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LICENCES IN LIMBO
NBTC has no clue about 3G slots. B3

NBTC: ‘No idea’ when 3G
licences will be handed out

Scrutiny by agencies
likely to delay process

KOMSAN TORTERMVASANA

The National Broadcasting and Tele-
communications Commission (NBTC)
has to delay granting 3G licences to
the three bid winners of the recent
auction.

The regulator has no idea when it
will award the licences, said NBTC
secretary-general Takorn Tantasit.

The 3G spectrum auction on Oct 16
has attracted heavy scrutiny, with three
separate investigations under way into
whether the auction results or the
NBTC violated any laws.

The NBTC's five-member telecom
committee endorsed the auction result

on Oct 18, with only one commissioner
abstaining from the vote.

But some critics said the results of
the auction should be approved by all
11 commissioners, not just the five
telecom members.

The board of the National Anti-
Corruption Commission (NACC) last
week set up a subcommittee to probe
the 11 members of the NBTC for vio-
lations of criminal law.

The NBTC, meanwhile, recently set
up an internal panel to investigate
whether any price collusion took place
among the bidders.

Three agencies — the NACC, the
Department of Special Investigation
and the Ombudsman Office — are
investigating the process and results
of the auction.

Mr Takorn said the NBTC must wait
for the three agencies to finish their

investigations before determining the
exact time for licensing.

Under 3G auction rules, the NBTC
must award licences to the winners
within 90 days of the auction results
being endorsed, or by January 2013.

Mr Takornsaid the NBTC's internal
panel investigating price collusion will
focus on DTAC and True’s subsidiaries
and why the two companies offered
equal final bids at the minimum price,
or totalling 13.5 billion baht.

DTAC and True got three slots of
bandwidth each at a reserve price of
4.5 billion per slot.

In another development, the NBTC's
telecom committee, led by chairman
Col Settapong Malisuwan, met yes-
terday with the chief of the Ombuds-
man Office, Phanit Nitithanprapas,
to give further details and clarify the
auction results.

News ID: C-121101001059 (1 Nov 12/05:54)

A man uses his mobile phone at the NBTC on
the auction date of Oct 16. EPA
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NBTC auction probe panel may need more time

NATION/WATCHARACHAT KLATPONG

? NBTC telecom committee members, sitting on right hand side, rn;_-et with the: Om udsman Ieft, yesterday to submlt more’
information of its recent 2.1GHz spectrum auction to the latter.

The National Broadcasti d

Eeleecoamlmnuamcgggngas "8 \When asked what wnuld happen ifthe three bld
t d A

o oo mre. . winners were to sue the NBTC if it changed or

on of possible b collusion annulled the auction outcome, he saidthe

e recent auction of siats on fne. watchdog would accept such a legal challenge.

I [o i t
Sl o | However, subcommittee chair- acquired - or Bt4.5 billion per

Eﬁg ;&”&’ﬂg"ﬁ?:gﬁ&";ﬁad L man Suvijak Nakwatcharachai  slot, the same as the reserve

. responded by saying his panel  price. w
fh;l;g?giﬂz,egwﬂ ?éhhﬁifg:g,fg;l had yet to conclude anything at ~ True.vice chairman Athueck
The NBTC probe subcommit- all, as it had only just finished Asvanund yesterday denied any
tee convened for the first time establlshlng the framework of  collusion on his.company's part,

et

on Tuesday and will call inthe =~ the probe. insisting that Real Future had

.tl:]ree bid. vxmners for an inquiry. . On Monday, the three bid win- bid in strict accordance with

“soon. Itis scheduled to wrapitip  Ners ~ Advanced Wireless  —  what was allowed by the auction

the probe results by Novernber  Network, a subsidiary of " rules. DTAC chief corporate

110, but the deadline cah be ~ Advanced Info Service (AIS),  .affairs officer Darmp

extended by 15 days, if neces-  DTAC Network, a unit of Total  Sukonthasap also spoke yester-

sary Access Communication (DTAC); . day and insisted that there had
Takorn Tantasit, secretary-gen- and True Corp's Real Future = been no collusion among the

eral of the NBTC, yesterday said jointly refuted all public allega-  bidders, ;

he had learned from the sub- . tions of bid collusion.

‘committee that it suspected col-  Advanced Wireless Network  WHAT HAPPENS NEXT? ‘
Ius%?? between two ofpthe three  Paid a total of Bt14.63 billion for Onee the final results of the
bid winners as both failed to three slots at the auction, while.  NBTC probe are available, they
enter higher bids, buthe . DTAC Network and Real Future  will be submitted for considera-
declined to. specify the two com- each paid only Bt13.5 billion for  tion by the watchdog's telecom .

'paniés inquestion.  thethreeslotsthey each committee and the National
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Anﬂ-Corrupf[on Cdmmlssion

which is examlmng whether the ‘

telecom panel's approval of the -
bid outcome breaches the State
Bidding Act of 1999,
. Takorn said he could not tell at
| this stage what the watchdog:

would do'if collusion were to be
found. When asked what would:
happen if the three bid winners
‘were to sue the NBTC if it
changed or annulled the auction
outcome, he said the watchdog
woulld accept such a legal chal-
lenge and the results of any sub-
sequent ruling. :

Under the auction terms the
telecom committee has to grant
the licences within 90 days of
approving the bid outcome on
October 18,

Telecom scholars said mis-
takes in the auction terms and
conditions that allowed each bid-
der to secure the maximum of
three slots per company, coupled
with the NBTC's setting of a low
 reserve price, had resulted in a:
failure to premote strong compe:-
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tition AlS's siarelprice yesterday

closed at Bt197.50, down 1.25 per
cent, while that of DTAC dropped
1.42 per cent to close at Bt&86.75.

True's stock price ended the day

unchanged at Bt5.10.

Four members of the NBTC
telecom committee yestercay
submitted to the ombudsman
evidence to show that the panel
has the authority to approve the
auction outcome, The cormmit-

| tee had proactively submitted

evidence last month,

At least three parties recently -
| petitioned the ombudsman to
scrutinise whether the telecom
committee has the autherity to

. approve the auction outcome.

The ombudsman is expected

y to decide next week whether to

forwarcl the case for court con-
sideration. This:would be con-,

ductecl by either the Central

Administrative Court or the

Constitution Court.

USANEE MONGKOLPOHN
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CAT TELECOM TO TIGHTEN
UP FOR EFFICIENCY, GAINS

SIRIVISH TOOMGUM
THENATION

CAT Telecom will streamline and
s‘trengthen 1ts operationsnextyearto
survive rising competition and
plunging profit.

“It’s the first step to make CAT
lean and more efficient in serving
customers,’ chiefl executive officer
Kittisak Sriprasert said.

[ “CAT will try to bundle all solu-
jons and products into one package
to offer to customers,” he said.

Thestate enterpmse needsto pre-
pare for fiercercompetition from the
imminent launch of third-genera-
tion cellular services by private oper-
ators licensed by the National

Broadcasting and Telecommunica- -

tions Commission (NBTC).

CAT’s board has approved the
restructuringplan, 2013-17 financial
performance improvement plan and
the plan to manage network assets
and spectraunder the concessions it
has granted.

Next year, senior executive vice
president posts will be consolidated
to 10 from the present 12 and more
resourceswill beallocated tothe units
that can generate high revenue.

CAT still has room to compete in
the 3G service market against the
threewinners of slotsonthe2.1-giga-
hertz spectrum, thanks to the fast-
growing consumer demand for
mobile data.

“Actually, CAT regards everyoper-
ator asa partner," he said.

CAT and True's subsidiaries Real
Future and Real Move in January
2011 signed the network rental and
bandwidth wholesale-resale con-
tracts to forge a partnership to pro-
vide 3G service on the 850-mega~
hertz band.

The CAT-True 3G contracts have
provoked criticism and a series of
probes by authorities over their
doubtful legality. The NBTC tele-
comcommitteehas ordered CAT and
True to hurry and finish the joint
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amendmentoftheir 3G service part-
nership contractsto makethemcom-
ply with the Frequency Allocation
Law. The deadlinefor theircomplete
joint contract revision has been
extended twice.

Kittisak said the two parties had
almost completed the joint contract
revision,

CAT’s vision is to become the
national telecom network prowder
Itsshort-term strategyistomaximise
existing network assets to make rey-
enue, while its long-term plan is to
provide advanced wireless broad-
band services such as 4G.

The state enterprise has to make
a big change to deal W‘lth many
impending risks.

The 1.8GHz concessions of True-
Move and Digital Phone Co will end
next September. Starting in 2014,
TOT and CAT will have to pass their
concession revenue to the NBTC,
which will transfer the funds to the

state coffers, as stipulated by the
Frequency Allocation Lawﬂ

CATisexpectedtosufferanetloss
of Bt3 billion this year, Kittisak said,

Ifexcludingconcession revenue, CAT

isexpectedtosufferanetlossof Bt1.81
billion next year.

Ttisexpected tobreak evenin 2014
before earning Bt595.16 million in
2015, Bt2.6 billion in 2016 and Bt4.11
billion in 2017, according to its five-

year financial performance forecast.

CAT expects concession revenue
of Bt25.66 billion'in 2013, Bt13. 37
billion in 2014, Bt10.79 billion in
2015, Bt7.51 billion in 2016 and
Bt7.23 billion in 2017. Its wireless
business is expected, to contribute

revenue of Bt25.53 billion next year,

Bt35.02 billion in 2014, Bt42.57 bil-

lionin 2015, Bt4.9.22 billion in 2016,

and Bt51.56 billion in 2017.
It has forecast wireless business

_revenue of Bt25.53 billion in 2013

before rising to Bt35.02 billion in

1 2014, Bt42.58 billion in 2015,

Bt49.22 billion in 2016 and Bt51.56
billion in 2017.
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