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o1 0GKS SUFFER FROM YUAN
SHOGK BEFORE LATE RALLY

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

Recap: The move by China’s central
bank to devalue the yuan by adjusting
its reference rate sent the currency
down 4.6% and sent shockwaves
through global financial markets. The
Thai stock market slipped below 1,400
on Thursday before a bargain-hunting
rally on Friday.

The SET Index moved in a range
of 1,425.68 and 1,380.10 points and
closed at 1,413.92, down 1% from the
previous week, in moderate trade
averaging 38.1 billion baht a day.
Foreign investors were net sellers of
5.92 billion baht and brokers sold 99
million. Institutional investors bought
617.12 million baht and retail inves-
tors 5.4 billion.

Big movers: The IT retail chain
COMY7 jumped 24.2% above its IPO
price of 3.35 baht to 4.16 baht on its
first day on the SET on Aug 10, and
closed on Friday at 3.54 baht. Pioneer
Motor Plec (PIMO) jumped 92% from
its IPO price of 1.30 to 2.50 baht on its
MAI debut on Thursday and closed on
Friday at 2.26 baht.

Top loser SSI slid 33.3% to 0.10
baht, and top gainer NEWS added
23.1% to 0.32 baht. AJD led in volume,
advancing 21.32% to 1.59 baht. Lead-
ing in value were COM?7, gaining 5.
7%; PTT, down 4.1% to 302 baht; JAS,
unchanged at 5.05 baht; and AOT, fall-
ing 2.75% to 283 baht.

Newsmakers: China’s central bank
calmed market nerves on Friday,
saying it would act to curb excessive
yuan volatility, adding that it saw no
basis for depreciation to persist.

B Yuan-induced turbulence has
more forecasters predicting the US
Federal Reserve will wait until Decem-
ber to raise interest rates. Earlier
forecasts had shown more than a 50%
likelihood of a September move.

B China'’s industrial production rose
6% year-on-year in July, down from a

6.8% increase in June. Retail sales rose
10.5% in July and fixed-asset invest-
ment expanded 11.2% in the January-
July period.

B US retail sales rose 0.6% in July
from flat growth in June.

m Malaysia's economy grew 4.9% in
the second quarter, its slowest pace in
nearly two years and down from 6.5%
in the same period last year, as exports
and private consumption weakened.

B Thailand’s ratio of public debt
to GDP is expected to peak at 53% in
2019, assuming infrastructure invest-
ments and borrowings amount to
300-400 billion baht a year. The public
debt forecast is based on 1 trillion baht
in infrastructure investment and 4%
average annual economic expansion.
The ratio is forecast to edge down to
52% in 2020 after most of the infra-
structure budget is disbursed.

® The National Broadcasting and
Telecommunications Commission
(NBTC) this week will order True
Move and DPC, a unit of AIS, to pay a
total of 1.7 billion baht to retain their
customers after their mobile conces-
sions expire.

® The Thai Chamber of Commerce
said Thai exports could contract by as
much as 4-6% this year in light of the
weaker yuan, compared with earlier
forecasts of a 3% decline.

B The government reported 17.5
million tourists visited Thailand and
spent 818.4 billion baht from January
through July, on track for 29-30 million
arrivals for the year and revenue of 1.6
trillion to 1.8 trillion baht.

B The Federation of Thai Industries
will cut its domestic car sales projec-
tion for 2015 to 800,000 from 850,000,
the third straight year of declines.

B The tepid automobile market has
five existing eco-car makers fearing
they may not meet the first-phase tar-
gets of 100,000 units each per year, set
the government in return for invest-
ment incentives. Nissan said sales of
its two models, March and Almera,
had declined sharply this year.

B Thailand will sign a government-
to-government deal with China on
Sept 14 to sell 1 million tonnes of rice,
with delivery starting in December.
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The shipments involve new 5% white
rice and Hom Mali fragrant rice,

part of a 2-million-tonne deal made
last December.

B Capital market investor confi-
dence for the coming three months is
off sharply due mainly to the eco-
nomic slowdown, dropping to 57.27
from 98.28 in the previous survey by
the Federation of Thai Capital Market
Organisations (Fetco).

B BANPU reported a Q2 net loss
of 54 million baht versus a profit of
69 million in the first quarter and 686
million in the same period last year.

It said coal sales volume declined
because of production halts at its Aus-
tralian mines, and falling world prices
squeezed its gross margin.

B TRUE delivered a Q2 net profit of
1.3 billion baht, down 19% quarter-
on-quarter, due to higher sales and
administrative expenses.

B TOP reported Q2 net profit of 6.2
billion baht, up 38% quarter-on-quar-
ter and 201% year-on-year.

B SAT announced a Q2 net profit
of 65 million baht, down 66% on the
quarter and 49% on the year due to a
decline in sales volume affected by the
automotive industry slowdown.

B The budget carrier Nok Air nar-
rowed its loss in Q2 to 51.3 million
baht from 159 million in the same
period last year. Bangkok Airways
posted a Q2 net profit of 102 million
baht compared with a loss of 321 mil-
lion a year earlier. Airports of Thailand
said its net profit jumped 64.4% year-
on-year to 1.59 billion baht, driven by
a surge in passenger traffic through
the six airports it operates.

Coming up this week: The
National Economic and Social Devel-
opment Board will release official Thai
second-quarter GDP figures today,
which is also the last day of the corpo-
rate earnings reporting season. Japan
will also release Q2 GDP data today.

B US housing starts and build-
ing permits for July will be released
tomorrow, followed by July inflation
figures on Wednesday.

B Thai auto sales for July will be
reported on Thursday. Due the same
day are minutes of the July Fed meet-
ing, US jobless claims and existing
home sales.

E The euro zone consumer
confidence index for August will be
released on Friday

Stocks to watch: Tisco Securities’
monthly recommended stocks are
AAV, BCP, BEAUTY, CPN and INTUCH
as they are expected to show good
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performance and pay extra dividends.
For this week, the broker recommends
SAPPE, STPI, and MTLS.

Asia Plus Securities says small
and mid-cap stocks are expected to
outperform the market which will be
depressed by the baht’s pullback after
the yuan depreciation. It recommends
SIRI for strong earnings and a high
dividend yield of 6.3%

Technical view: Bualuang Securi-
ties tips support at 1,350 and resist-
ance at 1,412 points. Tisco Securities
puts support at 1,380 and resistance at
1,425 points.

Lots of people like to look but will
they buy? Carmakers are growing less
hopeful.
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CAT targets 406 service as it looks to
strengthen its hand in tough market

WILL DROP PENDING LAWSUIT AGAINST NBTC IF REQUEST IS GRANTED

USANEE MONGKOLPORN
THE NATION

CAT TELECOM has requested a
permit from the National
Broadcasting and Telecommu-
nication Commission (NBTC) to
upgrade its 1I8S00MHzand 850 MHz
to provide a 4G service.

If the NBTC grants the request,
Total Access Communication
(DTAC) and True Corp will benefit
as they will be able to expand their
existing 4G service capacities
through their existing collaboration
with CAT.

Colonel Sanpachai
Huvanandana, CAT chief executive
officer, said the spectrum upgrade
was part of CAT’s newbusiness plan

to survive market competition.

As part of the request for the
NBTC permit, CAT will upgrade 4.5
MHz of 50MHz of its 1800MHz,
which is being used by DTAC, to
provide a wireless broadband serv-
ice, including a 4G service.

DTAC has already asked for
CAT’s permission to use 10MHz of
this 1I800MHz to provide a4 G serv-
ice to complement DTAC’s existing
4Gserviceon 2.1GHzunderaNBTC
licence.

CAT has partnered with True to
offer a 3G service on the state
agency’s 850MHz spectrum via a
wholesale-resale contract. True also
provides a 4G service on 2.1GHz
under a NBTC licence.

Sanpachai said that if the NBTC

CAT HAS PARTNERED WITH
TRUE TO OFFER A 36 SERVICE
ON THE STATE AGENCY’S
850MHZ SPECTRUM VIA A
WHOLESALE-RESALE
CONTRACT. TRUE ALSO
PROVIDES A 46

SERVICE ON 2.1GHZ.
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granted CAT’s request, CAT would
withdraw its legal suit against the
NBTC’s reclaim of its other
1800MHz band so it could be auc-
tioned in November.

CAT granted the 1800MHzband

to TrueMove and Digital Phone Co
and their concessions expired in
September 2013,

Sanpachai said the state agency
would request that the Information
and Communications Technology
Ministry ask for a government per-
mit so it could extend its right to
keep DTAC’s 1IS00MHz until 2025,
instead of 2018 when DTAC's con-
cession expired.

Thisrequest covers onlytheidled
20MHz of DTACs 50MHz of
1800MHz.

If the government grants to the
request, CAT will wholesale this
idled bandwidth to generate rev-
enue.

CATwill seek an agreement from
DTAC that would state that before
DTAC’s concession ends, CAT will
be able to use DTAC’s network
under the concession to wholesale
the idled 20MHz bandwidth for a
4G service. Once the concession
ends, its network under the conces-
sion will be transferred to CAT
under built-transfer-operate basis.

Sanpachai added that the state
agency would also submit this new
business plan to the ministry for it
to be considered by the State
Enterprise Policy Commission.

The CAT board has officially
approved the state agency’s plan to
set up two joint ventures, Tower JV
Co and Fibre JV Co, with DTAC.

DTAC will reportedly be required
toinject Bt6.6 billion into Tower JV
for a 51-per-cent share.

The move, which was approved
the board last Monday, is part of
CAT's efforts to settle its legal dis-
putes with DTAC over the owner-
ship of telecommunications towers
under the concession.
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