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NBTC move
to help cell
operators

USANEE MONGKOLPORN
THE NATION

THE OFFICE of the National
Broadcasting and Telecommu-
nications Commission will propose
to the watchdog's board this week
thatitallowanamendmentofcon-
ditions for cellular operators with
expired concessions so they can
seek new customers until their
spectra are auctioned.

They would also be required to
payannual revenue tothe state cof-
fers based on the same concession
fee rates they used to pay to their
state concession owners, NBTC
secretary general Takorn Tantasith
said.

The 1800MHz cellular conces-
sions of TrueMove and Digital
Phone Co ended last September
and the NBTC had originally
planned to auction their spectrum
bands last month, which was to be
followed by the auction of

News ID: C-140901003040 (1 Sep 14/06:05)
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Advanced Info Service’s 900MHz
in November. AIS’ concession

expires in September 2015.
Once the TrueMove and DPC
concessions ended last

September, the NBTC imposed
the so-called remedy measure to
allow the two operators to con-
tinue serving customers, who
failed to move to different net-
works after the concessions
expired, for one more year.

Thisisontheconditionthatthey
are forbidden from seeking new
customers and required to hur-
riedly move remaining customers
to other networks. The remedy
measure expires on September 15.

However, mid-last month the
junta ordered the NBTC to sus-
pend the auction plans of the
1800MHz and 900MHz for one
moreyear, untilthe regulatorcom-
pletelyclarifiesits plansforthe auc-
tions with the junta.

Takorn said that as it was still
uncertain when the NBTC would
be able to auction the 1800MHz
and 900MHz spectra, the opera-
tors with expired concessions
should be allowed to seek new cus-
tomers or provide roaming servic-
es in the manner that could gener-
ate revenue for the state.
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STOCKS IN FOCUS

' nethk sqm DCin September GFM should havea logts-

; T  tics cost edge over other players, asr tdrshare the
-thcemate (OFM) ~existing office delivery system

“Buy” - -

By Bualuang Securitles . e : Aap;m Hitech (AH)

~ Welike OFM becauseits managers have vision and Sl o

clearly understand changing technology and customer -=-By Bualuang Securities

preferences. We regard pressure from the start-up of the .
‘e-commerce business and the weak o;aeratron of BZS in b We have a “Sell” rating on AH_;for_- e following rea-
the second half as only hiccups. = e - sons - there is downside risk to our new FY14.and FY15

-Qur investment horizon rolls ove rgin squeeze if
- =target price rises to Bt58 from Bt49 116 production drops lower than modelled, and delaysto
" upside to our new target, we have upgraded our:atlng  the launches of new car models by automakers. In short,

-sales projections; the threat of gross

_ jfmm ‘Hold” to “Buy’”. ' - AH's third-quarter and 4Q14 earnings outlook is fatrty
OFM aims to be not-only a selier of ofﬁce supp{res - bleak, through no fault of its own (there’s little that can

;.but a total office solutions provider. Besides selling =~ ~be done when the automotive industry is ina stlump).

- office supplies and furniture, it recentlyintroduced - We would like to see some indicators of improving -

 office-related services, such as prmtmg solutions and -industry-wide automotive sales before we r‘evrew our

- office layout design. : ; rating.

~ Thefirm plans to offer more services in the future ,_IT ~ That said, the outlook for 4014 is somewhat better 5
solutionsis likely to be next. Moreover, OFMhas the firm will start supplying new factories being estab-

-installed an e-ordering system in stores, enabling cus- lished by Nissan, Mitsubishi, Ford and Isuzu. .
tomers to order products at stores to be deiwered the Furthermore, exports and/ur dcrmestic sales could prck
-next day. : up by then. .

- This system can effectively reduce store space to - Downsidein FY14 sales remenns.= : d recovery wrtl
oniy 600-800 square metres from 2,000sgm, substan- ; -take time. e
tially reducing both operating expenditure and and cap-  Weattended AH's analysts meeting.

- ital expenditure. In the future, the sto
! _as serwce spots and showroums :

ay unct:on Swee Chuan, said that FY14 sales could-pessrbty drop by
e 10-15 per.cent year on year (YoY). The '
nationwide auto production of 2.2 mill
- {down 10 per cent YoY) and 2 4 mtihcn U i
: (upgper rennYDY ) -
i ' al * . We maintain our FY14 AH sales praréctlun of a 10 per
hysical books and entertainment product squeezed : cent YoY drop. Note that its first-half sales fell 15 per
- B2S'stotal sales by 4 per cent. and same-store sales by 7 ‘cent YoY to Bt7.2 billion, but Thai auto production
plunged 29 per cent YoY to 953,000 units. The firm's
sales declined much less steeply than the industry’s
_because its car-dealership business in Malaysia grew
“well, However, this business has a much slimmer margin
than the ongmal equrpment manufacturer product;on
division.
Yeap said that the FYM gross rnargm target range of:
o 6- -7 per cent now looks a challenge. First-half £ross mar-
_ginwas only 4.6 per cent. We currently assume GM of 6.1
- per. cent for both FY14 and FY]ﬁ in our medet Thus
~ capital expenditure budget is Bt400 mrihon down
_sharply from Bt734 million lastyear. =
Inthe first half, AH's capacity utilisation. rate was
only 65 per cent, down from 90 per cent in the first half
of 2013 (75 per cent for FY13). We expect capacity utili-
sation of 65 per cent in FY14 and 70 per cent next year;
the firm's targets are 65 per cent in FY14 and 75 per cent
inFY15.

Mofe orders from Nrssan, Mitsublsm and Isuzu

: Sre_cuvery on-track :

- or ~ AHreceived new orders from Nissan's (new Navara
ts extensrve range of produzts supe or logistics infra- ,=__p|ck~up) new factory, Ford and from Mitsubishi (Mirage)
- structure and the strong consumer wareness of  for navigation devices. Furthermore, the firm expects

Cenfgal.  bigger orders from Isuzu (which is investing Bt6.5 billion
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q,?iQNewsClipf InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330

wwew. ignewsclip. com Tel. 0-2253-5000, 0-2651-4700 Fax. 0-2253-5001, 0-2651-4701 Email: help@ignewsclip.com



Section: Business/-
The Nation Date: Monday 1 September 2014

Volume: 39 No: 54152
The Nation Col.Inch: 97.15 Ad Value: 111,722.50

Circulation: 68,200 .
ad Rate: 1.150 Column: STOCKS IN FOCUS

Page: 4B(Right)

PRValue (x3): 335,167.50 Clip: Black/White

in a new factory in order to expand production of the D-

Max to 400,000 units this year from about 330,000 in
2013). The new orders will add to AH'’s revenue streams
in late 4Q14 onward, assuming that production com-
mences as currently scheduled.

Workpoint Entertainment (WORK)
“Hold” -
By Bualuang Securities

There were both positive and negative points atthe
analysts’ meeting.

On the positive side, WORK claims a higher mean.
viewership and mcreased the ad rates for its dlg:tal TV
channel.

On the negative s;de management now guideso!
lower earnings than the consensus for% sts (but Bt
with our models for FY14), due to heaviéri@peratings
expenditure. ; E

The new guidance will prompt street projection €
for FY14-15. Our “Hold" rating stands, due to the poor
bottom-line profile.

Higher rating, ad rate increases y
Among pay-TV subscribers, Workpoint CreatweTV

channel’s rating increased to 0.31in August (from 0.20
in April), higher than Channel 5's rating of 0.29, accord-

ing to Nielsen. (Note that a rating of 1 = 1.2 million
households; Channel 7's rating is 3.70, Channel 3's is
2.58). Its TVC slot utilisation rate has jumped to 70
pér cent currently from 25-35 per cent in April. WORK
targets a rating of 0.4 and a utilisation rate of 80-100
per cent by YEI4.
Given the improved mean viewership and utilisation
rate, the firm has upped its mean ad
rate for Workpoint Creative TV to Bt15,000 to Bt20,000
per minute for ZH14. WORK also expects an FY15
mean ad rate of Bt30,000 to Bt40,000/min. The
guidance is in line with our mean ad rate assumptions,
;v?llgh are Bt18,000/min for FY14 and Bt35,000/min for
However, the NBTC has yet to distribute analog-to-
digital converter set-top box coupons and Nielsen won't
start officially rating digital terrestrial TV channels till

next year. It remains to be seen whether WORK will hold -

the same rank among broad TV viewers as among pay-
TV subscribers.

New NBTC numbering rules

Concerns were expressed at the meeting that the
NBTC's new rule requiring pay-TV operators to number
iaccordance with digital commercial -

vuewershlp :

Note that Workpoint Creative is currently carried as
channel 1and 33 on PSI's pay-TV platform. Under the
new NBTC rule, it will drop to channel 23, so we expect it
to lose some viewership. But the management said the
Workpoint Creative is now widely watched, so it expects
to hold its viewership, despite being relegated.

%6ts might affect Workpoint Creative TV’ s I

Analog TV to drop

The firm expects its revenue fromanalog TV to
decline to Bt700 million to Bt1 billionin FY15, due to
lower analog ad rates and the number of programmes
(WORK plans to move some programmes currently on
analog TV toits digital channel). However, higher rev-
enues from digital TV, events and concerts and plays
will expand its top-line, which is targeted at Bt3 billion
in FY15 (in line with our model).

Construction of WORK’s new playhouse (1,000
seats) will be completed by early next year. The firm
expects revenue from concerts and plays of Bt350 mil-
lion to Bt400 million in FY15 (we assume only Bt300
million).

Net margin will fatten from 3-4 per cent this year to
7-8 per cent in FY15. Management also guides that net
profit will normalise (in the range of Bt300 million to
400 million) in FY16-17.

Energy: Renewable Energy
“Neutral”
By Asia Plus Securities

The NCPO has approved a benzene price cut through
reduction of oil fund levy and excise tax and a diesel
price raise through an increase of excise tax.

This will affect the government sector, while the
refinery sector and PTT group will continue selling oil
based on global price.

The NCPO has approved the oil price restructuring, as
part of the formerly announced energy reform policy.
According to the new structure, benzene prices will be
cut by Bt1-Bt3.89/litre from reduction of oil fund levy
and excise tax.

On the other hand, diesel price will go up by
Bt0.14/litre from an increase of excise tax, but will not
exceed the existing ceiling of Bt30/litre. However, the
Energy Policy and Planning Office (EPPO) still has no
conclusion about LPG and NGV prices.

No impact on refinery and PTT group

The above-mentioned oil price restructuring method
is in line with our previous projection. Since the restruc-
turing is made through tax and levy cut, ex-refinery oil
price is still based on global price, thus no effect is seen
onrefinery entrepreneurs i.e. TOP, PTTGC, IRPC, BCP,
ESSO, PTT, and oil retailers, but the government revenue
will decrease instead. :

Good entry point

We maintain “Overweight” for the sector. The
decrease in prices of shares in PTT groups possibly
resulted from lack of understanding of the oil price
restructuring, which is considered as a good entry point.
We recommend "Buy” for PTT (fair value@B360),
PTTEP.(@B195), PTTGC (@B84), IRPC(FV@B3.8), and
BCP (FV@B36), while “Hold” is recommended for
TOP(@B560).
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