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Govt gets passing grade
for its first year on job

BUSINESS REPORTERS
THE NATION

MANY BUSINESS executivesaresat-
isfied with the government’s first-year
performance, but say there are some
key problems it has not solved.
Sermkhun Kunawong, chairman of
the Event Management Association,
said thatthe National Council for Peace
and Order’s performance should be
rated 6.5 out of 10 as the overall econ-
omywasstill sluggish even afteraseries
of the government economice policies.
He said household debt remained
high while earnings in the agriculture
and retail sectors had not improved.
Sermkhun suggested that the gov-
ernment should empha-
sise more on quick-win

industries, such as
tourism and MICE
(meetings, incentives, L' ‘

conventions and exhibi-
tions).

Wichit Aurareevorakul, president
of Charoen Cable TV, gave the junta 10
out of 10 for its brave decision to seize
control in the coup to end the political
conflicts destroying the economy.

However he gave it five out of 10 for
its economic policies to revitalise the
economy.

Prasert Taedullayasatit, president
ofthe Thai Condominium Association,
said that since the junta began man-
aging the country on May 22 last year,
the political situation had become
quite stable while the management of
economy was still facing problems
caused by the global economic slow-
down.
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He said the situation however was
better before the junta took control of
the country.

“We give the grade seven from 10
because we can do business and drive
business growth after the junta start-
ed managing the country, when previ-
ously we could not do business,” he
said. Prasert added that the govern-
ment needed to speed up restructur-
ingthe economy, especially the tax sys-
tem. Tt also needed to clarify what
would be done to do this and what
would not to be done. Doing so would
send a clear signal to the business sec-
tor so businesses could set up strate-
giestowork with the country’s policies.

Aphinant Klewpatinond, president
of Kiatnakin Bank, said
that what he expected
from the junta govern-
ment after one year of
administration was for it
to speed up privatisation
of state enterprises and
specialised financial institutions. Both
of them had critical roles in the econ-
omy but small executions had been
made.

Lars-Ake Norling, chief executive
officer of Total Access Communication,
said that the government’s initiatives
on the digital economy were promis-
ing. What was even more impressive
was the Ad Hoe Digital Economy
Committee’s recent endorsement of
the National Broadcasting and
Telecommunications Commission’s
planned auctions of 1800 MHz and
900 MHzlicencesin 2015, asthathad
improved the confidence of investors.

Vichai Bencharongkul, president of
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JUNTA'S FIRST ECONOMIC YEAR

Economic measures under the NCPO from May 22, 2014, through

May 18, 2015

m Accelerated payments to farmers under rice-pledging scheme

m Tax reductions to boost domestic tourism and MICE activities

m Nano-finance approved

m Lower corporate income tax for SMEs

m Tax incentives to promote International Trading Centres and

Regional Headquarters

m Tax and non-tax incentives for investment in special economic

Z0nes

m Approval of 3,981 business operation and expansion permits (out
of 4,852 requests) with combined investment worth Bt397.426
billion, creating 159,961 jobs between July 1, 2014, and April 30,

2015

m Reclaiming Thailand’s status as the world’s largest rice exporter

m Reduced market intervention, while helping farmers to reduce
costs of production; stable market rice price

m Proceeding with free-trade negotiations under Asean Economic
Community and Regional Comprehensive Economic Partnership

_m Initiated new free-trade agreements with Pakistan and Turkey

m SEC Business Support Centres established in eight Asean nations
m Farm sector incomes rose by 1.4 per cent in 2014 compared with

previous year

" m Targeting illegal fishing, encouraging registration of fishing boats
and fishery workers, seizures in 259 cases of illegal fishing,
establishing vessel monitoring system, and implementing and

amending laws related to fishing

[ Recoverymof shrimp industry after disease outbreak

m Helping create jobs for 38,694 farmers in drought areas

m Promoting agricultural zoning for four key crops

Sources: Ministries of Finance, Commerce, Industry, Agriculture and Cooperatives

the Telecommunications Association
of Thailand, said he gave 10 out 10 to
thegovernment’sinitiative to promote
the digital economy. But he said it
remained to be seen in the long term
if the government could make suc-
cessful policy implementations.
Nitipat Praweenwongwuthi, asso-
ciate director at Acer Computer, said
the government’s policies had allowed
firms to be confident when imple-
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mentingbusiness plans and strategies,
and could lead to more consumer con-
fidencein the purchasing of goodssuch
as new IT products to support their
lifestyles.

Nakrop Niamnamtham, managing
director of nForce Secure Systems, said
that the government should hire
experts who were able to create much
more productivity for managing the
country.
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Study eyes 4G windfall

The auctions of four licences for the 4G spectrum will create more than 320 billion baht in telecom-related industries. PATIPAT JANTHONG

Four licences could
put B160bn in coffers

KOMSAN TORTERMVASANA

The imminent auction of fourth-gener-
ation (4G) mobile broadband licences
can expect to generate at least 50 billion
baht in bids to the government as well as
create direct investment opportunities
of 320 billion in telecommunications-
related industries.

The spectrum auctions for four licences
are also expected to create jobs and raise
GDP next year, said Takorn Tantasith,
secretary-general of the National Broad-
casting and Telecommunications Com-
mission (NBTC).

The figures were based on a study by
Chiang Mai University’s economics faculty.

The study found each 4G licence
required at least 40 billion baht for con-
struction of network infrastructure,
bringing the total to 160 billion baht for
four licences.

The auctions are expected to stimulate

investment of 260 billion baht in other
businesses related to the telecommuni-
cations sector including smartphones,
e-commerce, mobile broadband service
and internet-based activities.

The NBTC plans to allocate four
licences for the 4G spectrum auctions
including two of 12.5 megahertz of band-
width each on the 1800-MHz spectrum
and another two of 10 MHz each on the
900-MHz spectrum,

The auctions for the 1800-MHz spec-
trum will take place in November, while
the 900-MHz auction is scheduled
for December.

Mr Takorn said the NBTC expected 4G

commercial wireless broadband service
would begin by next April.

“We believe mobile aperators are eager
to provide 4G service to cash in on the
slyrocketing demand for mobile data,”
he said.

Winning bidders are required to expand
their 4G networks to cover 80% ofthe pop-
ulation within two years after they obtain
alicence, in compliance with the draft 4G
auction designs.

Mr Takorn also said the study found
further delay of the 4G spectrum auctions
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would discourage existing 4G operators

from expanding their networks.

Instead, it will encourage them to seel
a partnership with CAT Telecom or TOT
Plc to provide 4G service.

Mr Takorn said Thailand’s ICT world
ranking for several criteria saw an improve-
mentin 2014, based on the globalinforma-
tion technology report of the World Eco-
nomic Forum, thanks to greater availability
of fixed-base and mobile broadband net-
work coverage.

Thailand was ranked 67th out of 143
countries and territories surveyed this
year, equal to the previous year.

But the country’s ranking within Asean
moved up to third place this year from fifth
last year.

However, Thailand ranked No.1 among
143 surveved countries and territories for
the highest mobile network coverage this
year for the second year in a row.

Mr Takorn said for affordability of pre-
paid mobile tariffs, Thailand improved
to No.16 this year from No.30 last year.
Thailand’s mobile broadband subscription
ranked 42nd this year, up from 132nd last
vear, while the number of mobile subscrib-
ers ranked 35th, up from 38th.
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GHINARATE CUT SPURS
o1 06K BUT o T STRUGGLES

MARKET MONITOR

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

Recap: China's interest-rate cut by 25
basis points, the third in six months,
propelled Asian stock markets early
last week. However, sentiment turned
sour amid renewed worries over
the world’s second largest economy
following weak economic data, and
Greece's precarious finances.
Concerns over economic fatigue

17.3% in the period.

B Euro zone economic growth
quickened in the first quarter as
forecast-beating performances
from France and Italy offset weaker
momentum in Germany. GDP in
the region rose 0.4% year-on-year
after expanding 0.3% in the previous
three months.

B The government of Greece made
a big loan payment to the IMF to avert
default but warned that it may be out
of cash in two weeks.

B The Philippine central bank kept
its policy rate unchanged at 4% for a
fifth meeting in a row, as expected,
saying inflation was not a threat

rejected a proposal by CAT Telecom
and Total Access Communication
(DTAC) for the latter to return 5 MHz
ofthe 1,800-MHz band to the regula-
tor for the coming 4G auction. The
NBTC said such a move would delay
the auction slated for November and
December, but critics say the current
spectrum on offer is inadequate.

B Fourteen Thai stocks will be
added to the MSCI Global Small Cap
Index, effective from May 29. They
are BA, BEAUTY, CBG, EPG, IMPACT,
IEEC, MTLS, PLANB, PTG, SIM, SCN,
TSE, UNIQ and WORK.

B PTT reported a first-quarter net
profit of 22.6 billion baht, compared
with a loss of 26.6 billion a year ago,
when it booked asset impairment
charges from PTTEP and large stock
losses from refinery units.

B INTUCH reported a Q1 net profit
of 4.1 billion baht, up 7% year-on-vear,
thanks to healthy top-line growth,
especially from the satellite business.

® Indorama Ventures Plc (IVL) says
it plans to acquire another Western

and the profitability of listed com- and economic growth momentum company that makes high-value-
panies also pushed the Thai stock Eemaln d siion, added plastic products by the end of
- ; ; . :
market below 1,500 points before a H I\floci)ldy Zf\nalyﬂcs estlmsti:]c} this year.
rally on Friday. that Thallands economy pLobably ®Thai AirAsia said its Q1 earnings
The SET endured some wild grew by 3.9% year-on-year in the first nearly quadrupled to 923 million baht,

swings, moving in a range of 1,478.90
and 1,520.49 points before closing at
1,512.19, up 0.1% from the previous
week, in moderate trade worth 34.33
billion baht a day. Foreign investors
cashed out 809.16 million baht and
brokers were net sellers of 2.71 bil-
lion. Institutional and retail investors
bought 2.47 billion baht and 1.04 bil-
lion, respectively.

Big movers: ABC was last week's
top loser, sliding 75.3% to 1.13 baht.
Top gainer THIP rose 19.6% to 168
baht. POLAR led in volume, falling 6.
7% to0 0.28 baht. Leading in turno-
ver were TRUE, down 7.4% to 11.30
baht; CPALL, up 7.6% to 46 baht; and
KBANK, steady at 208 baht.

Newsmakers: US retail sales were
flat in April as households cut back on
purchases of automobiles and other
big-ticket items, the latest sign the
economy remains fragile after barely
growing in the first quarter.

B China’s money supply grew at its
slowest pace on record and invest-
ment growth sank to a 15-year low in
April despite policy easing. Fixed-asset
investment, a key driver of activity,
rose 12% in the January-April period
from a year earlier.

B Property investment growth in
China slowed to 6% in the first four
months from a year earlier, the wealc-
est since 2009. New property starts fell

quarter, mainly reflecting the wealk
base of a year ago. Official data will be
released today.

® Non-performing loans (NPLs) are
expected to keep rising this quarter,
particularly for SME and personal
loans, given the slow pace of the
recovery and higher special-mention
loans, the Bank of Thailand said. The
gross NPL ratio at the end of March
rose to 2.29% from 2.15% in the previ-
ous quarter. The consumer NPL ratio
rose to 2.62% from 2.39% and the
figure for SMEs increased to 3.30%
from 3.11%.

B The Stock Exchange of Thailand
(SET) said listed companies’ first-
quarter earnings were expected to
surpass the 202 billion baht recorded
in the same period last year.

B Almost 2 trillion baht of the
3.55-trillion-baht expenditure budget
was pumped into the economy during
the first seven months of this fiscal
year. State agencies and enterprises

have disbursed 1.9 trillion baht or
53.4% of the total.

®The Thai Automotive Institute
says electric vehicles (EVs) will be the
new focus of the country’s automo-
tive industry, with a major meeting
planned on June 20 to discuss an EV
development plan.

B The National Broadcasting and
Telecommunications Committee has
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thanks mainly to the general upturn in
traffic demand.

® Bangchak Petroleum (BCP) has
stepped up plans to diversify into bio-
mass projects to produce power from
agricultural waste later this year.

Coming up this week: The NESDB
will announce official first-quarter
GDP figures for Thailand today. On
the SET, Global Power Synergy (GPSC)
will make its trading debut.

B The Supreme Court will hold
its first hearing in the misconduct
case against former premier Yingluck
Shinawatra. Due the same day are US
housing starts and building permits
for April, and euro zone inflation.

m All five branches of the military
government will meet tomorrow to
discuss whether a referendum on the
charter will be held.

®m Minutes of the April Fed meeting
will be released on Wednesday, fol-
lowed on Thursday by manufacturing
PMI data for the US, the euro zone,
China and Japan.

Stocks to watch: Tisco Securities
has buy recommendations on stocks
to be added to the MSCI Small Cap
Index. They are BA, BEAUTY, CRBG,
EPG, IMPACT, IFEC, MTLS, PLANE,
PTG, SM, SCN, TSE, UNIQ and
WORK. The broker also recommends
accumulating BDMS, BECL, CPN,
INTUCH, MAJOR and ROBINS.
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DBS Vickers' top picks for high divi-
dend plays are ADVANC, INTUCH,
BTS and DCC. Top pick for funda-
mentals are AP, KBANK, MINT, TTCL,
WHA. Dark-horse picks are RCL
and SAMTEL.

Technical view: DBS Vickers sees
support at 1,485 points and resistance
at 1,520. Bualuang Securities puts sup-
port at 1,460 and resistance at 1,520.

News ID: C-150518001097 (1 8 May 15/05255) Page: 2/2

“, 'iQNewsCli = InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
Y P Tel. 0-2253-5000, 0-2651-4700 Fax. 0-2253-5001, 0-2651-4701 Email: help@ignewsclip.com

www.ignewsclip.com




The Nation

The Nation
Circulation: 68,200
Ad Rate: 2,040

Section: Business/Business
Date: Monday 18 May 2015

Volume: 40 No: 54411
Col.Inch: 30.34 Ad Value: 61,893.60

Page: 3B(Top Right)
PRValue (x3): 185,680.80

Headline: Telecom panel to prompt reduction in mobile charges with cellular price cap

Clip: Full Color

Telecom panel to prompt reduction in
mobile charges with cellular price cap

USANEE MONGKOLPORN
THE NATION

THE TELECOM Committee will
replace the rule setting the maxi-
mum mobile call rate at 99 satang
per minute with a price cap rule,
which will force cellular operators
to lower their voice and data serv-
ice charges to reflect their actual
costs.

The new rule will also apply to
broadband Internet service, Korkij
Danchaivichit, deputy secretary-
general of the National
Broadcasting and
Telecommunications Commission
(NBTC), said last week.

The NBTC will also engage
a consultant to study telecom
market factors for its plan to
further cut the annual regulatory
fee to enable telecom licence hold-
ers to cut service fees for con-
sumers.

The NBTC collects about Bt5
billion of regulatory fee income per
year.

IT WILL REQUIRE PROVIDERS
TO LOWER VOICE AND DATA
SERVICE RATES EVERY YEAR
UNTIL THEY MEET ITS RATES.
THE COMMITTEE AIMS TO
ENACT THE RULE THIS YEAR,
WHICH WILL SEE THE MOBILE
PHONE OPERATORS START
TO LOWER TARIFFS.

The Telecom Committee will
tomorrow consider the draft price
cap rule before quickly fleshing it
out for submission to the NBTC in
the future.

If the NBTC approves, the com-
mittee will soon hold a public
hearing on the rule.

Under the price cap proposal,
the Telecom Committee will work
out the appropriate voice and data
tariffs based on several variables,
including actual operating costs.

Then it will require the
providers to lower voice and data
service rates every year until they
meet its rates. Those failing to do
so will face a fine.

The committee aims to enact
the rule this year, which will
see the mobile phone operators
starting to lower tariffs next
year.

This new rule would make the
mobile service providers try to
adjust their charges in line with
their actual costs. For example, if
NBTC’s calculation finds that the
operators should cut service prices
by 5 per cent, the operators will
have to manage their costs so that
they can do that.

The operators would also bene-
fit from this new measure, as they
could woo more customers
through lower prices.

This price cap is suitable for
aregulated market, while the
ceiling price like the present one
is for a monopoly market, he

added.
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