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TELECOMMUNICATIONS

Failure to land 5G licence
bad news for operators

KOMSAN TORTERMVASANA

Mobile operators who fail to grab 5G
spectrum licences at next month’s auc-
tion are at high risk of losing a substan-
tial chunk of subscribers, says Takorn
Tantasith, secretary-general of the
National Broadcasting and Telecom-
munications Commission (NBTC).

Mr Takorn was citing a recent survey
viaits mobile app, called Prute-ti-maat,
designed to inform users about their
mobile usage patterns.

Around 90% of respondents said they
would migrate to other mobile opera-
torsiftheir current operator fails to grab
5G spectrum licences, he said.

The app only collects quantitative
data reflecting the behaviour of mobile
users, notany personal data, pictures or
chat messages, said Mr Takomn.

The survey is part of preparation
for the 5G spectrum licence auction,
including gauging consumers’ aware-
ness of the event.

Last week Total Access Communica-
tion (DTAC), the country’s third larg-
estmobile operator, appointed Telenor
Myanmar's Sharad Mehrotra as its new
chief executive, replacing Alexandra
Reich. The change is effective Feb 1.

Speculation is rife that DTAC may not
join next month's auction.

Mr Takorn yesterday refused to
speculate on the matter, saying: “the
change of the DTAC chief close to the
auction date will not have an effect on
the planned auction.”

The NBTC plans to auction off
700-megahertz, 1800MHz, 2600MHz
and 26-gigahertz ranges for the auction
scheduled for Feb 16.

The 2600MHz could be the most
coveted range among the bidders, Mr
Takorn said.

“The 2600MHz licences are expected
to be in high demand because the range
is the standard used for commercial
5G services, particularly in China, the
world’s biggest market for mobile sub-
scriptions,” he said.
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The change of the
DTAC chief close to the
auction date will not
have an effect on the
planned auction.

TAKORN TANTASITH
Secretary-general, NBTC

Pisut Ngamvijitvong, a senior ana-
lyst at Kasikorn Securities (KS), said the
change of leadership at DTAC signals
the company may participate in the 5G
auction with a lower budget.

KS expects DTAC will bid for 2-4
licences of the 2600MHz range to
remain competitive in the market. A
total of 19 licences on the range are up
for grabs in the auction.

Mr Pisut believes in previous spec-
trum licence auctions, operators may
have talked among themselves before
bidding to ensure they would not face
too much of a financial burden.

This could also be the case this time,
he said.

“Now it is up to the rivals of DTAC
after it signalled the firm is not ready
spend much money during bidding,"
said Mr Pisut.
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BROADCASTING

Regulator warns TV channels

KOMSAN TORTERMVASANA

The National Broadcasting and Tele-
communications Commission (NBTC)
has urged digital TV operators to adjust
their business models to cope with the
prospect of declining ad spending on
TV this year and challenges from over-
the-top (OTT) platforms.

Ad spending on TV is projected to
account for less than 50% of total ad
spending, compared with 70-80% the
past few years, said NBTC secretary-
general Takorn Tantasith.

His remarks came after Mono 29,
the country’s No.3 digital TV channel
after Channel 7 and Channel 3 HD,
announced it was laying off more than
200 employees of its news division and
customer services last Friday.

Mr Takorn said he was aware of
the layoff.

“The challenges for digital TV chan-
nels have not ended,’ he said.

“They have to adjust their business
models and partner with other players
to ensure sustainable operations.”

Mr Takorn indicated the ad budg-
ets for TV channels are decreasing

because of intense competition from
OTT platforms.

The government, through the NBTC,
has assisted digital TV channels three
times since 2016, most recently in April
last year.

“The remaining 15 digital chan-
nels cannot hope for more assistance,”
he said.

Mr Takorn said TV channels choos-
ing to exit the business now will not
be entitled to any compensation from
the regulator.

The challenges for
digital TV channels
have not ended.

TAKORN TANTASITH
Secretary-general, NBTC

“They can return their licences and
quit the business without any financial
penalties because all remaininglicence
payments and rental fees for broad-
casting networks were already waived
under previous assistance packages,’
he said.

A media industry source who
requested anonymity said the restruc-
turing and layoff stems from intense
competition that pushed down the
revenue of Mono Technology Plc, the
operator of Mono 29, in the third quar-
ter of last year.

Patompong Sirachairat, the chief
executive of Mono, could not be
reached for comment yesterday.

Pisut Ngamvijitvong, a senior analyst
at Kasikorn Securities, said Mono 29
may face increasing costs for the movies
and programmes it buys the rights to air.

Mr Pisut said only purchasing
movies and programmes to broadcast
on Mono 29 may not be sustainable in
the long run.

“It can enjoy the results in the
beginning of the year, but could face
increasing costs ifits rivals do the same,”
he said.
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