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NBTC plans to issue price
ceiling for 3G voice, data

KOMSAN TORTERMVASANA

The National Broadcasting and Tele-
communications Commission (NBTC)
expects to introduce a temporary third-
generation (3G) price benchmark for
both voice and data service by mid-
December.

Takorn Tantasit, the NBTC's secretary-
general, said the new tariff rates will
apply to 3G operators running wireless
broadband service on the 2.1-gigahertz
spectrum plus TOT Plc and CAT Telecom.

The three bid winners from last
month’s 3G auction must inform the
NBTC of their real operating costs and
submit their temporary tariff rates for
3G service by Nov 23.

The real cost of operations comprises
licence fees, network rollouts and inter-

News ID: C-121110001078 (10 Nov 12/06:14)
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connection charges, said Mr Takorn.

He said 3G operators on the 2.1-GHz
spectrum must follow this rule before
the regulator allocates the spectrum.

The temporary draft will slash the
pricing of 3G service by at least 15-20%
from the current regulation controlling
a maximum rate for voice service of 99
satang a minute.

The NBTC recently announced its
statement of intent about limiting 3G
prices to help calm public concerns that
the 2.1-GHz auction held on Oct 16
unfairly rewarded private operators at
the expense of consumers and the state.

The 3G information memorandum
allows the NBTC to set measures to pro-
tect the public interest in line with the
Telecommunications Business Act of
2001.
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Tel. 0-2253-5000, 0-2651-4700 Fax. 0-2253-5001, 0-2651-4701 Email: help@ignewsclip.com

Page: 1/1




The Nation

The Nation
Circulation: 68,200
Ad Rate: 1,500

Volume: 37

Col.Inch: 41.95

Section: First Section/BUSINESS
Date: Saturday 10 November 2012

No: 53492
Ad Value: 62,925

Page: 3A(Top Left)
PRValue (x3): 188,775

Clip: Full Color

Headline: NBTC expected to grant 3G licences after December 18 if not blocked legally

NBTC expected to grant 3G licences after December 18 if not blocked legally

The National Broadcasting and
Telecommunications Commission is
expected to consider granting the
licences to the three bid winners of
slots on the 2.1-gigahertz spectrum
some time after December 18 if there is
no legal obstacle or court order to halt
the process, NBTC secretary-general
Takorn Tantasit said yesterday.

December 18 is when the NBTC's
telecom committee is expected to fin-
ish determining interim maximum tar-
iffs for both voice and data services for
the three winners of last month's spec-
trum auction ~ Advanced Wireless
Network, DTAC Network, and Real
Future. They will use the bandwidth
slots to provide third-generation cellu-
lar service.

The Ombudsman petitioned the
Central Administrative Court on
Thursday to consider whether the spec-
trum auction on October 16 saw free
and fair competition as required by the
Constitution and the Frequency
Allocation Law. It also sought an injunc-
tion to suspend granting of the
licences. The court is expected to make
a decision on the petition on Monday.

However, Takorn said the petition
was directed at the NBTC office, of
which he is in charge, not at the NBTC
board.

“I don't know what | will have to do if
the court issues the injunction, as | am
not the one who drew up the auction
regulations. That was the NBTC's tele-
com committee,” he said.

According to the rules established
for the auction,
the licences
should be
granted within
90 days after
the telecom
committee's
approval of its
outcome. The
committee
issued that
endorsement
on October 18, so the licences should
be granted by January 18.

In a related matter, Takorn said the
telecom committee would impose tem-
porary maximum tariffs for mobile data
services, and not only for voice service,
on the licences of the 3G bid winners.

His remark appeared to contradict
what NBTC vice chairman Settapong
Malisuwan told the media on Tuesday,
that the telecom committee would set

the interim tariff maximum only for
voice service, as it did not yet have
enough information to work out the
data-service tariff. This prompted criti-
cism by consumer groups, as 3G serv-
ice is about data service as much as
voice service,
Takorn denied that the plan to set
: interim tariffs for
both types of
service was a
result of the tele-
com committee
bowing to public
pressure. He said
the committee
had made such a
commitment to
the auction win-
ners on October
19 when it officially certified their suc-
cessful bids.

The NBTC will call in the bid winners

to discuss the issue on Tuesday. They
will propose the appropriate rates to
the commission on November 23
before the NBTC office submits the
final rates for the telecom committee’s
consideration on December 18.

The watchdog in parallel will work
out permanent regulations on the
maximum 3G voice and data tariffs,
which will apply only to the three bid
winners. TOT and CAT Telecormn will
also be called in to provide more infor-
mation for the NBTC to develop the
regulations.

Takorn said the NBTC office had
allowed its fact-finding panel to extend
the deadline for its probe into possible
collusion among the three bid winners
to November 25 from the original date
of Novemnber 10.

In a separate matter, the NBTC
will transfer its 2010 regulatory-fee
income of Btl.658 billion to state cof-
fers. The watchdog passes the fees to
the state after covering expenses every
year according to the Frequency
Allocation Law.

But the Finance Ministry has yet to
rule whether the NBTC can pass to the

“The telecom committee will
impose temporary maximum

tariffs for mobile data services,

state half of the total final up-front fees
of the spectrum auction right now or
should keep the money until the legal
challenges are settled.

The three bid winners have paid a
combined Bt22.269 billion to the
NBTC, representing half of the total up-
front spectrum fee.

USANEE MONGKOLPORN

THENATION

and not only for voice service, on

the licences of 3G bid winners.”
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Public TV broadcasters first
to get digital network licences

WATCHIRANONT THONGTEP
THENATION

The National Broadeasting and Telecommunieca-

tions Commission has prioritised the granting of

digitalterrestrial network-provider licencesto gov-
ernment bodies, state enterprises and public
organisations that already have their own televi-
sion-broadecast networks.

Natee Sukonrat, chairman of the NBTC's
broadcasting committee, said yesterday that those
organisations were the Royal Thai Army, the Public
Relations Department, MCOT and the Thai Public
Broadeasting Service (Thai PBS), as they operat-
ed TV channelsand held spectra before the imple-
mentation of the Radio and Television Broad-
casting Business Act BE 2551 (2008).

Nalee spoke to the media during the NBTC's
public hearing on two draft regulations, on licens-
ing for network providers and spectrum holders
for broadcast of digital terrestrial television. He
explained that the draft rules could allow analog
terrestrial TV network providers to utilise their
facilities efficiently and reduce redundant invest-
ment on networks.

News ID: C-121110003070 (10 Nov 12/07:54)

According to the draft, after obtaining a net-
work licence, a provider must cover 50 per cent of
total households within its first year of operation,
then expand that to 80 per centin the second year,
90 percentinthethirdand 95 percentin the fourth.
Inaddition, transmissions in municipal areas must
be available for portable indoor reception.

Afterthe publichearing, the broadcasting com-
mittee needed to revise both draft regulations
before submission to the NBTCboard forapproval.

Natee expects to grant the first network-
provider licences in January, while those for spec-
trum holders for commercial digital terrestrial TV
broadeasting will come later.

The NBTC is now drafting the details of rule
and licensing qualifications for spectrum holders.
Public hearings on this draft will begin early next
yearandthe spectrum auction for commercial dig-
ital terrestrial TV services will be held by April.

The TV channels for commereial broadcasting
services have been divided into four groups: five
standard-definition channels providing pro-
grammes for children and families; five SD news
and information TV channels; and 10 SD and four
high-definition channels for general programmes.
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Pay-TV licensing delay may cost GMM Grammy Bt100 million

Music and entertainment giant GMM
Grammy expects to suffer at least
Bt10O million in losses of business
opportunity due to the delay of pay-TV
licences granted by the National
Broadcasting and Telecommunica-
tions Commission (NBTC).

GMM Grammy had aimed to launch
10 pay-TV channels last month to be
operated by GMM Z, its satellite-TV
subsidiary.

The company would offer prepaid
service to registered customers who
wanted to access pay-TV content on
its 10 special channels via GMM Z
satellite receivers. For example, a
package costing Bt300 monthly

would offer five or six sports chan-
nels, while the Bt200 package offered
four entertainment channels.

However, the new service was post-
poned as the company first needed to
obtain pay-TV licences. The NBTC
plans to grant such licences to regis-
tered satellite and cable TV operators
by the end of this month.

Pay-TV was expected to be a key
driver of GMM Z's revenue this year.
In the first phase, at least 10 per cent
of the households that have pur-
chased GMM Z set-top boxes were
expected to subscribe to its pay-TV
services.

GMM Grammy chairman Paiboon

News ID: C-121110003068 (10 Nov 12/07:53)
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Damrongchaitham said yesterday that
the delay had cost at least Bt100 mil-
lion in lost business opportunity.

Given this hurdle, sales of GMM Z
set-top boxes might be 1.5 million to
1.6 million by the end of the year,
against the original target of 2 million.

Despite the setback, Paiboon said
the company hoped that its overall
business would be right on track.

Bualuang Securities reported that
GMM Z would post net losses for 2012
and 2013 due to the heavy investment
required for content and production
and high marketing expenses.
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