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BROADCASTING

NBTC keeps eye on over-the-top operators, mulls licensing

KOMSAN TORTERMVASANA
NANAT SUCHIVA

The National Broadcasting and Telecom-
munications Commission (NBTC) plans to
place policy measures to govern over-the-
top (OTT) operators, as the internet-based
services are rapidly pervading all segments
of commerce and society, affecting and dis-
rupting traditional industries in ways that
are difficult to control.

The rise of the OTT TV model has also
changed linear live-TV viewing habits and
is affecting the TV advertising market, chal-
lenging whether customers will continue to
subscribe to pay-TV services.

“Mostimportantly, OTT operators, who
ride on mobile operators’ networks, are not
required to pay any licensing fees or corpo-
rate income tax to the Thai government,”
said Col Natee Sukulrat, chairman of the
NBTC's broadcasting committee.

“It is unfair to allow OTT providers to
take advantage of digital TV operators
and IPTV broadcasters that are licensed
by the NBTC.

The NBTC is looking at drafting regula-
tions to govern OTT services, including a
licensing system, said Col Natee.

Singapore is the only country stipulating
OTT operators must apply for a broadcast-
ing licence, he said.

Consumers increasingly see OTT ser-
vices — such as mobile VoIP apps, mobile
instant messaging, online video and TV,
and online music — as alternatives to tradi-
tional offerings, posing a critical challenge
to mobile operators’ call and data revenues
thanks to greater broadband connectivity
that provides instant access to a global net-
work of services and applications providers.

Col Natee said the planned control
measures would affect OTT services with
more than 1,000 viewers.

However, he acknowledged it is difficult
to classify groups of broadcasters under
the current digital convergence platform
because there has been no delineation of
content on broadcast networks and tel-
ecom networks.

Col Natee declined to specify when the
control measures will be put in place, only
that they are needed by 2018 to control the
social impact.

OTT services are divided into two
types: free platform (advertising-driven)
and paid platform (monthly payment and
pay-on-demand).

The rise of the OTT TV model has affected the TV advertising market and in turn the

fortunes of digital TV operators.
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The free OTT platform includes Line
TV, YouTube, and some digital TV chan-
nels that broadcast their programmes via
OTT platforms such as channels 3, 7, 8 and
Workpoint channel.

Paid OTT platforms include Netflix, iflix,

Hollywood HDTV, Primetime, AIS Play and
Truevisions Anywhere.

A report conducted by the NBTC found
free OTT service providers in Thailand
earned combined advertising revenue of
2.16 billion baht in 2016, 70% of which or

1.66 billion stemming from YouTube.

The report found the three most popu-
lar types of OTT content were mass con-
tent such as cinema series; niche content
including sport, cartoon and cuisine; and
user-generated content such as on Face-
book, YouTube and Instagram.

Col Natee said both free TV and pay-TV
operators must adjust their strategies to
overcome rapidly changing viewing habits.
He suggested TV operators broaden their
content offerings from traditional TV dis-
tribution platforms of terrestrial, satellite
and cable to all digital platforms, espe-
cially mobile.

TV operators should deepen their coop-
eration or partner with OTT firms to accel-
erate their content and service offerings,
said Col Natee.

He also expects digital TV operators to
fare better this year as the country’s econ-
omy improves and because there were a raft
of recent takeover deals in the industry. The
improving economy will encourage people
to spend more, enabling manufacturers to
increase their ad spending, said Col Natee.

The Media Agency Association of Thai-
land recently forecast a 10% rise in total ad
spendingthis year after it fell by 11%in 2016

because of the uneven economic recovery,
weak consumption and a national mourn-
ing period after His Majesty King Bhumibol
Adulyadej passed away on Oct 13.

The recent takeover of some digital TV
channels by tycoons should also be a boon
to the industry as those operators add cash
flow, said Col Natee. Digital TV operators
must pay high licensing costs and there are

Page: 1/2

InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
Tel. 0-2253-5000, 0-2651-4700 Fax, 0-2253-5001, 0-2651-4701 Email: help@ignewsclip.com




Bangkok Post

Bangkok Post
Circulation: 70,000
Ad Rate: 1,500

Col.Inch: 59.11

Section: Business/First Page
Date: Friday 17 February 2017
No: - Page: B1(Bottom)

Ad Value: 88,665 PRValue (x3): 265,995

Headline: NBTC keeps eye on over-the-top operators, mulls licensing

Clip: Full Color

intense competition costs.

He has said repeatedly anyloss-making
digital TV operators that want to return
their licences and exit the business must
follow the NBTC's rules.

The broadcasting committee has
approved measures to ease the financial
burden of digital TV operators such as sub-
sidies for transmitting their programme sig-
nals to satellite and cable TV platforms for
three years, an extension of the auction fee
payment period and a new annual licence
fee structure implementation.

The NBTC estimates the new fee struc-
ture will help halve the fee on average. The
structure is a progressive rate, depending
on the broadcaster’s performance. Fees
start from 0.5% for annual revenue of
under 5 million baht and 0.75% for revenue
between 5-50 million.
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NBTC moves to regulate over-the-top operators for fairness sake

USANEE MONGKOLPORN
THE NATION

THENATIONAL Broadcasting and
Telecommunications Commission
(NBTC)broadcasting committee has
studied ways to draw up rules to reg-
ulate the fast-rising over-the-top
(OTT) segment to expose all content
broadcasters to the same treatment
and regulations.

OTT is the delivery of media con-
tentsuch as films or TV programmes
viathe Internetto viewers, eitherfree
or for a charge.

“The main reasontoregulate OTT
is that we have to regulate all broad-
casters on an equal basis. We're

studying more details of the OTTbut
our regulations will not affect con-
sumers. We'll focus on regulating
content, especially the violent con-
tent,” said broadcasting committee
chairman Natee Sukonrat.

According to the NBTC, OTT
operators onthe free-of-charge plat-
form include YouTube, Line TV, and
digital TV operators such as
Channels 3, 7, 8 and Workpoint.
Theirprogrammesearnincome from
advertising.

The paid platform OTT
operators include Netflix, iflix,
Primetime, Advanced Info Service’s
AIS Play, and TrueVisions’
Anywhere.

Recently AIS secured a five-year
exclusive deal with HBO to broad-
cast HBO HD, HBO Signature, HBO
Family, HBO Hits, Cinemax, and
Red via both its mobile and fixed
broadband Internet networks.

The NBTC has hired Time
Consulting to study the OTT indus-
try here. According to the study,
YouTube had thehighestadvertising
OTT revenue in Thailand at Bt1.66
billion last year, while Line TV and
digital TV operatorsofferingan OTT
servicemadea combined Bt502 mil-
lion in ad revenue.

Dew Waratangtragoon, deputy
chief executive of One Channel of
GMM Grammy, said that besides

facing tough competition amongthe
digital-TV broadcasters, the com-
pany also experienced mounting
competition from OTT operators,
which have lower operating costs.
Many content providers join with
OTT operators to broadcast their
content.

“We want the NBTC to hurry up
and look into this matter,” he said.

In a separate matter, Natee said
the outlook for the TV broadeasting
industry this year looked positive,
thanks to the regulator launching
several measures to ease the burden
of terrestrial digital TV broadcast-
ers.

The crucial relief measures
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include an extension of the dead-
lines for their upfront licence pay-
ments and the NBTC’s three-year
(2017-2019) cost subsidy for digital-
TV operators transmitting free pro-
grammes to cable and satellite TV
platforms.

Natee added thattherelief meas-
ures would help digital-TV broad-
casters save a lot of money this year,
which would result in their invest-
ing an additional Bt12.615 billion
over the next three years.

He estimated that thisyear alone
digital-TV broadcasters would
invest Bt4.984 billion on pro-
gramme development and content,
thanksto the NBTCrelief measures.
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NMG executive cleared in

stock-related libel case

A Nation Multimedia Group
(NMG) executive has been
acquitted by the Criminal Court
ina libel case filed by Arluk
Rajborihan, chief executive offi-
cer of Solution Corner (1998) or
SLC, currently known as News
Network Corp.

The court said in a statement
that NMG director Adisak
Limprungpattanakit’s Facebook
post regarding an acquisition of
NMG shares by SLC and related
parties was an honest opinion,
not a libellous statement as
accused by the plaintiff.

Inthe December 23, 2015 law-
suit, Arluk alleged that the
Facebook post had caused dam-
age to hisreputation.

However, the court said
Supinya Klangnarong, a commis-
sioner with the National
Broadcasting and Telecom
Commission (NBTC), had testi-
fied that there had been a peti-
tion for the regulatory body to
launch an investigation into
alleged wrongdoing regarding
theacquisition of NMG shares,
which could be unlawful.

As aresult, the opinion
expressed by Adisak in the
Facebook post asa member of
the media was legitimate, the
court ruled.
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