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Headline: NBTC opens satellite and cable TV licensing today

Clip: Full Color

NBTC opens satellite and cable TV licensing today

KOMSAN TORTERMVASANA

The National Broadcasting and Tele-
communications Commission (NBTC)
will allow satellite and cable television
operators to apply for non-frequency
broadcasting licences today.

The licences are scheduled to be
granted to qualified applicants this
month, said Col Natee Sukonrat, chair-
man of the NBTC's broadcasting com-
mittee.

The non-frequency broadcasting
licences will be divided into three types:

facility provider, infrastructure and chan-
nel operator. The licences will be offered
for 14-15 years.

Companies who receive licences are
strictly required to comply with NBTC's
broadcasting requirements or the
licences will be revoked.

Operators that do not apply for a
licence may be forced to abandon their
business in the future, said Col Natee.

There are some 500 satellite TV
channels operating on 20 satellite net-
waorks across country. There are 500 cable
TV operators running on 900 networks.

Col Natee said the licences are aimed
at reorganising non-frequency broad-
casting services into a standard system.

Companies can apply for the licences
atatwo-day workshop at the Government
Complex on Chaeng Watthana Road
starting today. After that, they can apply
with the NBTC at its headquarters.

Col Natee said the licences does not
cover the existing free TV operators
including Thai PBS and pay-TV operator
TrueVisions, which broadcast on fre-
quency under a concession system.

Thai PBS operates under a special
law and started broadcasting before the
NBTC was set up.

THERE ARE 500 SATELLITE TV CHANNELS OPERATING ON 20 SATELLITE NETWORKS AND

900 cable TV operators = on 900 networks
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LICENSING
PROECESS FOR
SATELLITE,
CABLE TV BEGINS

WATCHIRANONT THONGTEP
THENATION

The National Broadcasting and
Telecommunication Commission
kicks off the regulation process for
cable and satellite TV operators today
by opening registration for licences
for network and service providers.

In a meeting with television com-
panies, Natee Sukonrat, chairman of
the NBTC's broadcast committee,
said the commission expected to
grant the first licences for network
and service providers to cable and
satellite TV operators this month.

This is an attempt to bring about
1,000 cable and satellite TV operators
in the Kingdom under the broad-
casting laws. There are about 500
each of cable and satellite TV opera-
tors. Of all cable TV operators, there
are about 20 network providers.

Today the NBTC will start a two-
day registration process at the
Government Complex on Chaeng
Wattana Road. Those operators who
attend the event will be able to gar-
ner advice from the NBTC.

Natee said the operators could also
apply for pay-TV licences.

Vilasinee Jiwanon, GMM Zdeputy
chiefexecutive, said her company was
prepared to apply for network and
service-provider licences for 10 satel-
lite TV channelsand 10 pay-TV chan-
nels. GMM Z is the satellite TV sub-
sidiary of media and entertainment
giant GMM Grammy.

Adisak Limprungpatanakij, pres-
ident of Nation Broadcasting Corp,
said his company was also ready for
this process to be a licensed service

News ID: C-121102003049 (2 Nov 12/05:59)
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provider.

Natee said analog terrestrial TV
broadcasterssuch as BEC's ThaiTV3,
the Army’s TV5, BBTV Channel 7,
MCOT’s Modernine TV, the Public
Relations Department’s NBT and
Thai Public Broadcast Service, as well
as subseription-based operators like
TrueVisions, would undergo a sepa-
rate process as they were under con-
cession contracts.

The NBTC expects to grant
licences for infrastructure and net-
work providers and operating
licences for digital TV for public pur-
posesinJanuary and to beginthe bid-
ding for operating licences for com-
mercial digital TV in April.

In the morning session yesterday,
the NBTC held a public hearing on
three drafts of broadcasting regula-
tions involved with consumer pro-
tection, must-have TV programmes
for free-TV channels and TV pro-
gramming,

Natee said the draft would be
revised after the public hearing and
published in the Royal Gazette next
month.

The regulation about must-have
programmes will guarantee the basic
right to equal access to international
and regional sports events, including
the Southeast Asian Games, Asean
Para Games, Asian Games, Asian
Para Games, Olympic Games,
Paralympic Games, and the Fifa
World Cup final round.

Under the TV programming and
scheduling regulation, digital broad-
casters of public and community-
based service must commit to pro-
ducetheirown news, information and
edutainment programmes for at least
70 per cent of total airtime slots.
However, broadcasters for commu-
nity service must offer 50 per cent of
all airtime slots to local producers.

At least 25 per cent of the content
of commercial broadcasters should
be news, information and edutain-
ment programmes, while own-pro-

, duced shows should account for 50

per cent.
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BROADCAST PANELLIST ASKS WHY SPECTRUM RESERVE PRICE NOT RAISED

USANEE MONGKOLPORN
THE NATION

A member of the broadcasting
committee of the National
Broadcasting and
Telecommunications Commission _
has requested that the NBTC's
telecom committee give a clearer
explanation for why it declined to
increase the reserve price for slots
on the 2.1-gigahertz spectrum once
it knew there were only three qual-
ified bidders.

Broadcasting committee mem-
ber Thawatchai Jittrapanun said
that if the telecom committee fails
to give a good explanation, some
broadcasting panel members
might not accept the bid results
when it is submitted for ratifica-
tion to the NBTC board.

If many broadcasting commit-
tee members decline to accept the
bid results, he questioned how the
telecom committee could press
ahead with the plan to grant
licences to the bid winners.

Thawatchai said he needed a
clearer explanation why the tele-
com committee did not raise the
reserve price from Bt4.5 billion
per slot once it had learned that
there were only three qualified
bidders.

The NBTC announced the
names of the three pre-qualified
bidders on October 9 before hold-
ing the auction on October 16. The
auction outcome has been heavily

criticised by many parties for
allowing thie three winners to :
snatch the prized nine spectrum
slots at what they deem to be too
low a price and with hardly any
competition in the bidding,.

He said if that if possible, both
the telecom and broadcasting
committees should discuss the
matter before the former submits
the bid results for the NBTC
board’s ratification soon.

Four of the five members of the
broadcasting committee including
Thawatchai have sent queries to
NBTC chairman Thares Punsri on
the auction outcome. Thawatchai
said he believed the opinions
expressed to Thares by all four
were the same.

However, Thawatchai agreed
with the telecom committee's deci-
sion to allow the bidders to grab a
maximum of three slots each out of
the nine slots auctioned. This will
enable all bid winners to start their
third-generation cellular business-
es on an equal basis in terms of
spectrum ownership.

WINNERS REFUTE ALLEGATIONS

The three winners this week
jointly refuted allegations of bid
collusion among them.

The telecom committee has
affirmed that the reserve price was
appropriate.

If it was too high, this would
have discouraged the bidders from
taking part in the auction and
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would have affected spectrum
allocation,

The auction has led to a series of
legal challenges against the out-
come and the NBTC. The National
Anti-Corruption Committee last
week set up a subcommittee to
probe whether the telecom com-
mittee’s approval of the results vio-
lated the State Bidding Act.

Advanced Wireless Network of
Advanced Info Service paid a total
of Bt14.63 billion for three slots,
while DTAC Network of Total
Access Communication and True
Corp’s Real Future paid Bt13.5 bil-
lion each for the three slots they
acquired. Of the nine 2.1GHz slots
available, six went for exactly the
reserve price of Bt4.5 billion each.
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NBTC "SHOULD
GRANT LICENCES
T0 3G WINNERS'

SIRIVISHTOOMGUM
THENATION

The National Broadcasting and
Telecommunications Commission
should press ahead with issuing the
three 2.1-gigahertz spectrum
licences or it will risk violating its
own regulations, anumber of indus-
try heavyweights and a scholar said
yesterday. L

Sudharma Yoonaidharma, dean
of the law school at the University of
the Thai Chamber of Commerce and
a former member of the now-
defunct National Telecommunica-
tions Commission, said the regula-
tor could withhold the licences only
if a court or state authority ordered
it to do so, if they found irregulari-
ties in the auction process.

Under the terms of the spectrum
auction held last month, the NBTC
has to grant licences to the bid win-
ners within 90 days ofapproving the
outcome. It staged the spectrum
auction on October 16 and approved
the results on October 18.

Sudharma said the watchdoghad
to observe its own licensing regula-
tions strictly. If not, it would find it
difficult to regulate the market with
any credibility.

It would also face a charge of neg-
ligence of duty if it failed to observe
its own rules.

But he supports those who ques-
tioned the NBTC telecom commit-
tee's decision to set the reserve price
of the nine spectrum slots at Bt4.5
billion per slot, which some parties
say is too low. He said this was just
the checks-and-balances system in
action,

Sudharma made the remarks at a
seminar on the benefits of third-
generation wireless broadband host-
ed by King Mongkut’s Institute of
Technology Ladkrabang.

The 2.1GHz slots will be used for
3G service.

STRONG BACKING
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Vichai Bencharongkul, president
of the Telecommunications Associa-
tion of Thailand, said he strongly sup-
ported the NBTC going ahead with
granting the licences. That will free
the telecom industry from the exist-
ing concession system under the con-
trol of CAT Telecom and TOT.

The Bencharongkul family found-
ed Total Access Communication
(DTAC), whose subsidiary DTAC
Network was one ofthe three winners
of three 2.1GHz spectrum slots.

The licensing regime will encour-
age operators to invest in setting up
the 3G network to offer faster and
better cellular services, as some have
been discouraged from spending as
they will end up having to transfer
their network assets to TOT or CAT
once their concessions end, he said.

Somporn Maneeratanakul, presi-
dent of the Association of the Thai
Software Industry, said he wanted to
see full third-generation service in
place so that software developers can
cash in on it to provide applications
to consumers. :

Tawil Paungma, president of King
Mongkut's Institute of Technology
Ladkrabang, said the NBTC’s auction
ofthespectrum proceeded according
to laws and regulations.

However, the NBTC telecom com-
mittee might need moretimeto com-
plete the investigation into a possible

conspiracy among the three bidders’

before it can consider going ahead
with the awarding of licences.

The NBTC's fact-finding commit-
tee met for the first time on Tuesday
and will summon the three bid win-
ners for questioning soon. Itis sched-
uled to wrap up‘the probe by
November 10, butthe deadline can be
extended by 15 days if necessary. This
has raised doubts about whether the
telecom committee can grant the
licences so soon.

On Monday, the three bid winners
jointly refuted all public allegations
of scheming to rig tHe bidding.

The NBTC probe results will be
submitted to the watchdog’s telecom
committee and also to the National
Anti-Corruption Commission, which
is examining whether the telecom
panel’s approval of the bid outcome
breaches the State Bidding Act
0f1999.
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