightin the reliefmeas-
ures. Speaking on thesidelines ofthe
meeting with the NBTC yesterday,
he said a final decision on whether
thecompanywould acquirealicence
would be up to the AIS board.

Rajiv Bawa, chiefcorporate affairs
and business development officer of
Total Access Communication
(DTAC), said in a press statement
that DTAC acknowledged the merit
of the payment extension offer as it
confirmed the exorbitant asking
price for spectrum in Thailand.

“Wewill now dialogue with NBTC
to seek more clarity on the order
before deciding on next steps,” he
said.

“As we have previously stated, we
urge NBTC to publish a clear spec-
trum roadmap, including time for
allocationand fairvaluation of avail-
able spectrum, beforediscussingany
further auctions.”

Besides the sales of the 700MHz,
Takorn said that the NBTC will auc-
tion 2.6GHz, 26GHz and 28GHz
together on a multiband basis late
this year, while it is in talks with the
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Takorn elaborates on the relief measures offered to telecoms companies and
digital TV operators.

Digital Economy and Society
Ministry to reclaim 35GHz from the
ministry for auction.

The NBTC will reallocate the
700MHz totalling 45MHz for sale.
Tt is expected to sell three licences,
each totalling 15MHz, at between
Bt25 billion and Bt27 billion. The
telecom operators that grab the
licences will start paying for the
licence lot next October. The licence
term is 15 years.

Takorn said that if no operator
decidestoacquire the 700MHz, the
NBTC will put the licence up for
auction.

The NBTC wants to see the tele-
com operators using the 700MHzto
develop a 5G wireless broadband
service.

A telecom analyst, who declined
tobenamed, said thatthe keyuncer-
tainty isthe price ofthe 700MHz and
the terms of payment. Since the busi-
ness model of 5G technologyremains
unclear and 5G potential revenue is
still a few years away for Thailand,
the analyst believes that acquiring
700MHz too early could reduce or
even offset the potential benefit of
the 900M Hz payment extension.

Under the junta measures, the
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NBTC will split the total upfront
licence fee forthe 90OMHzspectrum
of the three licence holders into 10
instalments, giving them more time
for payments from the current four
instalments.

Thetotal licence fee will be divid-
edinto 10 equalinstalments. The first
instalment payment under this
measure will be on the day they were
awarded the 900MHz licences.

AIS  subsidiary  Advanced
Wireless Network (AWN) and True’s
subsidiary TrueMove H Universal
Communication (TUC) are original-
ly scheduled to pay hefty final instal-
ments of Bt59.574 billion and
Bt60.218 billion, respectively, for
their 900MHz licences in 2020.

DTACwill payitsfinalinstalment
for the 900MHz of Bt30.024 billion
in 2022. TUC and AWN won the
900MHz licences in 2015 and 2016,
respectively, and DTAC won the
licence last year.

The junta measure also allows
digital TV licence holders who want
to exit their business to inform the
NBTC by May 10 of their intention
to return their licences.

The NBTC will alsoreallocate part
of their 700MHz for sale to the
900MHz telecom operators. Then
the NBTC will compensate the
broadcasters by waiving their
remaining upfront payments for the
fifth and sixth instalments.

The NBTC willalso paythe broad-
casting network rental fee for all the
digital TV licence holders until the
end of their remaining licence term
of nine years and six months.
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