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Analysts predict
brief windfall

NUNTAWUN POLKUAMDEE

Ithough the cancellation of digital TV licences will

help lower operators’ costs, the benefits will be
short-lived because the outlook for the media sector
remains bleak in the long run, with advertisers contin-
uing to shun traditional channels for digital platforms,
securities analysts say.

KGI analyst Piyathida Sonthisombat said the media
sector’s earnings for the second half are expected to
improve because of lower costs after some digital TV
operators return their licences and exit the field.

“We maintain our neutral rating on the media sector,
particularly for TV operators, in the wake ofthe revenue
slowdown in the first quarter 2019 and weak outlook
in the long term,” Ms Piyathida said. “We're concerned
that revenue growth during the industry downturn that
will dilute the upside gains from use of Section 44

Her comments came after seven of the 22 digital TV
operators submitted proposals to return their licences,
as allowed by Section 44. The seven broadcasters will
be given compensation sums from which the amount
of assistance they got from the must-carry rule and
broadcasting network rental fee subsidy, as well as
their annual net profits, will be subtracted.

The channels that will exit are Channel 3 Family 1,
Channel 3SD 28, Spring News 19, Spring 26 (formerly
Now 26), MCOT 14, Voice TV 21 and Bright TV 20.

The brokerage house expects TV operators under its
coverage to report wider-than-expected losses for the
first quarter as competition intensifies in the industry,
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taking a toll on future earnings.

Digital TV operators earlier predicted that the com-
bined loss would amount to 471 million baht for the
January-to-March quarter.

Workpoint Entertainment (WORK) is KGI's top pick
in the media sector because of its cheaper valuation
compared with rivals, while Mono Technology Plc
(MONOQ), operator of Mono Channel 29, is expected
to remain mired in losses this year.

Regarding the planned 700MHz licence sale in
exchange for the 900MHz licence payment extension
under Section 44, Asia Plus Securities estimates that
prices of the new spectrum licences will be capped at
27 billion baht for the 15MHz slot.

Under Section 44, the three big telecom operators
— Advanced Info Service Plc (ADVANC), True Move
H Universal Communication (TUC) and Total Access
Communication Plc (DTAC) —will be allowed to extend
their 900MHz licence payment terms for another five
years only if they agree to buy 700MHz licences.

ADVANC and its parent InTouch Holdings (INTUCH)
are ASP’s top picks in the telecommunication sector.

Finansia Syrus Securities, however, saidin aresearch
note that ADVANC has limited upside because the
700MHz spectrum’s allocation criteria remain unclear,
though the payment extension is positive for the com-
pany’s cash flow.

The purchase of the new spectrum will increase
financial burden and costs, the note said. ADVANC,
in fact, does not need new spectrum for the next 1-2
years, Finansia said.

Tough competition will pressure revenue growth,
so the broker is retaining a hold rating on ADVANC.

Yesterday on the SET, BEC closed at 8.75 baht, up 20
satang, in trade worth 467 million baht; MCOT closed
at 10.60 baht, down 20 satang, in trade worth 7.63 mil-
lion baht; and NEWS closed at 0.01 baht, unchanged,
in trade worth 382,000 baht.
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7 digital TV channels to exit

Operators submit letters of intent to return licences at yesterday'’s deadline

KOMSAN TORTERMVASANA

even digital TV channels have sub-

mitted letters of intent to return their
licences and exit the business, leaving only
15 channels on the air.

The channels shutting down are Chan-
nel 3 Family 1, Channel 3 SD 28, Spring
News 19, Spring 26 (formerly Now 26),
MCOT 14, Voice TV 21 and Bright TV 20.

That leaves 15 digital TV channels after
August this year, the date from which the
channels can shut down as part of the time-
line set by the National Broadcasting and
Telecommunications Commission (NBTC).

The seven channels, via six operators,
submitted the letters yesterday at the May
10 deadline.

The NBTC is insisting that the govern-
ment’s assistance to all 22 digital TV chan-
nels will cost “less than 38 billion baht”.

NBTC secretary-general Takorn Tanta-
sith said the 38 billion baht includes 13.6
billion baht from waived licence payments
from exiting operators under Section 44,
18.7 billion for the remaining nine years
for all 22 digital TV licences that the gov-

ernment will subsidise, and the remainder
to compensate the seven exiting channels
for their remaining licence terms that they
must forfeit.

Mr Takorn said the digital TV busi-
ness has been increasingly challenged by
innovative platforms such as over-the-top
media that snatched up to 90% of adver-
tising revenue from traditional media. The
NBTC acknowledged that some channels
faced net losses as high as 10 billion baht
over the last four years.

CONMPENSATION CALCULUS
Mr Takorn said the regulator will expedite
paying compensation, doing so around
August after the digital TV channels exit
the business. Buthe did not
disclose the exact amount
of compensation that the
seven channels will get
from the NBTC.
“It may be several billion
babht, it is too early to say
definitely,” he said.
Each of the seven digital
TV channels that exit the
business will get compen-
sation after subtracting the
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Mr Takorn held
a press
conference
yesterday
evening after
seven digital
TV channels
submitted
letters of intent
to exit the
business.

amount of assistance they
got from the must-carry
rule and broadcasting net-
work rental fee subsidy,
as well as their annual net
profits.

“The figures of the com-
pensation rate released
by the media and analysts
were not true, because the
exact figures need to be

calculated and rechecked by related par-
ties,” Mr Takorn said.

He said the NBTC ordered the seven
channels to pay proper compensation ben-
efits to their employees that are “no lower
than” conditions of the current labour
legislation,

The move is one more step in helping
minimise the adverse effects on employ-
ees and their families after the process of
relinquishing the licences.

“The prime minister raised con-
cerns about the compensation benefits to
digital TV employees and their families who
will be affected by the exit,” Mr Takorn said.

According to the existing NBTC timeline,

the exiting TV operators
have to submit all related

Page: 1/2
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TV channels shut down: how many will they let go?

Channel

Category

Operator

@)™ Children'sand family ) BEC World Group

Total headcount

N/A

hl@iSD- D

p BEC World Group

N/A

Lifestyle news

P Spring 26

100

= SpRING
NEWS

=40 News

P News Network Corporation

voice  News
v

P Voice TV

158

m Children’s and family p MCOT

20

Source: Bangkok Post

documents to the regula-
tor by July 10 or 60 days
after the submission date.

One week later, the
NBTC will take the pro-
posals to its board for
approval. After getting
approval, the TV channels
have to inform the public
atleast 30 days before they
shut down.

SPECTRUM SALE

Friday was also the dead-
line for the three major
mobile operators to submit
letters of intent to exercise
their right to buy licences
for the 700-megahertz
spectrum in exchange
for their 900MHz licence

20 News

P Bright TV

BANGKOK POST GRAPHICS

payment extension under Section 44.

Using Section 44, the three big telecom
operators each will be allowed to extend
900MHz licence payment terms for another
five years, but only if they agree to buy a
700MHz licence.

Mr Takorn said True Move H Universal
Communication (TUC) submitted first on
Tuesday, followed by Total Access Com-
munication (DTAC) on Thursday and
Advanced Info Service (AIS) yesterday.

According to the NBTC's timeline for the
planned 700MHz allocation, the agency
will release a draft of the 700MHz licence
conditions on its website for opinions from
May 14 until May 30. A public hearing will
be held on May 22.

The draft is expected to be published in
the Royal Gazette between June 1 and 7.

Mr Takorn said the official submission
date for buying the 700MHz licences is June

99

The compensation
figures released by the
media and analysts

were not true.

TAKORN TANTASITH
SECRETARY-GENERAL, NBTC
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19, and the three major mobile operators
have to submit documents and related
financial papers to the NBTC.

Mobile operators who fail to submit
proposals on June 19 will have to pay for
the 900MHz licence under the original
conditions.

Rajiv Bawa, chief corporate affairs and
business development officer at DTAC, said
the spectrum allocation should be delayed
until the NBTC can publish a clear spec-
trum roadmap, including time of allocation
and fair valuation of available spectrum,
before discussing any further auctions.

“DTAC will study the terms and condi-
tions from the information memorandum
expected to be announced in May,” Mr
Bawa said.
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DIGITAL TV
7 channels to halt ops in August

POST REPORTERS

Seven digital television channels
decided to return their licences to
the industry’s regulator and will
likely shut down in Augustunder
the timeline following a Section
44 order requiring providers to
buy 700 megahertz licences.
The channels are Channel 3
Family 1 and Channel 3 SD 28,
Spring News 19, Spring 26 (for-
merly known as Now 26), MCOT
14, Voice TV 21 and Bright TV 20.
That means the existing 22
digital channels will be reduced
to 15 after August, when the
seven can shut down as part
of the timeline by the National
Broadcasting and Telecommu-
nications Coommission (NBTC).
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Meanwhile, the nation’s three
major mobile phone operators
have agreed to purchase alloca-
tions of 700MHz in exchange for
a five-year delay in payments
for previous 900-megahertz
licence auctions.

The NBTC says that the deal
with the digital TV operators will
cost the government 38 billion
baht in waived licence fee pay-
ments and further subsidies for
the sector.

The government also plans to
use funds from the 700MHz sale
to assist the digital TV industry,
which has faced heavy losses in
recent years.

Full story: Page B1
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Six digitalTV
operators have
announced that they
intend to return their
licences. >>2

Digital TV operators RUSH FOR THE EXITS

ALMOST A QUARTER OF THE INDUSTRY WANT
TO RETURN LICENCES UNDER JUNTA'S OFFER

SIRIVISHTOOMGUM
THE NATION WEEKEND

SIX commercial digital TV broad-
casters announced on Friday that they
are returning the seven licences they
hold to the National Broadcasting
and Telecommunications
Commission (NBTC) - a move that
willleave about 1,000 people without
a job, the regulator’s secretary-gen-
eral Takorn Tantasith said.

Returning the licences are Bright
TV for its Bright TV
Channel 20, Voice TV for
Voice TV Channel 21,
MCOT for MCOT Family
Channel 14, and BEC
World’s Channel 3 for its
Family Channel 13 and 3SD
Channel 28. Also exiting
the crowded market are
Spring News Television Co
Ltd, which is returning its
licence for Spring News
Channel 19, and Nation
Multimedia Group’s Spring  TAKORN
26 Co Ltd, which will hand
backitslicencefor Spring 26 Channel
(formerly known as NOW26 chan-
nel).

Takorn estimated that each of the
operators giving up their licences is
in line for compensation amounting
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to half of what they had paid in the
first four instalments.

The licence for Spring News
Channel 19 was won with a bid of
Bt1.3 billion, while those for Spring
26 Channel (NOW26) cost Bt2.2 bil-
lion; Voice TV Channel 21 Bt1.3 bil-
lion; MCOT Family Channel 14
Bt660 million; Bright TV Channel 20
Bt1.29 billion; Channel 3’s Family
Channel 13 Bt666 million; and 3SD
Channel 28 Bt2.28 billion.

Thailand has 22 commercial dig-
ital TV channels in a sat-
urated market.

After informing the
regulator of their deci-
sions to return the
licences, the operators
must continue to air pro-
grammes until their
requests are approved by
the NBTC board. The
board will also specify the
dates when they can stop
A their operations.

Those operators
returning thelicences will
have to submit to the NBTC within
60 days the documents that can sup-
porttheirrequestsfor compensation.
If they fail to do so, the NBTC will
extend the period for them by a fur-
ther 30 days.

help@ignewsclip.com
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TALE OF TV LICENC

Six digital TV broadcasters said on Friday

that they aim to return seven broadcasting
licences to the National Broadcasting and

Telecommunications Commission

24 digital TV licences issued

ThaiTV (Channel no 17) and
Loca (15) cease broadcasting due to
huge debts allegedly caused by

exorbitantly high licence fees

Digital TV stations to leave the market

Spring (19) (3 MCOT Family (14)
Spring 26 (NOW26) @~ 3Family (13)
Voice (21) & 3SD (28)

LY BrightTV (20)

Source: The Nation

Voice TV chief executive officer
Mekin Petchplai said in a statement
on Friday that the company would
continue in the broadcasting busi-
ness but on other platforms, such as
YouTube, Facebook or Twitter.

After the return of the Spring 26
channel, Nation Multimedia Group

(NMG) will have only one digital tel-
evision channel, Nation TV Channel
22, which offers news programming.
NMG chief executive officer
Somchai Meesen said that the com-
pany would focus on creating quali-
ty news content, which isits core busi-
ness, for provision on all platforms.

NATION GRAPHICS

MCOT advised the Stock Exchange
of Thailand (SET) on Friday that its
board meeting on May 10 resolved to
notify the NBTC of its intention to
return thelicence to operate the MCOT
Family Channel 14.

Aside from this channel,
MCOT operates the MCOT high-

News ID: C-190511003005 (11 May 19/06:50) Page: 2/3
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definition (HD) Channel 30.

Channel 3, in addition to Family
Channel 13 and 3SD Channel 28,
operates the high-definition (HD)
Channel 33.

Friday was the deadline given by
the NBTC for companies to declare
their intentions to ditch the licences.

The offer for the operators to
return the licences comes under the
relief measures announced by the
National Council for Peaceand Order
(NCPO) last month in a bid to ease
financial burdens of the digital TV
licence holders and telecoms firms
operating on the 900MHz spectrum.

The junta’s relief measures also
require that the NBTC waive the
remaining licence upfront payments
for the fifth and sixth instalments for
all broadcasters.

The NBTC will cover the network
rental fees for all digital TV licence
holders for the remainder of their
licence term of nine and a half years.

Takorn said he has urged the oper-
ators to compensate the 1,000 or so
employees who would lose their jobs
after thereturnofthelicences. “Asthe
companies are to gain compensation
from the authorities, theyshould allo-
cate some of these amounts to the
affected workers beyond that
required by the labour law;” he said.

Four professional media organi-
sations on Friday issued a statement
that the TV operators should pay fair
compensation to the workers made
redundant.
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