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NBTC backs Btl4-billion
loan to Finance Ministry;
Supinya votes against it

USANEE MONGKOLPORN
THE NATION

THE NATIONAL Broadcasting and
Telecommunications Commission (NBTC) yesterday
agreed to lend Bt14.3 billion on an interest-free basis
tothe Finance Ministryto finance the country’s water-
management and land-transportation projects.

Thisloan, whichistobe paid back within threeyears,
has prompted critics to question the government’s
budget policy and transparency in using public funds.

Meanwhile, NBTC member Supinya Klangnarong
said she had voted against this huge loan proposal
because no details were provided on how the loan
would be spent on the two projects.

In addition, these schemes are not related to
telecommunications or broadcasting activities. The
NBTCyesterdayvoted 9:1approvingtheloan proposal,
with Supinya as the lone opponent.

However, NBTC secretary-general Takorn
Tantasith said the Finance Ministry would have to
submit details on the loan-repayment plan to the
commission shortly.

The interest-free loan has been made possible by a
recentamendmenttheNational Councilfor Peaceand
Order (NCPO) made to the frequency allocation bill,
allowing the Finance Ministry to use billions of baht
from the Broadcasting and Telecommunications
Research and Development Fund for other public proj-
ects.

A total of Bt19 billion is contributed to this fund
annuallyby NBTCtelecom licenceholdersforthe com-
mission to develop telecom services in remote areas.
This is part of NBTC’s Universal Service Obligation
(USO) fund.

Oncethe Bt14.3billionisloaned to the government,
Bt500 million from the remainderwill be allocated for
USO projects.

“We have had this money for a long time, but have
had no plans to spend it because the NCPO has put
the USO projects on hold. Hence, we decided to help
the government instead by loaning it money for other
public interest projects,” Takorn said.

However, Supinyasaid the diversion of funds might
affectthe developmentofpublictelecom services, such
as community Internet and telephone services. As for
water-management schemes, she said there are no
details on environmental impact and other studies
submitted to the NBTC.

“As commissioners, we need information before
making a decision on this loan request. We also need
to compare public benefits, which might result from
these schemes, as the NBTC’s mission is related to
telecom and broadcasting services,” she said.
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Spectrum plan to
be submitted in
next two months

THE NATION

THE national spectrum utilisation
strategy, a guideline for the coun-
try's spectrum management, will be
submitted to Prime Minister Prayut
Chan-o-cha in the next couple of
months, the Information and
Communications Technology (ICT)
minister has said.

Pornchai Rujiprapa said the
strategy would focus on the reform
of the entire telecom sector, includ-
ing the sharing of backbone telecom
infrastructure and spectrain order
to maximise the existing resources.

The state telecom agencies have
attempted to keep up their spectra
after the concessions expire, while
the National Broadcasting and
Telecommunications Commission
(NBTC) is keen to reallocate their
spectra by means of auction.

Pornchai said the new spectrum
management strategy would be
clearer before the NBTC starts auc-
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tioning new spectrum licences of
1800MHz in November and
900MHz in December this year. He
confirmed that the new strategy
would not cause the delay of the
NBTC's 1800MHz auction schedule
but heis not sure if it would cause a
delay of the 900MHz auction.

The ministry will invite the NBTC
to join the meeting with the nation-
al broadband committee on June 22
to brainstorm the spectrum use
strategy development.

Takorn Tantasith, secretary gen-
eral of the NBTC, said the watchdog
would convene on July 14 to tackle
the auction plan.

Pornchai said the ICT ministry
would not resort to the TOT labour
union’s suggestion to ask the pre-
mier to use Article 44 of the interim
charter to permit TOT to keepits
spectra after the concession expires.
He insisted that the TOT would have
to hand over the spectra for reallo-
cation.

In a separate matter, the Cabinet
this week approved the Digital
Economy Bill, which is expected to
be forwarded to the National
Legislative Assembly next week.
The bill governs the establishment
of the National Digital Economy
Committee and the Digital Economy
Fund.
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NBTC warns bank in TV fee row

]

A man paints a wall of the Bangkok Bank br

R

ch in Siam Square. The bank is being urged to pay a guarantee for Thai TV’s auction fees

an

i d

to the NBTC or risk being blacklisted by the agency from being a guarantor for state projects. SEKSAN ROJJANAMETAKUN

BBL could lose right to
guarantee projects

SAENGWIT KEWALEEWONGSATORN
SOMRUEDI BANCHONGDUANG

The National Broadcasting and Tel-
ecommunications Commission (NBTC)
has warned Bangkok Bank (BBL) it risks
losing the chance to become a guarantor
for future state bidding projects if it does
not pay the regulator a guarantee on behalf
of Thai TV Co.

Ifthe guarantor fails to pay the govern-
ment agency, the NBTC will submit the
case to the Office of the Attorney General,
NBTC secretary-general Takorn Tanta-
sith said.

The guarantor can see this detail in the
contract Thai TV made with the agency,
he said.

Mr Takorn said BBL would lose its
credibility in the eyes of the government

to become a guarantor in state projects if
it insisted on paying the money only if its
client gave consent.

The NBTC is planning auctions of aus-
picious mobile numbers in September
worth 3 billion bahtand auctions of fourth-
generation mobile service licences late this
year worth more than 10 billion.

Thai TV, operator of two digital chan-
nels, failed to pay the second auction-fee
instalment of 288 million baht. The com-
pany placed aletter of guarantee worth 1.6
billion baht for the Loca children's chan-
nel and Thai TV news channel. It is facing
losses of 300 million baht from running
the channels.

The NBTC sent a formal letter to BBL
yesterday requesting it pay the money on
behalf of Thai TV within 30 days. How-
ever, Thai TV has informed BBL it does not
want to pay the money to the regulator and
vowed to take the case to court.

“We insisted that BBL must pay the
bank guarantee without any excuses,” sald
Mr Takorm.

News ID: C-150618001075 (18 Jun 15/05:07)
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A BBL source raised doubts about

whether the NBTC has a mandate to block
the bank from being the guarantor of pri-
vate companies in state project auctions.

The country’s second-largest banlc
by assets insists it will adhere to Thal
TV's request.

The broadcaster has asked the banl
to avoid paying the guarantee because it
intends to sue the NBTC in the Central
Administrative Court for failing to facili-
tate the digital TV transition, resulting in
the company’s losses and failure to pay the
full auction fee, the source said.

If the NBTC takes legal action against
BBL for fallure to pay the guarantee, the
bank will fight in court and deposit money
in the same amount to show it does not
intend to withhold payment but needs to
abide by a contract between the bank and
Thai TV.

Mr Takorn expects more digital TV
operators will fail to pay auction fees next
year. There are 24 digital TV channels, but
only Thai TV missed the latest payment.

Page: 1/2
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“Mergers and acquisitions (M&As)
will be a solution for cash-strapped TV
operators tosurvive intense competition,”
he said.

For M&aAs, each operator can hold a
maximum ofthree channel licences, which
must be in different categories — for exam-
ple, if the operator has a news channel
licence already, it cannot hold a stake in
another company that runs a news chan-
nel. This is to prevent a media monopoly.

“We will propose thisideato the broad-
casting committee to consider a rule
amendment so that TV operators will have
greater flexibility in running a digital TV
business,” Mr Takorn added.
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Nielsen Thailand fine-tunes ratings methodology

SAENGWIT KEWALEEWONGSATORN

New TV ratings with a bigger sample size
will go live next month in a bid to boost
measurement accuracy and fit the changing
media landscape.

Nielsen Co (Thailand), the country’s
sole TV ratings agency, will conduct ratings
based on 2,200 households, up from 1,800.

Unlike the current system, next month'’s
ratings will offer a clear breakdown of view-
ing platforms.

The company has already installed
home panelsin 2,200 households, of which
1,020 watch TV via the satellite system, 500
digital set-top boxes, 400 TrueVisions, 180
local cable and 100 analogue antennas.

The move is aimed at better repre-
senting changes in the media landscape,
although satellite TV still dominates, with

aseven-percentage-point increase in pen-
etration from September 2013 to 56% now.

Local cable subscriptions dropped
slightly to 10% during the period.

Last August, digital TV enjoyed 10% pen-
etration of Thai households even though
the National Broadcasting and Telecom-
munications Commission (NBTC) had
not started distributing digital TV sub-
sidy vouchers.

Currently, the combined penetration
of analogue antennas and digital set-top
boxes is 26%.

During the first five months, combined
ad spending on all media outlets rose by
26% to 57.1 billion baht, of which 42.8%
went to TV.

Digital TV received 27% or 15.4 billion
baht, but satellite and cable TV drew only
4.22% or 2.41 billion, according to a Nielsen

Thailand survey.

Sinthu Peatrarut, Nielsen’s managing
director for media client leadership, said
the situation reflected a continued prefer-
ence for satellite TV, which provides more
than 24 digital channels.

Boosting the sample size is expected to
improve ratings accuracy, with a 10% lower
error rate.

Mr Sinthu said Nielsen expected next
year to introduce a new multiscreen meas-
urement covering PCs, tablets and smart-
phones as well as TV sets.

Present multiscreen measurement
includes a sample size of 1,500 online view-
ers, but Nielsen plans to double the online
sample size to 3,000.

Multiscreen measurement under the
new system will cover 11,400 individu-
als overall.
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