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Digital TV: Mixed view of H2 outlook

Many still struggling
after two tough years

NANAT SUCHIVA

Major digital TV operators have a mixed
view of the second half of the year, mindful
of the impact of the slowing economy and
shrinking ad spending,.

After more than two tough years, many
digital channels are struggling to survive in
the highly competitive industry.

Among the 24 digital TV channels,
Thai TV'’s two channels went off the air
last December while three big operators
— Workpoint TV, Mono Channel and One
Channel — gained strength with clearer
channel positioning,

The three ranked third, fourth and
fifth in viewership ratings after Channel
7 and Channel 3 in June, according to
Nielsen Thailand.

PPTV, owned by Bangkok Media and
Broadcasting Co, has successfully posi-
tioned itself as a premium sports channel
with its football broadcasts.

PPTV president Kematat Paladesh said
the digital TV industry would continue to
face difficulties in the second half and only

www.ignewsclip.com

outstanding operators that connect with
the right audiences would survive.

“In the next six months, the overall digital
TV industry will not improve, mainly due to
the impact of the local and global economic
slowdowns,” he said.

This will cause people to tighten their
belts and spend less, he said. Moreover,
companies and brands will also cut theirad
budgets on TV and shift to cheaper media
like the online platform.

Weak consumption was seen in the first
half, causing total ad spending in all media
outlets to drop nearly 8% to 55.9 billion
baht, according to Nielsen Thailand.

Spending on digital TV also fell 9% to
9.57 billion baht and analogue TV declined

11% to 26 billion baht.

Mr Kematat said small channels with low
viewership ratings would continue to face
risks and uncertainties in the second halfas
ad agencies and brands would allocate their
ad budgets on channels with higher ratings.

Another concern for digital TV opera-
tors is the low-key management and
supervision by the National Broadcasting
and Telecommunications Commission
(NBTC), which did not facilitate a smooth
transition to digital TV. This has affected the
industry sentiment and many broadcasters
are not confident about investing more in

News ID: C-160719001033 (19 Jul 16/07:46)
&7 iQNewsClip

As the economic
recovery remains
fragile and ad
spending continues
to shrink, many
digital TV
operators believe
only a handful of
outstanding ones
will ultimately
survive, with the
small, low-rated
channels facing
the biggest risks.
PANUMAS
SANGUANWONG

producing quality content for audiences.

On the other hand, GMM Grammy Plc's
GMM25 Channel sees a brighter future for
digital TV in the second half. The channel
has defined itselfas a TV drama series spe-
cialist aimed at viewers aged 18-35.

Fahmai Damrongchaitham, Grammy’s
vice-president for marketing and sales, said
GMM25 is on the right track as it had man-
aged to differentiate itself from the other
channels. It found that focusing on a spe-
cific audience can help cut operation costs.

“We're confident the digital TV industry
in the second halfwill improve thanks to the
increasing quality content of many digital
TV operators,” Mr Fahmai said. “This will
draw more viewers to digital TV

Adding more content will intensify
competition, leading digital TV operators
to uplift the whole industry because people
will finally choose to consume the best
quality TV programmes, he added.

Mr Fahmai said having many digital TV
operators would benefit audiences more
than only a few analogue broadcasters as
in the past. Digital TV operators with plenty
of content in their libraries will shine amid
the fierce competition.

Meanwhile, Nation Channel has reposi-
tioned itself from being only a news chan-
nel to include entertainment in a bid to
expand its audience base to the younger
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generation, which can easily attract brands
and media agencies to buy ads from
the channel.

Nation Broadcasting Corporation’s
president Adisak Limprungpatanakij sees
the possibility of digital TV improving in
the second half.

“I think the NBTC will make more effort
to raise awareness about digital TV and
help channel operators to run their busi-
nesses,” he said.
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True Move H likely to
enjoy 20% revenue
growth this year: exec

ONE-THIRD OF MARKET REVENUE IF TARGET MET;
LOOKS TO BECOME NO 2 PLAYER BY YEAR-END

USANEE MONGKOLPORN
THE NATION

TRUE CORP chief commercial offi-
cer Kittinut Tikawan is confident
that the company’s True Move H
mobile-phone service can achieve
20-per-cent revenue growth this
year.

If it meets its targets, the compa-
ny will have acquired one-third of
therevenue of the total market with-
in two years.

Earlier True Corp group chief
executive Suphachai Chearavanont
said True Move H was hopeful of
becoming the No 2 player by the end
ofthisyearin terms of revenue share.

True is expected to announce the
second quarter’s financial results
early next month.

As ofthe first quarter of this year,
thelargest cellular operatorin terms
of subscription base, Advanced Info
Service (AIS), earned 50 per cent of
the total revenuein the market, Total
Access Communication (DTAC)
secured 27.5 per cent, and True Move
H had 22 per cent.

“Our [revenue] growth this year
will be above the market’s. The mar-
ketis expected to seerevenue growth
of only 3-4 per cent,” Kittinut said.

“True Move H has posted double-
digitrevenue growth for many years.
In 2014 its revenue grew 18 per cent,
while last year it grew by 20 per
cent”

He said the main reasons for the
expected revenue growth included
its expanding share of the post-paid
subscription market and the contin-

ued expansion of its cellular net-
work’s coverage.

True group holds licences to tele-
com bandwidth on the 900-mega-
hertz, 1,800MHz and 2.1-gigahertz
spectra. It also provides service on
the 850MHz band on a retail basis
for CAT Telecom.

True earlier announced it would
spend Bt58 billion on network
expansion over the next two years.

“By the end of this year our 2G,
3G and 4G networks will cover 98
per cent of the population,” Kittinut
said.

He added that True’s acquisition
late last year of a licence to the
900MHz band would enable the
company to acquire additional sub-
scribers by tapping the second-,
third- and fourth-generation wire-
less markets currently dominated by
AIS.

Jas Mobile Broadband

True and Jasmine International’s
subsidiary Jas Mobile Broadband
each won a 900MHz licence at an
auction last December. However, the
National  Broadecasting  and
Telecommunications Commission
laterre-auctioned Jas’s licence, after
the company’s failure to fulfil the ini-
tial licence-payment conditions.
Consequently AIS grabbed the
licence at the new auction this May.

Kittinut said that this year more
and more mobile-phone users would
turn from basic 2G phonesto 3G and
4G smartphones, for which the
prices are falling.
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The market for mobile data has
also surged. The telecom companies
will compete to offer competitive
prices for targeted users, but those
with the best network will secure
mMore users.

Accordingtoareportlast week by
Fitch Ratings, DTAC faced a major
challenge toregain market share and
stabilise earnings, weighing on its
credit profile in the medium term.

Fitch expects DTAC s service rev-
enue to drop by 1.5-2.0 per cent in
2016 as the company continues to
lose market share because of intense
competition. Fitch does not expect
DTAC’s market position to improve
significantly because of the tough
operating environment, as its com-
petitors are likely to maintain
aggressive marketing strategies to
increase their market shares.

AIS ‘to regain share’

The ratings firm expects AIS to
regain revenue market share to
around 52 per cent after it fell to
around 50 per cent in the first quar-
ter. Fitch expects True to continue
acquiring market share as it aims to
become the second-largest operator.

However, Fitch does not expect
DTAC’s weakening market position
to affect its ratings immediately, as
ithasasufficientbuffer againstlower
earnings and negative free cash flow
in the short-term thanks to its strong
financial position.

DTAC posted second-quarter net
profit of Bt141 million, declining 90
per cent year on year, mainly due to
higher depreciation and amortisa-
tion, lower earnings before interest,
taxes, depreciation and amortisation
(EBITDA), and a one-time restruc-
turing cost of Bt394 million.
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