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CAT TO TAKE NETWORK DISPUTE T0 COURT

Telecom agency wants ownership row settled quickly

USANEE MONGKOLPORN,
SIRIVISHTOOMGUM
THENATION

( j AT Telecom will take its dis-
pute over network asset own-
ership with Total Access

Communication (DTAC) before the

Central Administrative Court in the

next fewmonths in an effort to bring

legal finality to the issue.

CAT chief executive officer Kiti-
sak Sriprasert said on Wednesday
that the state agency would with-
draw the current case involving 700
DTAC cellular base stations from the
arbitration panel, and then forward
it to the court.

The CAT board has acknowl-
edged the plan.

CAT considers thatoncethe arbi-
tration panel reached a decision on
the dispute, one of the two parties
would be likely to bring the case to
court if it was dissatistied with the
outcome.

Therefore, itis betterto withdraw
the case from the panel, bring it
before the court and get a final rul-
ing on the matter as quickly as pos-
sible, the CEO said.

He said DTAC had agreed to
CAT's plan.

DTAC chief executive officer Jon
Eddy Abdullah said the company
would belooking for the court to rule
based on the concession contract
with CAT, which it believed was
clear.

According to an official CAT doc-

ument, DTAC has 7,019 cellular base
stations, of which 5,942 have yet to
be transferred to the state agency
under the build-transfer-operate
basis.

Kitisak said that once the court
made a final ruling on the dispute
over 700 base stations, it would set
the precedent for CAT’s next move
in claiming the remaining DTAC
stations.

CATisengaged in arbitration dis-
putes over network asset ownership
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with its three cellular concession
holders: DTAC, Digital Phone Co
(DPC) and TrueMove.

The state agency wants toend the
disputes as soon as possible as part
ofits plan to rentout its existingnet-
work, including those to be trans-

ferred to it by its three concession
holders after their concessions end,
in order to generate a new revenue
source. *

| CAT is also engaged in many
other legal disputes with its cellular
concession holders and is seeking
ways toresolve the problems, Kitisak
said.

There was discussion at CAT's
board meeting this week that in the
worst case, it might have to termi-
nate the concessions if these legal
problems cannot be resolved.
However, CAT at this stage still sees
no need to consider this option, he
added.

In arelated matter, CAT will today
talk with the National Broadcasting
and Telecommunications Commis-
sion again on whether the watchdog
can revise its draft infrastructure-
sharing regulations.

CAT wants the NBTC to specify
in the draft regulations that its pri-
vate cellular concession holders
wanting to rent out to others net-
work assets that they have yet to
transferto CAT, or which are still the
subject of arbitration disputes over
network ownership, first have to
request CAT's consentto doso before
sharing network-rental revenue
with the state agency.

Kitisak said CAT would prefernot
to bring the issue to court if the
NBTC refused to revise the draft, and
would seek a compromise solution
instead. /

Information and Communica-
tions Technology Minister Anudith
Nakornthap said he was waiting for
CAT and the NBTC to resolve the
problem.

However, the ministry would step
in if they failed to do so.
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Headline: Thaicom confident it can unload loss maker Mfone
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AHOME FOR MFONE
Thaicom determined to sell money-losing mobile
unit to foreigners by year-end . B14

Thaicom confident it can
unload loss maker Mfone

RUPERT HAN

Thaicom Plc (THCOM) says it expects to
settle a deal to sell its loss-ridden mobile
phone unit Mfone to a foreign operator
by the end of this vear.

The sale of Mfone will help the country’s
sole satellite service provider bolster its
finances.

Ken Streutker, Thaicom'’s assistant vice-
president for investor relations, said the
company is in talks with two prospective
foreign operators about a possible takeover
of the mobile firm.

Mfone is No.3 in the Cambodian mobile
market, with a 14% share of 400,000 users.
Metfone and Mobitel have 39% and 30%,
respectively.

“We expect to exit the Cambodian mar-
ket through the sale,” he said.

Thaicom expects to maintain its revenue
growth target of 8-9% this year, driven by
satellite success.

Its sales and service revenue for the
second quarter of 1.9 billion baht, a year-
on-year gain of 3.4%.

Second-quarter net profit was 115 mil-
lion baht compared with a net loss of 25
million baht year-on-year.

News ID: C-120817001139 (17 Aug 12/05:46)
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Tirst-half revenue was 3.83 billion baht,
up by 11.7% year-on-year, for a net profit
of 157 million baht after a net loss of 192
million in the same period last year.

Satellite revenue grew by 17.5% year-
on-year in the first half and contributed
nearly 80% of total revenue. The mobile
business contribution shrunk to 15.2%
from 16.1% in the same period last year,
while internet business made up 5%.

At the end of June, Thaicom pre-launch
sales for the Thaicom 6 satellite came to
18% of total satellite utilisation.

The company expects to meet its target
of 30% by next year’s launch.

The Thaicom 7 satellite system has
successfully acquired a 20-year licence
from the National Broadcasting and Tele-
communications Commission.

Mr Streutker said Thaicom expects sat-
ellite business revenue to rise by 31.5%
year-on-year thanks to higher bandwidth
usage from the open platform strategy.

The company is also looking to move
forward with its DTV satellite box with
more high-definition packages.

THCOM shares closed yesterday on
the SET at at 16.80 baht, up 10 satang, in
heavy trade worth 1.05 billion baht.

InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
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