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Price reveal for
700MHz pushed up

KOMSAN TORTERMVASANA

The telecom regulator plans to
announce the initial reserve price for
700-megahertz licences before May 10
to help the boards of the three major
mobile operators decide whether to
purchase them before the submission
deadline of May 22.

The reserve price will be based on
the International Telecommunication
Union'’s evaluation of the 900MHz range
in 2015, as well as recent auction prices
from the 700MHz range in Sweden.

The National Broadcasting and Tel-
ecommunications Commission (NBTC)
originally planned to announce the
reserve price on May 22, but moved the
date to speed up the process.

NBTC secretary-general Takorn Tan-
tasith said Sweden has several similari-
ties to Thailand including population
size and number of mobile users.

The NBTC sent itsacademic team to
meetwith Sweden'’s telecom regulatory
office in early April to use its auction as
a reference for Thai spectrum prices.

The details of the 700MHz licence
allocation sale, including an alternative
to licence term payments, are sched-
uled to be released on the NBTC’s web-
site on May 14.

The agency plans to hold a focus
group hearing with the operators to
unveil the 700MHz licence conditions
by May 22, he said.

After the hearing, a draft of the
700MHz allocation sale is expected to
be approved by the NBTC board in June,
and operators wanting to buy licences
would be awarded them by June.

“One important condition is the
payment terms for the licences may
be divided into three categories, such
as four-, 10- and 15-year instalments,
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though we need to hear opinions on
these options during the hearings,” Mr
Takorn said.

The NBTC plans to allocate 45MHz
of bandwidth on the 700MHz range,
divided into three licences, each con-
taining 15MHz.

The 700MHz licences will have a
15-year validity.

The move is in line with Section 44,
which was invoked by the government
on April 10, providing assistance to the
three major mobile operators and exist-
ing digital TV operators.

Through Section 44, the three tel-
ecom operators each can extend their
900MHz licence payment terms for
another five years, but onlyif they agree
to buy 700MHz licences.

Additionally, Section 44 will waive
the remaining two terms for all digital
TV operators’ licence payments at a
combined cost of 13.6 billion baht, as
well as subsidise their rental fees for
broadcasting networks worth 18.7 bil-
lion for the remaining nine years of the
digital TV licences.

Money from the planned allocation
of the 700MHz sale will be partly used
for assistance to digital TV operators.

Previously, Mr Takorn said each
licence on the 700MHz range may cost
around 25 billion baht.

The three major mobile operators
that want extensions on their 900MHz
licence payments must submit propos-
als to the NBTC by May 10.

After the NBTC finishes the 700MHz
allocation conditions, the mobile
operators can still choose not to buy
700MHz licences if they are not satisfied
with the terms and conditions.

However, if they withdraw, they will
have to pay the 900MHz licence pay-
ment on the original schedule.
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SIRIVISH TOOMGUM ments.
THE NATION Those operators electing to
take up the government assis-
THE National Broadcastingand ~ tance can later change their
Telecommunications Commission ~ Minds and not purchase the
(NBTC) will disclose an initial 700MHz slots if they find they are
guidance price for the 700MHz unhappy with the upcoming price
licence by May 10, theregulator's ~ and related conditions of the
secretary-general Takorn licence sales.
Tantasith said. The NBTC will reallocate the
The watchdogisexpectedto ~ 700MHz totalling 45MHz for sale.
hold a public hearing on the price It is expected to sell three
and the licence terms of payment  licences, each totalling 15MHz, at
in late May. between Bt25 billion and Bt27
Takorn believes that the tele-  billion. The telecom operators
com operators would submit,by ~ that grab the licences will start
the May 10 deadline, their decla-  paying for the licence lots next
rations of interest to takeupthe ~ October. The licence term is 15
relief measures that were recently ~ Years. .
offered by the government. If no operator decides to
The junta measures offer tele- ~ acquire the 700MHz, the NBTC
com operators a longer time to will put the licence up for auction.
pay their 900MHz licence fees, The NBTC wants to see the
while the digital TV broadcasters  telecom operators using the
will have the option to return 700MHz to develop a 5G wireless
their licences to the NBTC. Those ~ broadband service. .
wanting to use this right have to If they do not take up the relief
inform the NBTC by May 10. measures, Advanced Info
However, the relief measures ~ Service's subsidiary Advanced
include a condition that makesit ~ Wireless Network (AWN) and
mandatory forthe 900MHz tele-  True Corp's subsidiary TrueMove H
com licence holders to takepart ~ Universal Communication (TUC)
in the NBTC's planned sale of the ~ are scheduled to pay hefty final
700MHz spectrumsslots, expect-  instalments of Bt59.574 billion
edin June. and Bt60.218 billion, respectively,
They would lose theextended ~ for their S00MHz licences in
payment facility if they do not 2020. -
take part in the sale and would Total Access Communication
have to pay their 900MHz is due to pay its final instalment
licences as per the original pay- for the 900MHz of Bt30.024 bil-
ment schedule of four instal- lionin 2022.
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TELECOM

STIRRING THE POT
A data-sharing scheme faces pushback from
the big three mobile operators. B3

Data sharing stirs the pot

Scheme faces
pushback from Big 3

KOMSAN TORTERMVASANA

The telecom regulator has begun
discussions to amend details of the
Telecom Business Act to allow the
state to access general data regarding
mobile phone usage (not including
personal information), but is facing
pushback from the major three tel-
ecom operators.

The act only allows telecom opera-
tors to use general data from their cus-
tomers for their own purposes.

The move is expected to pave the
way for greater benefits from general
telecom service data being connected
with the National Credit Bureau (NCB)
system.

General data constitutes the amount
and duration of usage of mobile data
and phone calls each day.

It could be used to make some
public services more efficient, such
as transport design and management,

through innovative technology like
Internet of Things (IoT) connectivity.

Accordingtoa source who requested
anonymity in the National Broadcast-
ing and Telecommunications Com-
mission (NBTC), a subcommittee
working on amending the terms of the
act with regards to telecom usage data
had its first meeting last Wednesday.

Any amendments are expected to
pass a focus group hearing in the last
quarter this year.

“The general data does not include
personal information and must not
breach the privacy of telecom service
users,’ the source said.

The NBTC also urges the three
major mobile operators to support the
NCB'’s plans to collect mobile usage
data to meet the World Bank’s demand
for additional information in evaluat-
ing ease of doing business.

The additional data is expected
to help raise Thailand’s ranking in
the World Bank’s survey of business-
friendly countries.

TELECOMS IN OPPOSITION
The NBTC source said the three major
mobile operators have not agreed with
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An NBTC source
says it is drafting
a series of
regulatory
conditions
dealing with
sharing general
data usage,
scheduled to
come into effect
this year.

the amendments to hand over their
usage data to the NCB, saying they
would not benefit much and the col-
lection and transfer of the data would
be a burdensome cost.

The operators are concerned over
expenditures for the member registra-
tion fees and fees for specific transac-
tion data they need to acquire from the
NCB system.

The NBTC’s working group for
data exchange between the NCB and
mobile operators has been in discus-
sions with the telecoms since January.

Meanwhile, two state enterprises,
TOT and CAT Telecom, said they are
waiting to hear the Digital Economy
and Society Ministry’s decision before
they consent to transferring their data.

The NBTC source said the opera-
tors are also concerned about unpaid
debt in the postpaid system as well
as violating the contracts on WiFi
router installations.

However, these problems are
not considered critical issues for
the operators.

“The NBTC urges the operators to
support the move as it would benefit
the overall economy,’ the source said.

More importantly, if the operators

Page: 1/2
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Headline: Data sharing stirs the pot

eventually support the government’s
plan, it may create neutral benefits
for them, spurring a discussion of fee
categories with related parties, said
the source.

On the contrary, if the Finance
Ministry issues regulations or a
law, operators must comply with it

Mobile operators
are concerned over
costs for member
registration fees
and fees for specific
transaction data
needed from the
NCB system.

ANONYMOUS NBTC SOURCE

without discussion.

Previously, NCB chief executive
Surapol Opasatien said the bureau will
gather data from utility service provid-
ers, starting with mobile phone usage.

Such data is available from the
country’s three major mobile phone
operators — Advanced Info ServicePlc,
True Move H Universal Communica-
tion and Total Access Communication.

According to the World Bank'’s Ease
of Doing Business (EODB) project for
2020, the NCB is encouraged to provide
additional information from utility
companies, retailers and merchants,
and trade creditors.

Utility service providers include
those engaged in telecommunica-
tions, electricity, tap water, gas or
similar services.

Retailers and merchants are defined
as department stores, furniture shops,
car dealers and others, while trade
creditors refer to those providing com-
mercial credit to corporate clients and
supplier credit.

Thailand ranks 27th out of 190
economies in the 2019 EODB report,
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falling a notch from 26th last year, but
improving its score by 1.06 from 77.39
to 78.45.

The score is an absolute measure
of a country’s progress towards global
best practices.

10T REGULATIONS

The NBTC source said the regulator
is drafting a series of regulatory con-
ditions for IoT and related devices
targeted to come into effect in 2019,
to accommodate increasing machine-
to-machine connectivity in the near
future among every industrial sector.

The move came after the telecom
regulator set up a committee to drafta
regulatory framework for [oT and con-
nected devices in April last year.

The committee has been discuss-
ing five categories surmising the initial
regulatory conditions, including num-
bering and identification; spectrum
and technical standards; permission
related to radio communications and
competition; security and privacy; and
data arrangement structure and data
interoperability.
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BROADCASTING

NBTC rejects call
to let off Thai TV

KOMSAN TORTERMVASANA

The broadcast regulator has
refused a request by Thai TV,
insisting that the company is
ineligible for exemption from
additional licence fee payments
because it did not retain its digital
TV operating licence on the date
Section 44 was invoked.

Takorn Tantasith, secretary-
general of the National Broad-
casting and Telecommunications
Commission (NBTC), said Article
10 of Section 44 rules that the
assistance will only apply to exist-
ing digital TV operators in busi-
ness, not those that already exited.

“The NBTC sent a reply to Thai
TV on Tuesday evening, expecting
Thai TVwould receive it by Thurs-
day,” Mr Takorn said.

The latest move followed last
week's meeting between the NBTC
and Thai TV owner Pantipa Sakul-
chai, aka] Tim, to request the right
not to make additional licence
fee payments under Section 44,
despite having exited the business
four years ago after failing to make
its licence payments.

The government invoked Sec-
tion 44 on April 10, meaning it will
waive the remaining two terms of
all digital TV operators’ licence
payments at a combined cost of
13.6 billion baht, as well as sub-
sidise their rental fees for broad-
casting networks (MUX) worth
18.7 billion baht for the remaining
nine years of their licences.

Section 44 also allows any exist-
ing digital TV operators to exit the
business without any penalties
or fines.

More importantly, Section 44
gives authority to the NBTC sec-
retary-general to use discretion
on matters of contention, such as
the Thai TV case. It lets the secre-
tary-general analyse and decide
whether related parties found any
problem with the implementation
of Section 44, and the decision
of the secretary-general would
be final.

The move by Thai TV last week
created doubt in the TV industry,
as several members of the Associa-
tion of Digital Television Broad-
casting made firm their beliefthat
Thai TV did not deserve the assis-
tance because the law should not
be retroactive.

The NBTC sent a
reply to Thai TV on
Tuesday evening,
expecting Thai TV
would receive it by
Thursday.

TAKORN TANTASITH
NBTC secrefary-general

News ID: C-190502001070 (2 May 19/05:41)
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Thai TV gave up its digital TV
business after failing to pay the
second instalment of its auction
fee on May 25, 2015.

Among 24 digital TV channels,
Thai TVwas the only operator that
missed the payment of 288 million
baht for its two digital TV channels.

The company could not afford
to pay the fees because it faced
a huge financial burden, said
Ms Pantipa, who is also Thai
TV’s president.

Even after Thai TV returned its
licences to the NBTC, it still had
to pay the remaining five instal-
ments plus value-added tax,
totalling 1.75 billion baht. If not,
the NBTC would seize Thai TV's
bank guarantee.

Thai TV placed a bank guar-
antee worth 1.6 billion baht with
the NBTC before obtaining its
licences. Its first instalment pay-
ment fee was 365 million baht.

Thai TV Co won the auction for
two digital TV channel licences in
December 2013.

The licence for the children’s
channel Loca was worth 648 mil-
lion baht, while the licence for
1177 news channel was 1.3 bil-
lion baht.

The NBTC is charging 7.5%
in annual interest for the over-
due payment.
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