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Headline: NBTC: 700MHz licences set for sale

TELECOMMUNICATIONS

NBTC: 700MHz licences set for sale

KOMSAN TORTERMVASANA

The country’s three major mobile
operators are expected to agree to buy
700MHz licences by today’s due date,
despite opposition to a 17.58-billion-
baht price tag deemed too high relative
to spectrum costs in other countries.

Advanced Info Service (AIS), True
Move H Universal Communication
(TUC) and Total Access Communica-
tion (DTAC) have differing reasons for
buying alicence, butall three are likely
to do so.

“We're confident in the success of
the 700MHz allocation for sale,” said
Takorn Tantasith, secretary-general of
the National Broadcasting and Tele-
communications Commission (NBTC).

TUC expects to be the first company
to submit a proposal at the auspicious
time of 9.39am, followed by AIS at 9.59
and DTAC at 1lam, according to a

Operators can claim
they hold a range
that paves the way
for 5G tech.

PISUT NGAMVIJITVONG
Senior analyst, Kasikorn
Securifies

high-ranking source atthe NBTC.

While the 17.58-billion-baht price
seems high, it comes with two attractive
conditions, said Pisut Ngamvijitvong,
senior analyst at Kasikorn Securities.

First, operators are allowed to extend
the existing 900MHz licence payment
term by five years as ruled by Section 44;
and second, the licence has no network
roll-out requirement timeline.

Mr Pisut said TUC will likely buy
a licence of the 700MHz mainly in
exchange for an extension on its last
term of the 900MHz licence payment.

AWN is expected to buy the 700MHz
licence for “time to market” reasons to
keep a leading position in the race to
5G adoption, apart from the benefits
in interest costs from the 900MHz pay-
ment extension.

For DTAC, Mr Pisut said the com-
pany holds the least bandwidth on the
low-band spectrum range among the
three operators. That would put pres-
sure on DTAC's corporate image, reduc-
ing its competitiveness if it fails to buy
alicence.

“AWN is seen as having low pressure
for the last payment term of the 900MHz
licence, as the company has been

reserving a budget for the payment by
reducing the rate of dividend payments
to shareholders for years,” he said.

AIS is the largest mobile operator in
the market. To maintain this position, it
needs to make clear it is paving the way
towards 5G development.

- SPECTRUM OVERVIEW

Mobile spectrum bandwidth of the three major operators

Range (MHz)
Total bandwidth
Operator 850 | 900 | 1800 | 2100 | 2300 | (upload/download)
AlS nfa | 10x2 | 20x2 | 30x2 n/a 60x2
T true 52| 10| 52| 152 | na | s
o nfa | 5x2 | 5@ | 150 | 60x1* 5512

Note: *DTAC is partnering with TOT to provide service via 60MHz on TOT's 2300MHz band

untit 2025

Source: NBTC
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“Holding a licence on the 700MHz
range is not a spectrum licence alone,”
Mr Pisut said. “Operators can claim
they hold a range that paves the way
for 5G tech.”

The 700MHz licence is fixed at 17.58
billion baht. The terms of the licence
payments are setin 10-yearinstalments,
meaning buyers will have to pay just
1.75 billion baht a year.

The 700MHz licence conditions have
no requirements for a network roll-out
timeline, so there is no pressure for an
investment framework.

AIS holds the highest amount of
spectrum bandwidth through a variety
of spectrum ranges among rivals, Mr
Pisutsaid, but AIS may suffer ifit doesn’t
buy a 700MHz licence, and TUC can
claim it's the first-mover with a licence
for what is expected to become the
5G range.

“700MHz could be optimised for 4G
service before 5G has been commer-
cially launched,” he said. “Half of the
smartphones in the market support 4G
service on 700MHz too”

Mr Takorn said that after submission
the operators have to register and the
NBTC will allow the buyers to select the
slot they need to buy.

The NBTC is allocating 30MHz of
bandwidth on the 700MHz range for
sale to the three major operators, com-
prising 703-733MHz for upload and
758-788MHz for download.

Page: 1/1

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330

Q 02-253-5000, 02-651-4700 help@ignewsclip.com




The Nation

The Nation
Circulation: 68,200
Ad Rate: 1,087

Section: Business/First Page
Date: Wednesday 19 June 2019
Volume: 43 No: 55849
Col.Inch: 22.05

Ad Value: 23,968.35

Headline: Regulator ‘confident’ telecoms will buy 700MHz slots today

Page: 1B(Bottom)
PRValue (x3): 71,905.05

Clip: Black/White

Regulator ‘confident’ telecoms will buy 700MHz slots today

SIRIVISHTOOMGUM
THE NATION

THE NATIONAL Broadcasting and
Telecommunication Commission
(NBTC) secretary-general Takorn
Tantasith yesterday expressed con-
fidencethatthethree 90OMHztele-
com operators will each purchase
one ofthe three 700M Hzslots today.

The NBTC will today put on sale
threeslots at the 700 MHz spectrum
at a price of Bt17.584 billion. Each
slot features a 1T0MHz bandwidth.
The licence term will be 15 years and
payments for the licence is divided

into 10 instalments.

The company that picks up a slot
will start paying for it next October.

The NBTC will use the proceeds
from the slot sales to help ease the
financial burden of the digital TV
broadcasters.

The sale of the 700MHz slots is
related to the junta’s recent launch
of relief measures to ease the finan-
cial burden of the three 900MHz
telecom operators as well as digital
TV broadcasters.

The three 9OOMHz operators are
subsidiaries of Advanced Info
Service (AIS), Total Access
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a IQNews

www.ignewsclip.com

InfoQuest Limited [ 888/178 Ploenchit Rd., 17 ™ EL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
#= 02-253-5001, 02-651-4701

Q 02-253-5000, 02-651-4700

Communication (DTAC) and True
Corp.

Under the junta relief measures,
the NBTC will split the total upfront
licence fee for the 900MHz spec-
trum ofthe threelicence holdersinto
total 10 instalments, giving them
more time to make payments from
the current four instalments.

However, the junta’s relief meas-
ures include a condition that makes
it mandatory for any 900MHz
licence holder taking up the relief
measures to purchase a 700MHz
spectrum slot from the NBTC.

If they decline to buy the slots,

they will lose the longer instalment
plan and would have to pay as per the
original payment schedule.

According to the original sched-
ule, AIS subsidiary Advanced
Wireless Network (AWN) and True
Corp’s subsidiary TrueMove H
Universal Communication (TUC)
are scheduled to pay hefty final
instalments of Bt59.574 billion and
Bt60.218 billion, respectively, for
their 900MHz licences in 2020.

DTAC subsidiary DTAC TriNet is
due to pay its Bt30.024 billion final
instalment forthe 900MHz band in
2022.
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BMA to end
city’s cable
nightmare

SUPOJ WANCHAROEN

The Bangkok Metropolitan Adminis-
tration (BMA) has kicked off a 20-bil-
lion-baht project to move all overhead
telecom and broadcast cables in the
capital underground in two years,
with a network of pipelines to be built
underneath the entire 2,450 kilometres
of roads in the city.

Bangkok governor Aswin Kwan-
muang yesterday presided over the
signing of a memorandum of coopera-
tion on the project between the BMA
and the National Broadcasting and Tel-
ecommunication Commission.

Pol Gen Aswin said that Krungthep

Thanakom Co, which is City Hall's hold-
ing company for public investment pro-
jects, will be responsible for pushing
ahead with the project and appointing
a construction contractor.

Currently, a survey is being con-
ducted to examine road surfaces and
pinpoint the locations of underground
utilities before excavation and drilling
and the laying of pipelines begin in next
month, the city governor said.

Removing overhead cablesis part of
a plan spanning 20 years (2013-2032)
to beautify Bangkok, develop a digital

economy and bolster network connec-
tivity, Pol Gen Aswin said.

The move came after the National
Digital Economy and Society Commit-
tee (NDESC), chaired by Deputy Prime
Minister Prajin Juntong, approved
the BMA's plans to move ahead with the
project and the cabinet acknowledged

the NDESC resolution on Jan 15.
Manit Techa-aphichoke, managing

director of Krungthep Thanakom Co,

said that Krungthep Thanakom is still

Workers dig up a
road as City Hall
plans to move all
overhead telecom
cables in Bangkok
underground within
two years, with a

network of

pipelines to be laid
underneath the
2,450km of roads in

the city. Work will
begin next month.

WICHAN

CHAROENKIATPAKUL

in talks with both local and foreign
financial institutions to seek the first
portion of theloan, worth about 10 bil-
lion baht, for construction costs of the
20-billion-baht project.

The remaining half will come from
concession fees paid by True Corpora-
tion which has been granted a 30-year
concession to manage the project, Mr
Manit said.

After 80% of the overhead cables
are underground, True Corporation
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will charge rental fees from telecom
and broadcasting operators who
use the underground cable system,
he said.

The other 20 % of the underground
cable pipeline system will be reserved
for use by the BMA and other state
agencies, Mr Manit said.
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