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NBTC to consider new

frequency master plan

ARMY TO BE ALLOCATEDT RANGE FOR SECURITY

USANEE MONGKOLPORN
THE NATION

THE National Broadcasting and
Telecommunications Commission will
consider the new frequency master
plan on Wednesday, which aims to
strengthen national security and facil-
itate new broadband telecom services
in the future.

The Telecom Committee recently
approved the plan and will table i1t
with the NBTC, which has the respon-
sibility of revising the plan every other
year.

The new master plan sees the real-
location ofthe 50-54-megahertzrange
to the Army to enforce national secu-
rity and solve their reported conflict.

The conflict stems from the watch-
dog'sallocation of 50-54MHzlast year

to ham radio operators, who had been
using the 144-147MHz band.

The Army, which had been using
the 50-54MHz band for emergencies,
opposed the move.

However, the watchdog has yet to
allow amateur radio operators to use
the new band, given the protest by the
Army.

The new master plan also reallo-
cates 470-510MHz for both telecom
and broadcasting services, instead of
only for telecom services, at present.

TOT uses this band to provide its
analog cellular service, but the watch-
dog wants to reclaim it for both tele-
com and broadcasting services.

In the future, the NBTC will ask
terrestrial digital TV stations to switch
to broadcasting on the 470-510MHz
range from the current 510-790MHz

so that the NBTC can reallocate the
510-790MHz range to telecom serv-
ices.

The watchdogiskeentoreclaimthe
2500-2600MHz band from MCOT
for reallocation to 4G wireless servic-
es running on long-term evolution
broadband technology.

The NBTC has already asked
MCOT toreturn the spectrum, butthe
companyrefused and took the dispute
to the Central Administrative Court.

The Telecom Committee also
recently approved the combination of
currently used 17.5M Hz bandwidth of
900MHz with its idle 3MHz band-
width of the same spectrum.

This means that when it auctions
the 900OMHz spectrum, there will be
20MHz available instead of only
17.5MHz, which is being used by
Advanced Info Service under its con-
cession from TOT, which expires in
September.
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NEW SPECTRUM MASTER PLAN

The National Broadcasting and Telecommunications
Commission’s telecom committee recently approved a
new spectrum master plan, which will be forwarded for
consideration of the NBTC board on Wednesday.

Primarily For amateur For broadcasting and telecom

for serving radio services (earlier this range
national was set aside for telecom
security service only)

For telecom service on
International Mobile
Telecommunications (IMT)
standard

For broadcasting and telecom
services (earlier set aside for

broadcasting service only)

For telecom For telecom service For telecom service

service on on IMT standard on IMT standard (the

IMT standard (the upgrade of this upgrade of this
spectrum to provide spectrum to provide
IMT service will be IMT service will be

complete in 2020) complete in 2020)

Source: The Nation NATION GRAPHICS
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Cut in policy rate may not drive up SET Index

Therdsak Thaveeteeratham
Executive vice president
Asia Plus Group Holding Securities

On March 11, the Bank of Thailand’s
Monetary Policy Committee (MPC) decid-
ed, with a majority of votes, to cut the pol-
icy interest rate by 25 basis points to 1.75
per cent, which drove down the one-year
bond yield from 2.0-2.05 per cent to 1.78
per cent.

Thisallows the market earning vield gap
(based on market earning yield for one-
year bonds, the market risk premium for
moving capital fromthebond market tothe
stock market) to rise from 3.3 per cent to
more than 3.5 per cent.

The rise in the earning-yield gap comes
as a positive factor for the stock market on
expectations of attracting more capital
from the bond market. However, accord-
ing to the Asia Plus research department,
such attractiveness may notbe sufficient to
stimulate significant capital movement as,
in the normal situation, the gap is higher
than 4 per cent.

Onemoreimpactofthe rate cutisonthe
baht. Fromthe beginning ofthismonth, the
Thai currency has depreciated from 32.35
per US dollar to between 32.8 and 32.9. If
the MPC cuts the policy rate further dur-
ingthe rest of this year, the baht may weak-
en further.

Such expectations could reduce the
amount of capital moving into Thailand
after the European Central Bank injects
money through its quantitative easing.
However, we do not expect this to prompt
capital to flee from Thailand. From early
2009 to now, foreigners’ net accumulated
purchases of Thai stocks is less than Bt40
billion, while foreign holdings, through
registration and NVDR (non-voting depos-
itory receipts), has dropped to the normal
level of 33 per cent of total Thai stock hold-
ings.

gIsn conclusion, the recent rate cut is not
expected to drive up the SET Index. Last
week, this news was factored into the stock
market.

This week, the SET Index will see new

factors, and none of them substantially
weighs on the market. The index this week
is expected to move in a narrow range of
1,530-1,560 points.

Another interesting issue is Thai listed
companies’ earnings performance.

In 2014, combined net profit was much
lower than expected at Bt700 billion or
Bt76.67 pershare mainly on inventory loss-
es of the Commodities group, particularly
oil.
This resulted in last year’s lower-than-
expected base for earnings per share.

This year, ouranalysts forecast earnings
pershareat Bt103.27, a 34.7-per-cent rise.

Initially, it may be difficult for investors to
believe these figures, given last year’s rela-
tively poorperformance. However, onceit’s
proved possible, confidence will come and
the Stock Exchange of Thailand will be
driven by performance again. This maytake
some time,

Now, gradually accumulate stocks with
sound fundamentals and lower prices than
fair value for long-term investment.

Stock picks: MCS (MCS Steel, fair value
@Bt9.19); SPALI (Supalai, @Bt31.96);
THCOM (Thaicom, @Bt51); or ASK (Asia
Sermkij Leasing, @Bt30.10).

Bualvang Securities

The Stock Exchange of Thailand Index
ended last week at 1,541.55, down 18.16
points (1.16 per cent) from the previous
week.

We anticipate that the market will con-

tinue to face downward pressure this week
for the following reasons.

First, with the small recovery in manu-
facturing PMI (purchasing managers’
indices) for Japan and China, strong expan-
sion in Thai export value appears unlikely
in 2015.

This has prompted the Fiscal Budget
Officeto cutits projection on export growth
to near zero.

THE RISE IN THE EARNING-YIELD GAP COMES AS A POSITIVE FACTOR
FOR THE STOCK MARKET ON EXPECTATIONS OF ATTRACTING MORE
CAPITAL FROM THE BOND MARKET. HOWEVER, ACCORDING TO THE
ASIA PLUS RESEARCH DEPARTMENT, SUCH ATTRACTIVENESS MAY NOT
BE SUFFICIENT TO STIMULATE SIGNIFICANT CAPITAL MOVEMENT AS, IN
THE NORMAL SITUATION, THE GAP IS HIGHER THAN 4 PER CENT.
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Second, the current investment climate
is subdued as businesspeople are reluctant
to invest more money amid the uncertain-
ty of regulation changes or reforms.

This implies that Thai market earnings

growth will become dull.

Loan growth will likely be below mar-
ket expectations.

It looks like that worst scenario is yet to
come.

Third, foreign purchases of Thai stocks
will see small turnover, as local investors
expect more money to flow into the SET
once the European Central Bank starts
pumping more money into the capital and
financial markets.

We do not think so. Judging by statisti-
cal data, a negative real interest rate (12-
month deposit rate minus inflation rate)
will induce more money flushing into the
stockmarket as rising inflation dilutes pur-
chasing power. Stocksare one ofthe invest-
ment vehicles to hedge against inflation-
ary pressure. In fact, the inflation rate is
falling.

Companies face difficultiesraising their
prices because of weak local consumption
and fewer orders from abroad.

This means that purchasing power
increases.

Under these circumstances, there is no
reason for local investors to rush into the
stock market.

Foreigners tend to buy Thai fixed-
income products because of a wider yield
spread over the benchmark rate.

Based on the above reasons, we expect
high-dividend stocks and property funds to
benefit from fund rotation at the expense
of the cyclical sectors.

As such, we recommend ADVANC
(Advanced Info Service), DTAC (Total

Access Communication), INTUCH
(Intouch Holdings) and FUTUREPF
(Future Park Leasehold).

Kitpon Pripisankit

Equity analyst and strategist
Kasikorn Securities

The stock market fell from early last
week, reflecting a lack of new factors and
concerns over the United States” faster-
than-expected interest-rate hike.

The SET Index dropped by 3.07 per cent
to a low of 1,520 points last Wednesday
before rebounding that afternoon afterthe
Bank of Thailand’s Monetary Policy
Committee cut its interest rate by 25 basis
points.

Therate cut was unexpected and result-
ed in positive sentiment for investment.
Late last week, there arose signs of a slow-
down in the recovery as rate cuts by cen-
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tral banks in several countriesled to risk of
capital outflows, pressuring stock markets
in the short term.

Last week, Februarys US retail sales
dropped for the third consecutive month,
down 0.6 per cent to US$437 billion. The
figure was unexpected; analysts had esti-
mated a 0.2-per-cent rise.

This lessens concerns over the US
Federal Reservesfaster-than-expected rate
hike.

We take the view that the US economy
18 not strong in every segment.

Fast appreciation of the dollar may have

a negative impact on US exports and US
companies’ income from overseas busi-
nesses.

The Fed is expected to adopt a wait-and-
see attitude to assess impacts before decid-
ing on the interest-rate movement.

We forecast that the Fed will raise the
rate in the latter half of 2015 at the earli-
est.

Meanwhile, the Federal Open Market
Committee meetings will set the market
pictures in the next one to two months.

Key factors: 1) the FOMC meeting
tomorrow and Wednesday; 2) the Thai
Cabinet’s review of Bt57 billion in borrow-
ing for water-management and road-con-
struction projects tomorrow; 3) the
National Broadcasting and
Telecommunications Commission’s pro-
posal on Wednesday to the Digital
Economy Committee for approval of an
auction of licences for fourth-generation
broadband.

This week, the SET Index is expected to
swing in a range of 1,510-1,560 points. We
estimate the market will swing late in the
first quarter of 2015.

However, risk remains with short-term
volatility as a result of capital outflows and
the Fed statement after the FOMC meet-
ing, and that could drag the SET Index
down to test 1,510 points before making a
likely rebound.

Focus onindividual stocks with positive
factors or already-bottomed-out perform-
ance or dividend payment of higher than 4
per cent.

These stocks could cope with the mar-
ket volatility. Set stop loss everytime before
speculation.

Stock  picks: BCP (Bangchak
Petroleum), TOP (Thai Oil), BANPU,
SPCG, SGP(Siamgasand Petrochemicals),
INTUCH (Intouch Holding), ADVANC
(Advanced Info Service), SAMART
{Samart Corporation).

Technical picks: CNT (Christiani &
Nielsen (Thai)), TPOLY (Thai Polycons).
TPCH (TPC Power Holding), TK
(Thitikern), SNC (SNC Former), KAMART
(Karmarts).
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