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Section: Business/NATIONAL

Bangkok POSt Date: Wednesday 1 May 2019
Volume: - No: - Page: B4(Center)

Bangkok Post Col.Inch: 18.71  Ad Value: 28,065 PRValue (x3): 84,195 Clip: Full Color

Circulation: 70,000 . L
Ad Rate: 1,500 Photo News: TRADE Talk: MQDC shows security robot to minister at 5G event

TRADETalk

tradetalk@bangkokpost.co.th, tradetalkpost@gmail.com

MQDC shows security robot to minister at 5G event:
Dr Mahisorn Wongphati (left), Chief Technology Officer, Obodroid Corporation,
welcomed Dr Pichet Durongkaveroj (2 left), Minister of Digital Economy &
Society, General Sukit Khamasundara (2™ right), Acting Chairman, Office
of The National Broadcasting & Telecommunications Commission (NBTC),
and Assoc Prof Dr Natcha Thawesaengskulthai (right), Vice President,
to Obodroid’s booth at an event at Chulalongkorn University to promote
robotics and 5@G technologies.

News ID: C-190501001087 (1 May 19/05:47) Page: 1/1
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Communications market to reach B629bn

Single-digit growth
over next few years

SUCHIT LEESA-NGUANSUK

Despite political uncertainty and slow-
ing growth, Thailand’s communications
market is expected to continue growing
2.57%in 2019 to reach 629 billion baht,
up from 2.23% in 2018, thanks to gov-
ernment policies and changes in con-
sumer behaviour, according to a study
by the Centre for International Research
and Information (CIRI).

However, 5G is not expected to have
much impact this year and probably
will not be widely available until 2021,
as mobile operators still have 4G capac-
ity and lack use cases for 5G.

“Thailand’s communications market
will grow in single digits over the next
few years until new technology such
as 5G arrives,” said Nittaya Soon-
thonsiripong, the director of the CIRL
“The economy is growing slowly and
competition is intense, limiting price
increases even as costs rise for higher-
speed connections and consumer use
of over-the-top services.”

The survey covered the national
communications market and internet
users in 2018 and 2019 and was com-
missioned by the National Broadcasting
and Telecommunications Commission
(NBTC).

Of the 629 billion baht projected for
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The economy is
growing slowly and
competition is intense,
limiting price increases
even as costs rise.

NITTAYA SOONTHONSIRIPONG
Director, CIR|

this year, 366 billion is from commu-
nication services and 263 billion from
communications equipment.

The growth will come from continued
spending on government projects, the
broadband village scheme and replace-
ment purchases of smartphones.

In the communication equipment
market (fixed telephone, mobile
phones, core network equipment,
cables, access equipment and wireless
equipment), mobile phones account
for 122 billion baht in 2019 with growth
of 3.98% as users need to upgrade to
higher-performing smartphones.

In 2018, the mobile phone market
contracted 2.5% for the first time to 117
billion baht as the economic downturn
caused consumers to slow purchases of
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new devices.

Inside the communication service
market, the largest sub-market is wire-
less service accounts, which grew by 257
billion baht or 2.4% in 2019 from 251
billion baht in 2018. This growth was
due to competition in data price plans
(non-voice) to attract users to change
from prepaid to postpaid and consum-
ers using more mobile data.

Fixed broadband grew at 4.7% to 79
billion baht from 75 billion in 2018 as
AIS offered bundled packages to com-
pete with True.

Data communication services, com-
posed of leased line, data centres and
cloud services, grew to 16 billion baht
from 15.4 billion baht in 2019, mainly
due to the increasing popularity of
cloud storage.

International calling service (IDD/
VolP international roaming) continued
to contractby 12% to 4.8 billion from 5.4
billion in 2018 as consumers used more
OTT services instead.

Pipat Prommee, co-researcher on
the report, said overall internet users
in Thailand on both fixed and wireless
broadband this year are expected to
reach 50 million, growth of 5.5% from
47.4 million users in 2018.

Thailand’s fixed-broadband sub-
scribers are expected to reach 10.17
million, up from 9.23 million in 2018.

“5G stillneeds time because the high
cost of investment, the lack of a busi-
ness model and the current availability
of 4G capacity is still at 50% with a high

area of coverage,” Mr Pipat said.
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Communications market to continue mild growth

EQUIPMENT SALES EXPECT SMALL BOOST FROM GOVT INVESTMENT, WHILE NUMBER OF INTERNET USERS TO RISE BY 5.55% IN 2019, STUDY FINDS

SIRIVISHTOOMGUM
THE NATION
THAILAND’S communications

market (including that of the inter-
net)is continuing in a positive direc-
tion with a forecast market value of
Bt629.673 billion, up 2.57 per cent
from last year, according to a study
from the Centre for International
Research and Information (CIRI).
The study found that the com-
munication market in 2018 was
worth Bt613.920 billion, an increase
of 2.23 per cent from 2017, CIRI

director Nittaya Soonthornsiripong
said yesterday. The National
Broadcasting and Telecommuni-
cations Commission (NBTC) hired
CIRI to conduct the study.

Factors that supportthe commu-
nication market’s growth in recent
years included the government pol-
icy to promote Thailand as a digital
society, and efforts to provide peo-
ple with equal access to communi-
cation services.

The change in consumer behav-
iour as people turn increasingly to
online media in both their work and

home lives is another driving force
in the industry’s growth.

Not all aspects of the communi-
cation market are thriving, howev-
er, with the economic slowdown of
recentyears factoringintoa decrease
in the communication equipment
market. It was worth Bt256.914 bil-
lion in 2018, a decrease of 1.70 per
cent from 2017.

That decline would have been
larger without the government sec-
tor’sinvestmentin promoting equal-
ityofaccess to communication serv-
ices, such as through the Village

Broadband Internet (Net Pracharat)
project.

The CIRI has forecast a rise in
investment in the communications
equipment market in 2019 of
approximately Bt263.444 billion, an
increase of 2.54 per cent from 2018.

Thatincrease will largely be driv-
enbygovernmentinvestmentin var-
ious projects. The private sector is
also continuing its investment to
boosttheefficiency ofinternet speed
and bandwidth, and to provide data
communication services (such as
Data Centre, Could Service), which
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have witnessed an increasing
demand especially from the business
sector.

From the consumer side, behav-
iour changes to socialise via mobile
phones has induced the growth of
smartphone demand.

The marketvalue of communica-
tions services is expected to reach
Bt366.229 billion this year, up 2.58
per cent year on year.

The value of the communications
service market last year was
Bt357.006 billion, up 5.26 per cent
from 2017, due to the sharp increase

in internet use for communication,
entertainment, as well as for busi-
ness activities and online transac-
tions.

CIRI’s survey found that the
number ofinternetusersin Thailand
has increased steadily, both in fixed
broadband and mobile broadband
markets.

The number of internet users in
2018 reached 47.45 million people,
an increase of 5.01 per cent from
2017.Itis predicted toagainincrease
this year to 50.08 million people, up
5.55 per cent from 2018.
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