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ICT companies hail
digital economy plan

Transition won’t occur
overnight, analyst says

SUCHIT LEESA-NGUANSUK
KOMSAN TORTERMVASANA

Thailand’s information and communi-
cations technology (ICT) industry faces
“brilliant prospects” once the govern-
ment’s digital economy policy is in place,
say major telecom and IT companies.

The policy should also speed the coun-
try’s development and help meet the goal
of becoming an ICT hub for the Greater
Mekong Subregion by 2015.

Research firm IDC Thailand says it may
be too early to estimate next year’s ICT
industry growth.

But IDC senior market analyst Jarit
Sidhu points to the country’s 3G migra-
tion, which could double mobile data
revenue and push local ICT spending
growth to 11% this year, up from 5.8%
predicted earlier.

Thailand’s mobile data revenue from
mobile operators and mobile virtual
network operators (MVNOs) is tipped to
exceed 90 billion baht this year, up from
50 billion in 2013.

The mobile data market is expected to

grow by 40-45% in 2015.

The local telecom sector is projected to
grow by 17% this year, while the IT sector
anticipates growth of 5% in the hardware
market and 10% in the software segment.

Advancing Thailand as a digital econ-
omy will require small and medium-sized
enterprises to investin IT systems to boost
their competitiveness.

M Jarit said IDC forecasts local ICT
spending to continue its double-digit
growth in 2015.

He acknowledged, however, that the
digital economy policy may be difficult
to execute fast enough to have a wide-
spread impact on the whole economy
within one year.

Thanachart Numnonda, executive
director of the IMC Institute, an IT train-
ing and research agency, said the digital
economy policy could drive long-term
economic growth, but the government
needs a strategic plan, effective execu-
tion and collaboration from other ICT-
related authorities.

Sontiya Nujeenseng, country manager
of Intel Microelectronics (Thailand), said
the policy could lift the country’s competi-
tiveness in the digital era and in prepara-
tion for the emergence of the Asean Eco-
nomic Community, while stimulating the
country’s ICT spending,

Karunpol Usuwasuwan, chairman of
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the executive committee at Symphony
Communication, a SET-listed network
service provider, said the use of digital
technology could help the state create
a resource pool for sharing informa-
tion across state agencies and indus-
trial sectors.

Relatedly, ICT Minister Pornchai Ruji-
prapa sat down yesterday with the chair-
man of the National Broadcasting and
Telecommunications Commission.

The two tentatively agreed to set up a
working panel to amend existing impracti-
cal telecom regulations and laws such as
the Frequency Allocation Act, Telecom-
munications Business Actand Broadcast-
ing Business Act.

The amendments are aimed at elimi-
nating redundancies among state agen-
cies and smoothing the transition to the
digital service era.

Mr Pornchai said the ICT Ministry
planned to transform its roles and respon-
sibilities with the aim of becoming one of
the “economic ministries”

“We are thinking of changing our name
to the Digital Economy Ministry," he said.

“We're also in talks with the Science
and Technology Ministry to transfer some
of its agencies such as the National Elec-
tronics and Computer Technology Center
to the ICT Ministry for greater operat-
ing efficiency.”
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ICT Ministry to widen role

USANEE MONGKOLPORN
THE NATION ;

THE INFORMATION and Communications Technology
Ministry is set to expand its role and restructure its opera-
tion to serve the government’s policy of promoting a digi-
tal-based economy.

Tothat end, ICT Minister Pornchai Rujiprapa said yester-
day that the ministry was considering approaching the
National Electronics and Computer Technology Centre to
have it placed under its control. The centre is currently
under the Science and Technology Ministry.

However, Pornchai declined to comment on reports that
the ICT Ministry would change its name to the Digital
Ministry.This week MR Pridivathorn Devakula, the deputy
prime minister for the economy; said the government
would create long-term plans, including a new focus on the
digital economy.

Pornchai met with Thares Punsri, chairman of the
National Broadcasting and Telecommunications
Commission, yesterday to discuss a collaboration between
the ministry and the NBTC that aimed to steer the ICT
industry. He said it also aimed to solve the ministry's and
NBTC's problems, including their redundant roles, and pos-
sibly amend laws. : :

Both bodies would soon set up a joint committee to
work out possible areas of collaboration.

Pornchai said the ministry would set up a joint commit-
tee with the NBTC-to amend the Frequency Allocation Act
and have the roles of the two bodies defined more clearly.

His other priorities included amending computer and e-
commerce-related laws and improving the financial per-
formance of state telecom enterprises,
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ELINET Battle waged in cyberspace a sign of the times

SASITHORN ONGDEE
sasithorn@nationgroup.com

A BATTLE between BEC World

vice president Chatchai Thiamtong and
National Broadcasting
Telecommunications commissioner
Supinya Klangnarong has been waged
on Twitter over the past few days, with
each slamming the other over Channel
3 analog’s pending removal from satel-
lite networks on September 28.

The spat is a reflection of the fact
that something is wrong with the
broadcasting industry as a whole -
whether it’s the unprofessional con-
duct of some commissioners, internal
conflicts in the regulatory body, a lack
of social responsibility, including how it

affects private businesses, or all of
them.

The cyberspace battle occurred fol-
lowing a fruitless meeting between BEC
World executives and NBTC commis-
sioners, who are also members of the
broadcasting committee, on Tuesday.
BEC World is the parent company of
Bangkok Entertainment, the operator
of Channel 3.

On Wednesday NBTC's board met to
discuss the Channel 3 controversy but
did not resolve the matter, as had been
expected, instead leaving the problem
with its legal advisory team.

Hence, the broadcasting
committee’s September 8 order
banning Channel 3 from cable and
satellite networks within 15 days of

that date remains in place.

The matter could be resolved quick-
ly if Channel 3 - the most popular
channel - could be convinced to simul-
cast all its TV programmes on one of its
three digital sister channels - stan-
dard, high definition and family. But
that may not be as easy as it sounds.
Even though Channel 3and the sister
stations are subsidiaries of BEC, they
are not the same company.

There could also be a complication
regarding the TV licence fee payment.
If the regulator waives the fee to
encourage Channel 3 to broadcast on
the digital system, this might resultina
backlash fromother digital TV opera-
tors over perceived unfair treatment.

Channel 3 wants to stay with the

analog transmission for the next six
years at most. That's why BEC World
uses another subsidiary company to
bid for its digital licenses while the
analog Channel 3 achieves the magic
70:30 ration.

The ratio is wonderful for Channel
3, but not for the NBTC.

Channel 3 enjoys a 70 per cent
market share, with 15 million of the 22
million viewers nationwide tuning into
the station via cable and satellite net-
works.

The regulator might feel unhappy
because it is being challenged to
increase the number of people watch-
ing digital TV in order to balance the
viewing ratio for all platforms.
Currently, about 30 per cent of total

viewers watch TV via terrestrial
antennas while 70 per cent watch TV
via cable/satellite networks.

It's no surprise that Tuesday’s
meeting did not resolve the issue.
Businesses always think about the
bottom line and sometimes don’t
show enough social responsibility.

Perhaps the regulator might be the
cause of the disruptions to the broad-
casting industry.

For example, there has been a
delay in the giving away of coupons to
buy digital set-top boxes so people
can view digital TV on theirold TV
sets.

Among other issues, the ordering
of the 36 free TV channels on cable
and satellite networks is not the same

as ordering terrestrial TV channels.

Surely the NBTC is running out of
time in its support of the transforma-
tion from analog to digital.

Otherwise, it might take as long as
10 years to complete the mission
instead of the three to four years origi-
nally targeted.

On the other hand, Channel 3’s
persistence on keeping its analog
transmission might be interpreted as
it not wanting to support the nation’'s
policy to transforminto to digital era.
Could it possibly relax its conditions?

Also, should the structure of the
NBTC broad, including the role of its
commissioners, be changed in order to
make the transition to the digital era
smoother?
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Fee waiver for
5 years sought
to encourage

Ch 3 simulcast

IDEA LIKELY TO MEET COMPANY REJECTION’

USANEE MONGKOLPORN
THE NATION

THAWATCHAI Jittrapanun, a
member of the National Broadcas-
ting and Telecommunica-tions
Commission (NBTC), will propose
to the broadcast committee on
Monday five-yearlicence-fee waivers
as an incentive to resolve the battle
to getanalog Channel 3 simulcaston
a digital channel.

He wants the annual licence fee
for BEC-Multimedia’s digital
Channel 33 and the licence fee to
operate the concession of Bangkok
Entertainment Co, operator of
Channel 3, waived for five years to
encourage BECtosimulcast Channel
3 content on Channel 33, which uses
the digital format.

However, a broadcasting-indus-
trysourcesaid the companywaslike-

ly to reject this idea.

The fees in question cost BEC-
Multimedia and BEC 2 per cent of
their annual revenue. BEC also pays
a concession fee to MCOT as well as
an NBTC licence fee to operate that
concession. BEC-Multimedia holds
three digital-TV licences granted by
the NBTC.

A similar fee waiver would also be
applied to Channel 7 operator
Bangkok  Broadcasting  and
Television’s Channel 35,and to BBTV
itself, Thawatchai added. Hewillalso
propose that the annual licence fees
of the other 22 digital channels be
waived for five years out of fairness,
so Channels 33 and 35 are not the
only beneficiaries.

Thawatchai said that if the com-
mittee endorsed his proposal, it could
use it as a framework to talk with
BEC to encourage it to simulcast
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Channel 8’s analog content on
Channel 33.

However, an industry sourece said
BEC was unlikely to go along with
this proposal.

He explained that although
Channel 7 content is simulcast on
Channel 35, both channels aired the
samecontent. Therefore, Channel 35
has no revenue of its own, as its
income goes to Channel 7, which
originates the programming. Since it
has no revenue, Channel 35 does not
pay the annual licence fee.

Therefore, if Channel 3 goes this
same route, Channel 33 will have no
revenue, which meansitwillnothave
to pay a licence fee to the NBTC.
Therefore, Channel 3 would gain
nothing from the proposed fee waiv-
er. As for the proposed waiver of the
concession licence fee, the source
noted that BEC had already asked
the broadcasting committee to con-
sider such a waiver, so this issue
should not be raised as an incentive
for the desired simulcast.

While BEC would gain nothing
from Thawatchai’s proposal, other
digital channels would enjoy a
licence-fee reduction, the source
added.

The broadcasting committee of
the NBTC has tried many means to
encourage BEC to adopt the simul-
castoptioninordertopushittoenter
the digital TV era fully. The compa-
ny isthe onlyholder of a state broad-
casting concession still declining to
simulcast content.

The first talks between com-
mittee members and BEC were
held on Tuesday. No more talks will
be held until the committee dis-
cusses the issue at its next meeting
on Monday.
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