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Critics slam aid for big three

KOMSAN TORTERMVASANA

A cademics and consumer groups
voiced strong opposition yester-
day to Section 44 assistance for the three
major telecom operators, saying the
move would cost the state 19.7 billion
baht and enrich the three firms through
reduced financial costs stemming from
an extension of their last 900-megahertz
licence payment.

Meanwhile, the state would face ben-
efit losses and opportunity costs, the
campaigners said.

The reduction to cost of capital for
the 900MHz payment comes at no inter-
est to the three operators throughout
the new payment term. The companies
also benefit from having no costs from
equity financing, as the operators would
not need to raise capital through the
sale of shares for the original payment
term.

Somkiat Tangkitvanich, president
of the Thailand Development and
Research Institute, said Advanced Info
Service (AIS) would benefit to the tune
of 8.3 billion baht under the new pay-
ment terms, while True Move H Uni-
versal Communication (TUC) would
gain 8.7 billion baht and Total Access
Communication (DTAC) would reap
2.5 billion baht.

“The interest cost and cost of equity
financing could be called the weighted
average cost of capital (WACC) based

on present value year-on-year,” Mr
Somkiat said.

He said AIS’s WACC is roughly 9.2%,
TUC's 9.7% and DTAC's 9.5%, according
to telecom sector analysts.

The government invoked Section
44 powers on April 10, allowing the
big three telecom operators to extend
their 900MHz licence payment terms
for another five years, provided that
they agree to buy 700MHz licences for
5G development.

Additionally, Section 44 will waive
the remaining two terms of all digital
TV operators’ licence payments at a
combined 13.6 billion baht, as well as
subsidise their rental fees for broadcast-
ing networks (MUX) worth 18.7 billion
baht for the remaining nine years of the
digital TV licences.

The National Broadcasting and Tele-
communications Commission (NBTC)
plans to sell off 45MHz of bandwidth on
the 700MHz range to the three mobile
operators, divided into three licences
containing 15MHz of bandwidth at 25
billion baht each.

Money from the sale will be used in
part to assist digital TV operators.

Mr Somkiat said there are seven
issues regarding the state and public
benefits from Section 44.

First, the three mobile operators
would benefit at a combined 19.7 bil-
lion bahtin saved costs, while not being
charged interest on future instalment

payments.

Second, the allocation of 700MHz
for sale to the three operators is seen
as a privilege rather than an obligation
for the operators. This would indirectly
create an oligopoly system for the big
three in the 5G era.

Third, big tycoons or owners and for-
eign investors of the mobile operators
are the group gaining the most from
Section 44.

Mr Somkiat said AIS reported a net
profit of29.6 billion baht for 2018, True
Corporation reported 7 billion bahtand
DTAC reported a net loss of 4.3 billion
baht.

But DTAC's loss last year was due to
its expenditure on a settlement with
CAT Telecom worth 9.5 billion baht.

Fourth, the 5G spectrum auction or
sale isnotan urgent issue for the coun-
try, as 5G technology is still in the early
stage and remains immature.

Fifth, invoking Section 44 is seen as
an irresponsible use of power by the
government.

The government invoked Section 44
one day ahead of the Songkran festival,
thus avoiding serious public criticism.
The invocation happened after the
general election, with the government
trying to avoid criticism over abuse of
power for political gain.

Sixth, Section 44 gives too much
authority to the NBTC secretary-gen-
eral to use his own discretion. It rules
that the secretary-general can analyse
and decide if the related parties found
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R panel of academics and consumer advocates criticised Section 44 aid for the
three major telecom operators, saying the move would cost the state B19.1bn.

any problem with the implementation
of Section 44, and the decision of the
secretary-general is final.

Seventh, the country and people are
the losers in the deal because the three
operators benefit at the state’s expense.

Additionally, Section 44 is turning
the telecom sector back into the old
concession regime despite being now
under a licensing regime.

The concession regime always
encouraged lobbying and government
manipulation by the telecom sector.

Saree Ong-somwang, secretary-gen-
eralof the Foundation for Consumers,
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said Section 44 will discourage new-
comers to the telecom business, hurting
competition.

Moreover, the mobile operators may
push their future operating costs onto
consumers.

More importantly, allocating the
700MHz spectrum for sale to the three
operators may create losses for the
country’s benefits and opportunities,
Mrs Saree said, because it would not be
done through an auction process and
the three operators benefit from the
reduced cost of capital for their 900MHz
payment extension.
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Bailout package

‘TOO LARGE’

NEW HANDOUTS WILL ONLY HELP THREE TELECOM GIANTS, FOREIGN INVESTORS
AND A BILLIONAIRE, LEAVING CONSUMERS WITH VERY FEW OPTIONS

NOPHAKHUN LIMSAMARNPHUN
THE NATION WEEKEND

THE relief measures offered to telecom
operators and digital TV broadcasters this
month are far too generous, say academ-
ics, consumer advocates and anti-corrup-
tion groups who fear consumers will lose
out.

At a seminar held by the Thailand
Development Research Institute (TDRI)
and other agencies, TDRI president Dr
Somkiat Tangkitvanich said the three main
telecom firms alone will be get a combined
Bt19.7 billion from the relief measures.

Under the package announced on April
11, telecom giants AIS, True and Dtac will
be given the privilege to invest in the fifth
generation (5G) cellular networks by pay-
ing combined spectrum fees ofjust Bt75bil-
lion, Somkiat said.

It is only foreign shareholders and one
Thai billionaire who will benefit from this
package, said Somkiat.

Sari  Ongsomwang, from the
Foundation for Consumers, said these
measures will not benefit consumers
because there will be no competitionin the
sector.

Under the order issued by the National
Council for Peace and Order (NCPO) -
enabled by the use of the Article 44 special
powers in the interim charter - bailouts
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will be available for operators in the strug-
gling telecom sector as well as for loss-
making digital TV broadcasters. The latter
can skip on paying their outstanding fees
or take up an offer to return their licences.

Apart from extending the payment
terms for telecoms operators to 10 years to
help ease the burden on 4G operators, the
orderalso offers 5Gspectrum atarelatively
low price and the proceeds will be used to
cover the revenue shortfall resulting from
the digital TV broadcasters’ losses.

DrMana Treelayapewat, alecturer at the
University of the Thai Chamber of
Commerce’s School of Communication
Arts, agrees that there will be little or no
benefit for consumers because only big
businesses will gain from the April 11 relief
measures.

In a bid to help digital TV operators
adjust to changing consumer behaviour,
the NCPO order, for the first time, allow-
ing them to return their broadcasting
licences to the National Broadeasting and
Telecommunications Commission
(NBTC).

This will help reduce the number of
digital TV operators from 22, a figure
deemed far too high as consumers switch
tomobile communication and related tech-
nologies.

Manasaid that, as for the potential pub-
lic benefits such as better digital TV con-
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tent, these are unlikely to materialise, even
though there will be fewer operators once
some licences are returned.

“As for the quality of content, there are
several factors such as competitive pres-
sures and sponsorships etc. Currently,
many TV channels have resorted to home
shopping as a new source of income, and
the regulator has paid no attention to this
phenomenon [which runs against efforts
to improve content],” he said.

The NCPO order also ties the relief
measures offered to 4G licensees to those
of digital TVlicensees, as partof the broad-
casters’ 700MHz spectrum will be reallo-
cated to the upcoming 5G service.

In practice, AIS, True and Dtac have
been given 30 days to decide if they want
to spread their 4G-spectrum payments,
worth over Bt100 billion, from the current
four to 10 instalments over 10 years.

Inreturn, they are required to purchase
the 700MHz spectrum for 5G service, with
at least two operators likely to pay about
Bt25 billion each, so the NBTC has fresh
funds to cover theloss of revenue from dig-
ital TV licensees.

Based on the NCPO order, digital TV
licensees do not have to pay the remaining
B13.6billion, or40 per cent of their licence
fees. Inaddition, NBTCwill pay acombined
Bt18.7 billion in network fees on behalf of
the broadcasters over the next nine to 10
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years in order to help them survive.

At this stage, at least four or five broad-
casting licences should be returned.

Academics believe this is a major poli-
cy mistake, as the NBTC has miscalculat-
ed on the rapid adoption ofmobile, stream-
ing and other technologies in Thailand,
making traditional TV broadcasting
unprofitable and less attractive to audi-
ences, advertisers and investors.

Meanwhile, the NBTC said it wants to
position Thailand as one of the first coun-
triesintheregion toadopt 5G mobile tech-
nology with a rollout expected some time
next year, even though the private sector
suggestsit will take more time for the mar-
ket to be ready for it.

Mana said the process for 5G adoption
isrisky due to the lack oftransparency and
policy debates ahead of implementation.

At present, streaming and OTT (over-
the-top) technologies have gained popu-
larity in Thailand as reflected by YouTube,
Facebook Live, Netflix, Googleand Line TV,
which have the potential to outpace tradi-
tional digital TV broadcasters for enter-
tainment, news and other content.

Mana said 5G services also need com-
patible devices that should be widely avail-
able in the next three to four years, so the
telecom operators may be unsure whether
it makes sense to invest in 5G spectrum
NOW.
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ROLLOUT OF FIBRE OPTICS IN REMOTE VILLAGES AIMS TO BOOST
EDUCATION, HEALTHCARE AND LOCAL ECONOMIES UNDER THE
AMBITIOUS NET PRACHARAT PROGRAMME

ASINA PORNWASIN
THE NATION WEEKEND

REDUCING inequality, creating
opportunities for people in rural
areas and building the competi-
tiveness ofthe country. Theseare
the cited reasons behind the gov-
ernment’s programme to bring
digital infrastructure to all peo-
ple throughout the country and
to increase their knowledge and
access to services as they use the
Net Pracharat network.

Ajarin Pattanapanchai, per-
manent secretary of the Ministry
of Digital Economy and Society,

said they have educated people
throughout the country on how
to utilise the infrastructure net-
work of Net Pracharat.

Thisis being done because the
programme will have long-term
benefits that include both eco-
nomic and social impacts for the
country.

With Net Pracharat, all Thais
will have equitable and afford-
able access to several sources of
information and services, includ-
ing for education, healthcare,
e-commerce and government
services, said Ajarin.

This would lead the country
toward the path oflong-term sta-
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bility, prosperity and sustain-
ability, Ajarin said.

Hard infrastructure

The Village Broadband
Internet (Net Pracharat) project’s
infrastructure was completed in
December 2017, when MDES and
Telephone of Thailand Public
Company Limited (TOT) laid
down the last of a fibre cable net-
work targeting 24,700 rural vil-
lages throughout the Kingdom.

One of Thailand’s national
flagship projects, Net Pracharat
aims to ensure reliable digital
infrastructure and equitable
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access to information and com-
munication technology through-

out the country.
Meanwhile, the National
Broadcasting and

Telecommunications
Commission (NBTC) is responsi-
ble for 3,920 villages in border
areas, and the remaining 15,732
target villages in rural areas.

In 2019, the ministry continues
to emphasise the use of Net
Pracharat, with volunteers in
24,700 villages, as the young gen-
eration and community leaders
work to coordinate the project.
They report to the ministry about
the daily functioning of the high-
speedinternet Net Pracharatnet-
work, other infrastructure-relat-
edsuggestions, as well astheother
needs of local people.

In collaboration with the
Ministry of Interior (MOI), train-
ing sessions have already reached
one million local people.

The ministry has also focused
on the community digital centres
in eachvillage, transforming each
locale into a learning centre for
the Net Pracharat project and
allowing further development of
the network toadvancelocal com-
munity economic benefit.

The ministry this year will
emphasise creating applications

and other uses on top of the Net
Pracharat infrastructure includ-
ing e-commerce, telemedicine
and education.

The additional activities will
include Thailand Post’s Point of
Sale (POS) initiative to create a
logistics platform for delivering
products forthe villages in support
of local e-commerce through
OTOP and community enterpris-
es. It aims to expand the POS
infrastructure, offering e-market-
place, e-payment, and e-logistic
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services tor the local digital com-
munities, from 200 unitsto 5,000
units.

About900 peoplehavealready
brought some1,700 productitems
ontotheplatform and created rev-
enues of Bt20 million for com-
munity enterprises.

Thisyear, the ministrywill also
focus on finding ways to leverage
the Net Pracharat infrastructure
for public health benefits. The
30/10 megabits per second

(Mbps) network speed as is not
enough for establishing telemed-
icine, so the ministry, working
with the Ministry of Public Health,
will next upgrade the network
speed to 100 Mbps to enable it in
10 locations.

Fibre optics for schools

Fibre optics will also be
deployed this year by the ministry
to support school initiatives,
bringing high-speed internet to
2,000 to 3,000 schools through-
out the country, including the
Border Patrol Police School. The
Ministry of Education will also be
involved.

The Ministry of Digital
Economy and Society will also
build the fibre optics network to
reach over 800 Tambon Health
Promoting Hospitals, the first
level of the public health service
system in communities. “Theini-
tiative delivering fibre optics to
hospitalsis to encourage telemed-
icine to become a reality through-
out the country;” said Ajarin.

The ministryis also working to
prepare forthe 5G era, as it estab-
lishes a 5G test bed and conducts
5G field trials at a digital park in
the Eastern Economic Corridor.

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ EL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
#= 02-253-5001, 02-651-4701

help@ignewsclip.com

Page: 2/2




Bangkok Post

Bangkok Post
Circulation: 70,000
Ad Rate: 1,500

Section: Business/NATIONAL

Date: Saturday 20 April 2019

No: -

Ad Value: 94,860

Volume: -
Col.Inch: 63.24

Page: 2(Bottom)
PRValue (x3): 284,580

Column: THE ROUND-UP: STOCK FOCUS: NEXT STAGE OF THE RALLY IS HERE

Clip: Full Color

STOCK FOCUS

BUALUANG SECURITIES

NEXT STAGE OF THERALLY IS H

fter underperforming regional bourses, the

Thai stock market is expected to recover on

the back of economic stimulus as the coun-

try awaits the formation of the new govern-
ment, while global sentiment will be bolstered by
Chinese stimulus and a more dovish approach by
the US Federal Reserve.

Positive factors: Whenever the Fed sends out
dovish signals, returns on most assets drift higher.
On the other hand, hawkish signals about monetary
policy and interest rates usually drive returns lower.

The Fed is now signalling no rate moves this year,
after three increases last year and earlier expecta-
tions of two this year. As well, it is hinting at more
liquidity injections, providing alift for global assets.

Further increases in Thai shares, we believe, will
be driven by commodities and global economic
plays as the US dollar softens in response to the
Fed's changed tone. This will likely affect commodity
prices and stocks directly linked to commodities.

Earnings plays on the SET in the first quarter
were concentrated in a few medium-sized sectors,
including Food, Property, Finance and Media. But
aggregate growth appears frail, declining more than
10% year-on-year in both core earnings and net
profit. Positive signs from US-China trade talks and
expectations of additional government stimulus
may provide short-term boosts to the overall market
or to a few sectors.

We estimate that the SET bottom line in the first
quarter declined 16% year-on-year but was up
67% from the fourth quarter of 2018. This reflected
weaker core operations and slimmer non-opera-
tional gains (inventory and asset divestment) than
in the first quarter of last year.

As for core earnings, we estimate a decrease of
11% year-on-year but a gain of 5% on the quarter.
Top performers in year-on-year core growth are
Food (improved pork prices and higher restaurant
sales), Finance (healthy loan growth), Residential
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Property (higher unit transfers ahead of tougher
mortgage curbs), Media (low-base-effect rebound)
and Contractors (notably on higher revenue booked
by STEC from projects in hand).

Weaker Q2 earnings on higher expenses: Our
preliminary outlook for the second quarter is for a
decline of 12% year-on-year in SET core earnings
and 14% in net profit. Negative factors will include
higher employee benefit expenses as a result of
changes to the Labour Protection Law that took
effectin early April, with severance payments rising
to 400 days from 300 days for the longest-tenured
workers,

The sectors positioned for the best year-on-year

99

As the US dollar
softens in response
to the Fed’s changed
tone, this will likely
affect commodity
prices and stocks
directly linked to
commodities.
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core and net earnings expansion are Finance (strong
loan growth, contained loan-loss provisions), Indus-
trial Estates (higher land transfers) and Tourism,
especially the higher contribution from recently
acquired NH Hotels to Minor International (MINT).

Pace of lower earnings forecasts slows: Revised
earnings forecasts have moderated, in aggregate,
in April, as Brent oil prices topped $70 a barrel
and amid stronger earnings prospects for specific
companies.

Generally weaker macro developments, global
and Thailand-specific, and extra employee ben-
efit expenses (around 2% of estimated aggregate
net profit for the year) booked to comply with the
revised labour law could exert more downside pres-
sure on our earnings estimates. Our current full-year
earnings-per-share (EPS) assumption is 110, slightly
above the consensus of 109.4.

Meanwhile, MSCI has concluded its Foreign
Inclusion Factor consultation for Thailand, and
proposals to be implemented during the May semi-
annual review should be positive for all Thai stocks.

Negative factors: Lack of clarity about the new
government may continue for a while. Official
results from the March 24 parliamentary elections
are due for release on May 9. Whether investors feel
confident aboutthe stability and functionality of the
next administration obviously remains to be seen.

Finally, keep an eye on plans to auction 700MHz
spectrum after talks between the NBTC, digital TV
operators and the ICT Ministry. The minimum bid-
ding price is expected to be no less than 25 billion
baht for each of the three licences for 15MHz of
spectrum.

Now that the three telecom operators have been
given some relief in the form of extended payment
terms for their 900MHz licences, the minimum bid-
ding price is justified. If the benefit from that relief
is included, a bidding price that will result in zero
net present value is estimated at 25.3 billion baht.
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