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Trio agree to buy 700MHz licences

Proceeds will ease
operators’ burden

KOMSAN TORTERMVASANA

Both the digital TV and mobile sectors
have at last received financial relief via
the government’s Section 44 powers,
with all three major mobile operators
agreeing to buy slots on the 700MHz
band for a combined 56.44 billion baht.

The three operators — True Move
H Universal Communication (TUC),
Advanced Info Service (AIS) through
subsidiary AWN and Total Access Com-
munication (DTAC) — submitted appli-
cations yesterday with the National
Broadcasting and Telecommunications
Commission (NBTC) to buy 700MHz
licences, each valued at 18.81 billion
baht (including VAT).

Of the total combined 56.44 billion
baht, 36 billion will be used to ease
digital TV operators’ financial burden,
according to the Section 44 order in
April. The remaining 20.44 billion will
be passed on to the state coffers.

After the allocation for sale, TUC was
awarded the first slot while DTAC got
the second and AIS the last. The three
mobile operators have to make licence
payments via 10 years of instalments,
with the first due Oct 15, 2020.

The 700MHz range is currently being
used by digital TV operators.

NBTC secretary-general Takorn
Tantasith said the result of the 700MHz
licence sale has already resolved the

700MHZ SPECTRUM SALE

Major operators selected slots for providing services

-m Upload/download Price (billion baht)

truemove® | tstslot 703-713/758-768MHz 1758
r( dtac ndslot | 713-723/768-778MHz 1758
="AWN 3rd slot 723-753/778-788MHz 1758

Bandwidth
10MHz per licence

j=

Licence term
15 years from Oct 2020

<=
Payment term
10 years of instalments
from Oct 15, 2020

TIMELINE FOR RELATED PROCEDURE

August
2019

MUX operators submit plan for rearrangement of their existing
wavelength, preparing for utilisation of 700MHz

MUX operators transfer existing slots used by TV operators
to other slots, paving way for telecom operators

to utilise 700MHz slots

Source: NBTC

financial deadlock for both digital TV
operators and major telecom operators.

Under Section 44, the major three
operators are allowed to extend their
existing licence payments for 900MHz
spectrum for another five years if they
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purchase the 700MHz licences.

The government will waive the
remaining two terms of all digital TV
operators’ licence payments at a com-
bined 13.6 billion baht, as well as sub-
sidise their rental fees for broadcasting
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Mohile operators submit their 700MHz bids. From left are Alexandra Reich, Vichaow
Rakphongphairoj and Somchai Lertsutiwong. PORNPROM SATRABHAYA

networks (MUX)worth 18.7 billion baht
for the remaining nine years of the digi-
tal TV licences.

Money from the 700MHz sale will
be partly used to assist all digital
TV operators.

Mr Takorn said that although the
firstinstalment of the 700MHz licences
will come in October 2020, the regula-
tor will provide assistance to digital TV
operators through the NBTC'’s fund in
advance for helping TV operators.

When the mobile operators begin
paying their instalments, the NBTC will
return the money to its fund.

The NBTC urged MUX operators
to submit plans for the rearrange-
ment of their existing wavelength divi-
sion to prepare for utilisation of the

700MHz range.

MUX operators have to submit plans
by August this year and should finish
the transfer of existing slots in July 2020.

“We target awarding the 700MHz
licences in October next year, and the
operators can begin utilising the range
for serving telecom services such as
4G capacity expansion or prepare for
upcoming 5G adoption,” Mr Takorn said.

GAME OF SLOTS

Regarding the 700MHz sale, as of yes-
terday TUC got the first slot or 703-
713MHz for upload and 758-768MHz
for download, DTAC got 713-723MHz
for upload and 768-778MHz for down-
load, and AIS got 723-733MHz for
upload and 778-788MHz for download.
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AIS needed to grab the third slot
because that slot is adjacent to its
remaining 700MHz slot, which has
yet to be allocated. AIS sees it as a flex-
ible opportunity if it bids for another
700MHz slot to enlarge its bandwidth.

Meanwhile, DTAC has no distinct
advantage choosing a specific slot.

AIS chief executive Somchai Lertsuti-
wong said holding additional spectrum
bandwidth is critical for mobile opera-
tors, especially for paving the way for
5G adoption.

“The decision to buy the 700MHz
licence came through the board and
consultants’ consideration of all related
factors, including utilisation and pric-
ing” he said.

Vichaow Rakphongphairoj, co-
group president of True Corp, said the
company will urge the NBTC to con-
sider that the next spectrum auctions
should have reasonable prices to facili-
tate innovation.

Alexandra Reich, chief executive
of DTAC, said the board’s decision
will benefit all parties because the
700MHz spectrum can be used for
5G development.

“By adding the spectrum allocation,
we will have additional low-frequency
spectrum that will be added to the
2x10MHz service,” Mrs Reich said. “Asa
result, DTAC will have a total service fre-
quency of 130MHz’, including 2300MHz
frequency roaming on TOT spectrum.
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NBTC lands Bt56 bn in spectrum sale

3 SLOTS SOLD ON 700MHZ SPECTRUM BOOST 5G PLANS, WITH MOBILE FIRMS GAINING EASED TERMS

SIRIVISHTOOMGUM
THE NATION

THE National Broadcasting and
Telecommunications Commission
(NBTC) will gain Bt56.444 billion
from the sale yesterday of three slots
of the 700MHz spectrum to three
telecom operators.

Some Bt36billion of thatamount,
whichincludes value-added tax, will
be put to use under the NBTC’s plan
to ease the financial burden of the
holders of digital TV broadcasting
licences. The remainder will be sent
to the state coffers.

The three buyers - subsidiaries
of Advanced Info Service (AIS), Total
Access Communication (DTAC)and
True Corp - picked up each of the
700MHz slots when the watchdog
put them on sale yesterday.

Buying the 700MHz slots means
they all now meet the junta’s condi-
tion that the purchases entitle them
totheright to pay the upfrontinstal-
ments of their existing 900MHz
licences over a longer period than

under the originally set four instal-
ments.

The 700MHz licences are valid
from October 1 next year or other-
wise rescheduled by the NBTC. No
matter which date applies, the oper-
ators must make their first instal-
ments 15 days beforehand.

The NBTCwants these operators
to provide 5G services on the
700MHzspectrum. As none of them
selected the same 700MHz slot yes-
terday, there was no need for them
to draw lots for targeted slots.

True subsidiary TrueMove H
Universal Communication (TUC)
yesterday selected the pair of 703-
713MHz and 758-768MHz.

DTAC subsidiary dtac TriNet
chose the pair of 713-723MHz and
768-778MHz.

AIS subsidiary Advanced
Wireless Network (AWN) selected
the pair of 723-733MHz and 778-
788MHz.

The NBTC sold three slots at the
700MHz spectrum at Bt17.584 bil-
lion each. Each slot features a

2x10MHz bandwidth. The licence
term will be 15 years and payments
for the licence are divided into 10
instalments.

DTAC chief executive officer
Alexandra Reich said yesterday that
this low-band spectrum would fur-
ther enhance DTAC's service offer-
ings asitis committed to the contin-
ualimprovement of its network qual-
ity.

DTAC believes that this invest-
ment will provide significant bene-
fits as the 700 MHzspectrum can be
used for 5G.

Ina DTACpressreleaseyesterday,
Reich said that the 700 MHz spec-
trum will boost the company’s net-
work coverage nationwide, resulting
inanimproved mobile internetexpe-
rience in remote areas in addition to
higher capacity for urban users.

She stressed that despite the pos-
sibilityotusing 700 MHzfor 5G serv-
ices, the NBTC has yet to develop a
clear 5G spectrum roadmap for both
high- and low-band spectrum.

“Thailand is moving towards a

full digital society, in which the readi-
ness of 5G is a key element,” Reich
said. “Therefore, a clear spectrum
roadmap is critical to the industry
because it helps us create effective
long-term investment plans to build
infrastructure that can helpboost the
country’s economy.”

AIS chief executive officer
Somchai Lertsutiwong said yester-
daythat ATShad considered carefully
itsneedsforcurrentand futurespec-
trum use before making the final
decision to buy the slot.

Currently, the digital TV broad-
castersuse partofthe 700MHz spec-
trum to air TV programmes.

NBTCsecretary- general Takorn
Tantasith said that he had urged
the digital TV broadcasting net-
work providers to finish adjusting
the 700MHz band to allow these
three telecom operators to share
the spectrum use on the same
700MHzband. He added that they
should finish the adjustment by
July next year.

The NBTC's sale of the 700MHz
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slots is related to the junta’s recent
launch of relief measures to ease the
financial burden of AWN, TUC, and
dtac TriNet, as well as the digital TV
broadecasters.

Under the relief measures, the
NBTC will split the total upfront
licence fee for the 900MHz spec-
trum of these three licence holders
intototal 10instalments, giving them
more time to make payments from
the current four instalments.

However, the junta’s relief meas-
ures include a condition that makes
it mandatory for any 900MHz
licence holder taking up the relief
measures to purchase a 700MHz
spectrum slot.

If they decline to buy the slots,
they will lose the longer instalment
planand wouldhave to payas perthe
original payment schedule.

Under the original schedule,
AWN and TUC are scheduled to pay
hefty final instalments of Bt59.574
billion and Bt60.218 billion, respec-
tively, for their 900MHz licences
next year.

DTAC TriNet is due to pay its
Bt30.024 billion final instalment for
the 900MHz band in 2022.
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BANGKOK POST GRAPHICS

SET index rallies on trade row cooling

DARANA CHUDASRI
NUNTAWUN POLKUAMDEE

The Stock Exchange of Thailand (SET)
index rallied yesterday to an eight-
month high as investors priced in
growing external optimism over less-
ened trade tensions and dovish mon-
etary policies.

The Sino-US trade spat has tem-
porarily subsided after US President
Donald Trump’s assurance via Twitter
ofan “extended meeting” with Chinese
President Xi Jingping at next week’s G20
summit in Japan.

Mr Trump also said he had a “very
good telephone conversation” with his
Chinese counterpart.

Sentiment was further moved by
the European Central Bank president’s
comments on the possibility of further

monetary stimulus, given that GDP
growth in the euro-zone bloc hasn't
improved, said Nuttachart Mekmasin,
executive director of Trinity Securities’
research department.

“Market participants have priced in
positive developments on the lower
interest rate outlook and [bilateral]
trade talks, but they have yet to price
in results of the trade talks, which are
still shrouded in uncertainty,” Mr Nut-
tachart said.

Thailand’s benchmark index closed
yesterday at 1,705.98 points, up 22.38
points or 1.3% from the previous day, in
heavy turnover worth 107.6 billion baht.

Institutional investors were the
largest net buyers of shares at 9.35 bil-
lion baht.

The SET index’s rally was in line with
gains seen in other Asian indices, with
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Hong Kong’s Hang Seng up 2.6% and
Japan's Nikkei 225 up 1.7%.

Large-cap shares contributed to the
rally of the Thai bourse, with AOT up
8.5%, followed by TRUE (+4.7%), BTS
(+2.6%) and TOP (+2.5%).

Investors speculated in Airports of
Thailand shares after King Power prom-
ised AoT that it would pay a guaranteed
23.5 billion baht for first-year opera-
tions of commercial areas at Suvarnab-
humi duty-free shops and other shops
located in Phuket, Chiang Mai and Hat
Yai airports, said SCB Securities manag-
ing director Sukit Udomsirikul, noting
that the sum is higher than the 14.5-bil-
lion-baht estimate of SCBS.

NOT TOO HIGH
Telecom shareslisted on the SET index
also rallied yesterday after the three

Page: 1/2
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major mobile operators agreeing to
buy slots on the 700MHz band for a
combined 56.44 billion baht through
10 years of instalments.

The combined cost is not high
compared with the average auction
cost paid in eight European countries,
where the amount does not exceed 40
million baht per MHz per year, said
Asia Plus Securities (ASP) analyst
Suwat Wattanapornprom.

“The cost shouldered by Thai opera-
tors will be compensated by net interest
expenses with the National Broadcast-
ing and Telecommunications Commis-
sion extending the payment period,” Mr
Suwat said.

The three mobile operators, however,
must be prepared for additional band-
width investment in the near future,
as foreign countries have allocated

hundreds of bandwidth per auction,
Mr Suwat said.

The three operators are still suffer-
ing from the high auction cost for 4G
technology, according to ASP.

“We do not see much transaction
volume to be used on 5G technol-
ogy,” Mr Suwat said. “There are also
few mobile devices that are ready for
5G compatibility.”
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