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3G bid results to get nod

Supinya calls for delay
to ‘contain the damage’

KOMSAN TORTERMVASANA
NATTAYA CHETCHOTIROS
SUCHIT LEESA-NGUANSUK

The National Broadcasting and Tele-
communications Commission (NBTC)
looks set to endorse the 3G bid results
today despite criticism the auction struc-
ture favoured telecom operators at the
cost of revenue for the state.

The regulator plans to grant three
licences to the three winning bidders
within the next three weeks, according
to Settapong Malisuwan, chairman of
NBTC's telecom committee.

“We expect to approve the auction
results today at the telecom board meet-
ing,” said Col Settapong.

The bid results will be officially
endorsed if three out of five members
of the telecom committee vote in favour.
At present, only one of the members,
Prawit  Leesatapornwongsa, has
indicated he may object.

Mr Prawit, who opposed the auction
from the start, said he is waiting for details
about the bidding and lack of rivalry
from the NBTC. If it turns out there really
was no competition during the auction,
he would reject the result, he said.

NBTC member Supinya Klangnarong,
who is opposed to the revised terms and
conditions of the 3G bid, is calling for the
agency to delay endorsement to allow

the regulator to “contain the damage”’.

Ms Supinya said the NBTC's credi-
bility is at stake and she has come up
with three options for the watchdog to
consider to fix it.

First is to scrap the bid results but
this will hold up 3G services. The second
option is to lay down measures to show
that the NBTC does not harbour col-
lusion. The last option is to announce
the price ceiling the three operators
will be subject to within three months
to ensure that consumers will
not be overcharged.

“The NBTC is cast in a
negative light. We need to
undo the damage. When the
state is set to lose [income]
we have to make sure
consumers have access to
good and affordable ser-
vices,"’ she said.

However, she admitted
that the proposal is unlikely
to protect the watchdog
against lawsuits.

According to Col Settapong, any
action against the NBTC’s auction
should occur within 90 days from the
result being formally certified or the
licences granted.

Abid to challenge the auction results
should certainly be filed before actual
3G services are rolled out to limit the
impact on consumers, he said.

Col Settapong insisted the threat of
lawsuits will not affect the licensing
process as long as there is no evidence
of collusion among the bidders.

The NBTC is ready to fight any
litigation, he said.

The commission has set up a legal
team chaired by its commissioner Suth-
ipol Taweechaikarn to handle legal chal-
lenges including petitions to the National
Anti-Corruption Commission.

The long-overdue sale of 3G mobile
spectrum bandwidth on Tuesday
attracted a storm of criticism after only
three of the nine available slots attracted
competition. Six slots, representing

5MHz each, were sold at the
minimum reserve price of
4.5 billion baht.

The sale brought in 41.625
billion baht overall, only
1.125 billion or 2.78% above
the reserve price.

Col Settapong said critics
of the auction cited the study
conducted by Chulalongkorn
University which recom-
mended that the value of the
3G spectrum be 6.44 billion
baht for a 5SMHz slot. However,

he said the university’s working panel
proposed the reserve price should be set
at 67% of the valuation price.

The NBTC ended up setting the
reserve price at 4.5 billion, or 70% of
the actual frequency value, he said.

“This study could be a defence against
accusations that the final auction prices
were too low,” Col Settapong said.

Acting Auditor-General Pisit Leelava-
chiropas said yesterday it is too early to
say if the three bidders had engaged in
price collusion.

However, he said the NBTC has so
far been transparent.

“The focus is if the watchdog will
endorse the auction. I hope the con-

Settapong: Expects to
endorse results today

sumers will get good and inexpensive
services,” he said.

Democrat leader Abhisit Vejjajiva
yesterday called on the NBTC to clearly
explain the terms and conditions of
the auction and be prepared for the
consequences.

“We heard criticism the agency is
giving the operators a windfall. So the
NBTC must start thinking about what
can be done,” he said.

An academic familiar with the 3G
issue said a spectrum auction is based
on two principles — maximising rev-
enue from spectrum sales in the short-
run and efficiently allocating spectrum
resources to operators that provide
the greatest benefits to consumers
through service quality with affordable
prices. “The longer the 3G services
are delayed in the country, the greater
the damage to the economy will be."”’

A telecom engineer explained that
the positions of the frequency band
on the international standard 2.1
gigahertz spectrum contained no sig-
nificant differences in technical advan-
tages as claimed by the NBTC.

The 2.1-GHz spectrum is a clean
and stable upgrade bandwidth for the
future long-term evolution (4G) tech-
nology, he said.
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PRESSURE ON
3G WINNERS
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NBTC’s Prawit
says won't endorse
bid results; another
commissioner
Supinya urges
Thais to ‘keep
fighting’

THENATION
Publicpreséuremounted}:esterd&y

onthetelecom operatorswho have
won 3G licences “cheaply”torepay
consumers: by providing low-priced
services, and for the National
Broadcasting and Telecommunications
Commission (NBTC)to ensurethat the
unofficial bid winners do not betray the
constitutional concept that everyone
“owns” = and thus should benefit from
- telecom signals.
Almost  every newspaper on
Tuesday's auction ran a story with a
headlinedecryingsuspected “collusion”
‘that allowed the licences to be “given
away” cheaply. There was also a big
uproar on social media among those
‘who don't believe that the “cheap”
licences would lead ‘to low service
charges, assome have claimed. Evenone
of the commissioners; former media
activist Supinya Klangnarong, called on
the public to “keep on fighting” for low
fees, saying; “Thai people never get any-

LOW FEES

thing by simply asking [politely] for it

Enraged social media posters called
for the formation of watchdogs to pres-
sure the three bidders to'be fair to cus-
tomers.

The criticism stemmed from the fact
thatthe“sameold”bigplayersin the tele-
comindustry won the bidding, and that
the competition between them up to
now had not benefited consumers as
much as it should have. That the NBTC
setthe median prices“too low” wasseen
by critics - most notably the Thailand
Development = Research  Institute
(TDRI) - as a double jeopardy. First,
according to the critics, the state lost
out, and secondly, consumers remain at
the mercy of the same operators con-
trolling the market

According to Supinya, the NBTC,
whichcameintoexistencetoachievethe
constitutional goal of liberalising the
telecom industry in every Thai's best
interest, faces the urgent task of setting
a ceiling on 3G service fees and ensur-
ing that consumers get equal 3G serv-
ice access. “Before the auction, people
had mixed views. Some wanted to see
the auction aborted, while others want-
edtoseeitproceed further. Nowthatthe
auctionisfinished, the NBTC hastoseek
ways to ensure that the consumers will
get quality service and reasonable serv-
ice fees,” she said.

NBTC commissioner Prawit Lee-
satapornwongsa, one of the five mem-
bers of the NBTC telecom committee,
said he would not vote to approve the
auction’s outcome at the committee’s
next meeting, dueto thelack of genuine
competition in the auction. He said the
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topmost priority of the NBTC now is to
guarantee that the consumers would
enjoy the best possible service quality
and reasonable seryice fees.

The telecom committee will hold a
special meeting today to approve the
auction outcome. If the committee
approves the result, activist Suriyasai
Katasilawill today approach the Central
Administrative Court against the bid
outcome, citing possible collusion.

Prawit and Supinya were among the
three NBTC board members (there are
11inall) who declined tovotetoapprove
thefinal revised draft ofthe 2.1-gigahertz
(GHz) spectrum licensing terms and
conditions in August. Supinya and
Prawit voted against the terms out of
concern that there could only be three
bidders going for a combined available
45megahertz (MHz) of bandwidth.

Thailand’s first 2.1GHz spectrum
auction on Tuesday turned out to be a
lessthan fiercelycompetitive affair, with
the three highest bidders paying acom-
bined Bt41.625 billion.

The three bidders were Advanced
Info Service’s Advanced Wireless
Network; DTAC Network of Total
Access Communication; and True Corp’s
Real Future.

TDRI president Somkiat Tangkit-
vanich on Tuesday slammed the auc-
tion as costly for the state coffers and for
taxpayers.

Hesaid the outcome was whathe had
expected: he cited a combined price for
the nineslots totalling Bt41.650 billion,
only slightly higher than the eombined
reserve price of Bt40.5 billion.

NBTCtelecom committee chairman
Settapong Malisuwansaid the commis-
sion isready to deal with possible legal
suits against the outcome.
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Clarity needed
on 3G auction

he ever popular ancientidiom of ““‘slow but

sure’ is definitely not applicable to the way

Thailand has been handling the third-

generation (3G) high-speed wirelessservice

becauseitis moving at a snail’s pace and,
worse yet, there isnothing certain about when the
service will be made available.

Thelong-overdue auction of the 3G 2.1 gigahertz
spectrum was held by the National Broadcasting and
Telecommunications Commission (NBTC) on Tuesday
with only three successful bidders which passed the
pre-qualification tests taking partin the auction.

Asanticipated, the three — Advanced Wireless Net-
work, asubsidiary of Advanced Info Service, DTAC
Network, a unit of Total Access Communications, and
Real Future, of True Corp —won the bid for three
spectrum slots each for a combined offer of 41.625
billion baht for a period of 15 years.

The NBTC will formally announce the result tomorrow
and itwill have 90 days to look into the details before
licences are granted to the three bidders.

Consumers will finally have a chance to gain access

to a 3G high-speed

developing countries, including Laos, Cambodia and
Myanmar.

The bid was notable for its lack of competition,
which raises problems for the NBTC. The Green Politics
group led by Suriyasai Katasila has threatened to take
acase to the Central Administrative Court to have the
result suspended.

Although there is suspicion of price collusion which
is, so far, just speculation, most criticism about the
auction concerns the prices offered by the three bidders.

The combined total of 41.625 billion bahtis only
2.78% above the reserve price.

Thailand Development Research Institute president
Somkiat Tangkitvanich has asked for clarification from
the NBTC.

The economics faculty of Chulalongkorn University,
which was commissioned by the NBTC to work out an
appropriate reserve price, recommended a total amount
ofabout 64 billion baht for a 15-year service period.

But the NBTC instead opted for about 40 billion
baht for fear consumers would be affected if service
providers were charged more and passed on the burden
to their customers.

The NBTC’s decision has amazed telecom experts
and investors who anticipated much higher bidding
prices of up to 20% above the reserve price.

With abig question mark hanging over the NBTC's
rationale for setting such a lowreserve price, a formal
clarification is needed to clear the air.

If the commission is genuinely concerned with pro-
tecting the interests of consumers against overcharging
by service providers for 3G wireless technology, it must
make sure consumers are charged fairly and provided

wireless service which with areliable and standard service.
The bid was was [irst commercially Thailand nowlags far behind most countries in the
. launched in Japan by world as far as high-speed wireless service is concerned.
notablef oritslack NTT DoCoMo in Octo- Asitattempts to sort out these problems, the NBTC
o ber2001. must remember that the longer the service is delayed,
Of conp etition. Itis already available the more consumers will be affected and the more
inmost developed and opportunities will be lost.
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HIGH 3G CAPEX FORECASTS LOWER BROKERS' OUTLOOKS

THENATION

Brokerages have lowered their
earnings targets for large telecom-
munications firms given high capi-
tal expenditure in third-generation
cellular investments.

The market focus will now shift
towards corporate strategies and
financial guidance after 3G licens-
ing. Investors may be disappointed
by the mismatch between 3G costs
and benefits at the early stages,
which may hurt the profitability of
Advaneed Info Service (AIS), Total
Access Communication (DTAC)
and True, according to CIMB's
recent research.

The research said the brokerage
noticed some discrepancies
between its forecast and consensus
estimates due to different assump-
tions for 3G costs and benefits. In
addition, there are more spectrum

auctions in the National
Broadeasting and
Telecommunications Commission’s
pipeline = 1,800 megahertz in 2013,
900MHz in 2015 - which would
prolong the capex cycle.

“We still hold a negative view on
3G operators on the back of possi-
ble legal suits, earnings disappoint-
ments and capex upsides,” it said.
Citi Research reiterated that it had
lowered its earnings estimates for
both AIS and DTAC, reflecting
assumptions on licence fees, elevat-
ed capex for 3G infrastructure,
gradual subscriber migration to 3G,
cost increases related to marketing
and network maintenance, and ini~
tial 2G roaming expenses, as 3G
networks would take time to be
fully built out.

“We see 3G licensing as the key
catalyst for ATS and DTAC, not just
on cost savings but also to help
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companies better drive strong data
growth. We suggest using any near-
term profit-taking on news as

potential entry points to the stock,”

said the research note.

Citi Research said recently that
it assumed migration of 35-40 per
cent of cellular subscribers to 3G by
2013, rising to '70-75 per cent by
2015. The research also assumed
that competition would be rational
despite additional capacity given
consumer willingness to spend
more for the service, allowing for 6-
per-cent average industry revenue
compound annual growth rate
(CAGR) for full-year 2012 through
2014 However, Citi Research
expected earnings/margin dilution
for the first two years and its previ-
ous 2G-only scenario, reflecting
additional capital expenditures
(and related depreciation), 3G
licence amortisation, marketing,

2G roaming and network mainte-
nance costs the companies will
need toundertake.

“We agsume Bt40 billion in 8G
capex for AIS for full-year 2013-
2015 and Bt30 billion for DTAC
(ex-license fee of Bt15 billion),” said
the research note. Citi Research
said DTAC remained its preferred
pick among Thai telecoms given
the deep valuation discount com-
pared with ATS, and similar yield
potential.

“We think problems of network
outages are behind it, while acceler-
ation in network spending post-3G
licensing should allow it to bridge
network gaps with AIS,” it said.

“Cost savings on the 6-per-cent
3G licence fee will be greater than
AlS’s given its higher concession-
revenue share of 30 per cent versus
AIS’s 24 per cent. DTAC thus bene-
fits more from faster 3G migration.”
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1 y com licences were issued in
B'dders are ust lieu of conventional conces-
l ) sions, nearly all the NBTC
. ' members were present at the
hungry forfood  SuiGine Top officiak from the
Office of the Auditor-General
Speculation is running high and more than 50 others were
over why the three cellular -also on hand to observe the
companies did not fight harder = proceedings — a long-awaited
in the 3G auction on Tuesday. auction of slots on the 2.1-
The late arrival of lunch could megahertz spectrum for third-
be one of the explanations.. generation wireless broadband
All 27 representa’cwés from*®  service.
the three big companles were'] Lunch was first sent to the
locked up tightly in three bid-~ = boardroom for the commis=
ding rooms They could leave  sioners and guests. As there
to/go to the toilet and smoke, were more observers than g
but only with escorts. expected, the batch prepared
In their rooms were plenty for the executives alsowent
of snacks and a refrigerator straight to the boardroom. A
full of drinks. It was well “new set then had to be cooked
beyond what they could con- far the executives, which is
sume. Lunch was scheduled to =~ why delivery was so late.
be served at noon, before the - |f anything, this could
fourth round of bidding started  explain why the NBTC fetched
at 1pm. D less than Bt42 billion from the
But at the end of the day, auction, which was expected to
there were no more snacks left  yield the full assessed value of -
and only a few bottles of water ' the spectrum of nearly Bt60
in the fridge. billion. Six of the nine slots
After the third round ended went for exactly the reserve
slightly before noon, all the price, indicating that there was
bidding executives, who had no competitive bidding for
arrived early in the morning at | them at all. i
the National Broadcasting and = This made a mockery of all
Telecommunications the months of preparation and
Commission's head office, “the cost of more than Bt50
were eagerly waiting for [unch.  million to hold the anmously
But the food didn’t come until = awaited bid. i
nearly lpm. USANEE MONGKOI.PORN ikl
The Nation has learned that THENATION e e
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NATION

THE NBTC is expected to approve the auiction outcome today and confirm that it will soon officially announce the bid winners' names.

3G auction sets stage
orwinds of change..

USANEEMDNGKDLPUHN
SIRIVISH TOOMGUM
THENATION

The country’s first-ever telecommu-
nication auction, held on Tuesday for
the 2.1-gigahertz spectrum, will trig-
ger achain of changes on many fronts
- not least for future auctions of other
prized spectra.

It has also raised a string of ques-
tions, ranging from whether the auc-
tionterms and conditions were appro-
priate through to what motivated
some companies to make higher bids
and others to surprise observers by
selecting certain spectrum ranges.

The telecom committee of the
National Broadcasting and Telecom-
munications Commission (NBTC)
willhold aspecial meeting today, when
it is expected to approve the auction
outcome and confirm that it will soon
officially announce the bid winners’
names.

All three bidders - Advanced

Wireless Network, a subsidiary of

Advanced Info Service (AIS); DTAC
Network , a unit of Total Access
Communication (DTAC); and True

Corp's Real Future - grabbed three
spectrum slots totalling 15 megahertz
of bandwidth each in what turned out
to be a contest almost lacking any real
competition.

Thegranting oflicencesin J anuary
will kick off a cycle of investment in
third-generation networks worth
many billions of baht by the three cel-
lular operators. With new networks
and 15MHzbandwidth onthe 2.1GHz
spectrum for each of them, the com-
panies can unload the burden of their
existing spectra - and consumers can
expect better voice and mobile data
service quality.

However, the NBTC will be close-
lywatched as to whetheritcan ensure
that consumersenjoy reasonable serv-
ice fees, as the three operators are
expected to initially pass some of the

€osts from upfront spectrum-licens-

ing fees on to subseribers.

Nattaporn Phan-Udom, partner
and leader of Pricewaterhouse-
Coopers' technology, infocomm and
entertainment and media practice in
Thailand, earlier said the number of
consumers using voice and data serv-
ices provided under all the 3G plat-

forms is expected to soar 35 per cent
to19 million inthe next fiveyears. The
service feeswill, however, remain high
initiallybecauseofthe companies’ aue-
tion and network-investment costs.

3G DEBUT BY MID-2013

The granting of licences will further
liberalise the sector from the current
state-concession regimes to the
NBTC' licensing regime.

The three bid winners all expect to
launch 3G-2.1GHz service in major
cities by the middle of next year. They
are each obliged by the NBTCto com-
plete networks covering 80 per centof
the population within four years.

AlS is expected to join its conces-
sion owner TOT to establish a net-
work on an infrastructure-sharing
basis, while True can rely on the com-
bined 7,000 cellular base stations of
CAT Telecom and its own subsidiary
BFKT (Thailand) for a quick roll-out
of its 3G-2.1GHz network.

True will seek a strong partnership
to enhance its upcoming 3G-2.1GHz
business. Its chief executive officer,
Suphachai Chearavanont, earlier said
the company would strenuously seek
a strategic partner to bolster its 3G
business under an NBTC licence.

Thethreeoperatorsare expected to
furtherexpand capacityofthe mobile-
number portability service from the
present 4,000 numbers per day in
ordertomigrate their customers from
concession regimes to 3G networks.
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The service enables mobile-phone SELECTION OF SPECTRUM SLOTS

users to move to different networks
and continue to use their existing
numbers.

Customer migration to 3G net-
works will enable the companies to
make significant savings on their reg-
ulatoryfees,asthe 3G licencefee of 5.75
percentisconsiderablylowerthan the
concessionfeeof25to 30 per centthat
they currently pay. The cost savings
will be material once they can migrate
a sufficient number of subseribers to
the new 3G networks.

AIS has more than 34.8 million
subscribers, while DTAC has more
than 23.6 million and TrueMove more
than 17 million. They are expected to
migrate their 3G-900MHz and 3G-
850MHz customersfirsttothenew 3G
networks.

Atelecom analystexpectstheoper-
ators’ EBITDA (earnings before inter-
est, tax, depreciation and amortisa-
tion) margins initially to decline next
year because of higher network and
marketing expenses, before the regu-
latory cost savings gain momentum
and cause the margins to rebound
from 2014.

AUCTION TERMS SLAMMED

Tuesday’s auction was slammed by
many parties after the bidding closed,
with the authorities accused of having
paved way for alow-competition con-
test and costing the state coffers more
than Bt10 billion in potential gains as
aresult.

Alow-bid contesthad been expect-
ed as there were nine spectrum slots
availableforthethree companies, each
of which could grab a maximum of
three slots. The reserve per-slot price
of Bt4.5 billion had been slammed for
being too low in a likely low-bidding
environment,

The: speetrum auction saw the
three hlg{)est bidders paying a com-
bined Bt41.625 billion - less than 3
per cent above the reserve price - for
the nine prized slots after seven
rounds of bidding, The price of six of
the slots remained unchanged from
the reserve price throughout the
seven rounds.

NBTC member Suthiphon
Thaveechaiyagarn argued on Tuesday
thatcritics were focusing solely on the
per-slot spectrum price calculated by
the regulator’s reserve-price commit-
tee, while ignoring the conclusion of
the panel’s study that the appropriate
reserve price must not be lower than
67 per cent of the full price.

The reserve price of Bt4.5 billion
perslotwas 70 per cent of the full price,
he said, adding that the main objec-

HISTORIC AUCTION

The NBTC attracted aggregate bids
worth Bt41.625 billion in the 2.1GHz
spectrum auction, only 2.77%
above the reserve price of Bt40.5
billion and 22.78% below the full
value of Bt57.96 billion.

Advanced Wireless Network

Bids (Bt bn): 4.95, 495, 4725
Frequency range: 1,950-1965MHz,
and 2,140-2,155MHz

Total! Btl4,625bn

Real Future

Bids (Bt bn): 4.5 for all

Frequency range: 1,935-1950MHz,
and 2,125-2140MHz
Total: Bt13.5bn

DTAC Network

Bids (Bt bn); 4.5 for all

Frequency range: 1,920-1,935MHz,
and 2,110-2,125MHz

Total; Bt13.6bn

Note: Prices exclusive of VAT  NATION GRAPHICS
Saurce! NBTC

tive of the auction was to allocate all
nine spectrum slots effectively. Price
was not the priority, he asserted.

MORE AUCTIONS TO COME

This week’s successful yet heavily
criticised auction will set the scene for
a chain of auctions of other spectra.

The 1,800MHz concessions of
TrueMove and Digital Phone Co
(DPC) expire next September, while
theAIS concession uné)erTOT expires
in late 2015 and that of DTAC ends in
2018. The spectrum can be used to
provide 4G service.

However, Thailand Development
Research Institute president Somkiat
Tangkitvanich has warned the NBTC
nottousesimilarauction termsforany
spectrainthefuture, as doingsowould
cost the country dearly.

Jesada Sivaraks, secretary to the
NBTC vice chairman, said the final
price in the 2.1GHz auction would be
used as thebasis forsettingthe reserve
price for the 1,800MHz spectrum
soon. The reserve price for 1,800MHz
slots would have to be higher than the
Bt4.5 billion per slot of the 2.1GHz
spectrum, as the handwidth could be
usedtoprovidefourth-generationcel-
lular broadband service.

However, no one can tell at this
stage whether the NBTC will be able
to auction the 1,800MHz spectrum
shortlyafterthe 2.1GHz auction. The
watchdogisfacing an attempt by CAT
toretainits1,800MHzspectrumafter
the concessions granted to TrueMove
and DPC end.
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An NBTC source said AIS’s
Advanced Wireless Network seemed
to be looking beyond 3G when it paid
the highest prices for spectrum slots
in the 2.1GHz auction in order to be
the first bidder to select desired spec-
trum ranges adjacent to those being
used by TOTto offer 3G-2.1GHz serv-
ice. (See table.)

AIS might think that if the watch-
dog failed to auction the 1,800MHz
spectrum slots in the near future, it
could join with TOT to provide 4G
service on their combined 2.1GHz
spectrum bands, the source said.

“AIS and TOT each have 15MHz of
bandwidth under 2.1GHz and their
spectrum ranges are connected. They
can split their combined 30MHz
bandwidth into 10MHz and 20MHz
~the former for providing 4G and the
latter for 3G,” he added.

The NBTC'’s Jesada said that tech-
nically, the 2.1GHz spectrum could be
utilised to provide 4G service.

Real Future wasthe second bidder
to select spectrum ranges on Tuesday,
but the company surprisingly opted
for ranges that the NBTC had previ-
ously said were not the best of those
on offer.

However, True chiefexecutive offi-
cer Suphach'u Chearavanont said the
company had selected the best thing
for its business. He denied a rumour
thatthe decision was based on advice
from the company's fortune-teller.

The NBTC source said that as the
ranges Real Future had chosen “stand
in between” those of the selected
Advanced Wireless Network and
DTAC Network ranges, True might
want to make it inconvenient for its
two rivals to join forees in the future
regarding possible collaboration over
their 3G ranges.

AIS and DTAC were earlier in talks
on possible collaboration in infra-
structure-sharing whensettingup the
new 3G networks, to save costs.

Under the 2.1GHz auction rules,
the bidder quoting the highest price
was thefirst to select the desired spec-
trum ranges. If companies quoted the
same price, they would draw lots for
the privilege.

Real Future and DTAC Network
quoted equally high prices for slots,
but lower than those from Advanced
Wireless Network. Real Future won
thelot drawingand therefore choseits
slots second, after the AIS unit.
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LETTERS TO THE EDITOR

WE WELCOME YOUR VIEWS ON ANYTHING NEWSWORTHY.
Please include your name and address on your letters to the editor. We reserve the right to edit all letters for clarity, content
and length. Send your views to: The Nation, Letters to the Editor, 1854 Bang Na-Trat Road, Bang Na, Bangkok 10260.

3G auction: Thailand
chose protectionism
over competition

" Re: “Lacklustre 3G bids slammed by
TDRI", Business, 17 October.

 The relatively low prices
achieved in the 3G auction seem to -
reflect protectionist government
policy towards the telecoms industry;
going back over two decades, far
more than any shortcomings in the
terms and conditions of the auction
itself. Foreign players with global
expertise in spades have never been
permitted to compete directly in the
industry.

The formation of the NBTC and
the 3G auction should have been
heralded as a belated way to right
the wrongs of the past, which
resulted in Thai mobile-phone
users having to pay the highest
prices in the world for handsets,
combined with just about the
worst possible service.

Instead, the NBTC chose to tight-
en the restrictions on foreign
involvement even further, gnaran-
teeing that no new players could
enter the industry. It is clear that no
other local companies have the nec-
essary capital or expertise to com-
pete with the incumbents. In fact it
is doubtful that two of the three bid-
ders would even have been able to
pass a more rigorous substance-
over-form test of their foreign own-
ership and domination, which
would have left only one bidder.

Protectionism equals lack of
competition. You have to choose one
or the other.

GEORGE MORGAN
BANGKOK

Meat is murder, and
sometimes suicide too

Re: “Ratsed on meat and dairy -

and doing fine; Letters, October 14,

Although T assume the purpose.

of Robin Grant's letter was to dis-
‘prove my arguments promoting

vegetarianism, he proves nothing,.
He says he's alive and well in his
60s despite the fact that he con-

sumes meat and dairy. So what?

There are alcoholics and smokers

‘'whoare also alive and well in their

60s. Does that mean alcoholisin
and smoking is good for you?

What I have done over the years
is provide the readers with over-
whelming evidence that raising
animals for food devastates the
environment, human health and
the animals. And instead of dis-
proving the studies and statistics I
present, my critics respond by
either personally attacking me or,
in Mr Grant’s case, writing an
irrelevant letter about his own per-
sonal case history. Can Mr Grant,
for example, dispute the claim
made in the book “Diet for a New
America” - whose author was
nominated for a Pulitzer prize -
that male meat-eaters in America
are more than 10 times more likely
to die of a heart attack than male
vegans?

Finally, Grant writes, “Live and
let live”. But how do the cows in the
slaughterhouse feel about that?

You see, Mr Grant, if eating
meat was only a health issue, I
would feel that what people want
to do to their own bodies is their
business. But when people are
destroying the environment and
murdering and torturing animals,
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it quickly becomes my business. -

ERIC BAHRT
PATTAYA

Cash in on corruption

- become a lawyer' /"

Re: “Senators want court to examine
rice deals,” Politics, October 17.

If you know any young Thais of
university age who are looking for
a career choice, tell 'em to become
lawyers. There is and will be a
never-ending need for lawyers
here because the government fos-
ters continual streams of corrup-
tion. Just the problems revolving
around one man residing overseas
probably employ thousands of
full-time lawyers and paper-push-
ers.
Government lawyers rarely get
convictions, but that doesn’t mat-
ter. What matters is staying busy,
so as to enable tens of thousands of
law-related personnel to stay

) SEND US YOUR
VIEWS IN AN
INSTANT

E-mail your opinion,
with ‘Letters to

the Editor’ in

the subject box, to:
letters@nation-
group.com
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employed. Similar to stockbrokers
and investment bankers, they don’t
provide any product, but they
make money while pretending
they're doing something usefuly '
Now, if we could getisome! |1 il
incentives going — for alternative:ls
energy or environmental hus-' = °
bandry - that would be interesting,
Yet such “pie in the sky” topics:
aren’t motivating enough for uni-
versity students. Instead, many
study business or law because
those careers (though they don't
help disadvantaged people or heal
the environment) will ensure
employment in the never-ending,
paper tiger, anti-corruption cases: |
that proliferate within the halls of
government. ‘
KEN ALBERTSEN
CHIANG RAI

Taleban versus the
power of women

Re: “Shot Pakistan girl activist sent
to Britain for treatment,” World,
October 16.

The greatest threat to militant
Islam is its 600 million women. The
West, and anyone else threatened
by the Taleban, should always men-
tion the women of Islam and what
their religion would be like if they:
were appreciated. It is truly unbes
lievable that adult men kill; or try to
kill, teenage girls. (She was. . ‘
unarmed, and he “missed”?) These
are nobody men,

Everybody, promote the women
of Islam, every day, every chance
you get.

AL EBERHARDT
BANGKOK
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