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TECHNOLOGY

Reserve prices set for 5G bids

KOMSAN TORTERMVASANA

The telecom regulator has settled on reserve
prices for the auction of four 5G 1800- and
850-megahertz spectrum licences, an event
that will take place before May 2018 and
generate an estimated 150 billion baht.

The benchmark prices were approved at
a meeting yesterday and will be submitted
to the National Broadcasting and Telecom-
munications Commission (NBTC) board
for endorsement on Nov 8 before public
hearings in December.

The auction’s design (including reserve
prices) is based on the auction of 4G
licences in 2015. In common with 2015,
the regulator will propose a starting price
for each spectrum in order to promote
fair price competition among opera-
tors, according to NBTC secretary-general
Takorn Tantasith.

For the 850MHz spectrum, the bidding
will start at 37.98 billion baht and increase
in 76-million-baht increments. The bid-
ding for the 1800MHz spectrum will start at
37.45 billion baht, increasing in 75-million-
baht increments.

There is onlyone licence on the 850MHz
spectrum, which covers the frequency
ranges of 890-895MHz of bandwidth for

LICENCE AUCTIONS

upload and 935-940MHz for download. The
duration of the licence is 15 years.

There are three licences available for
the 1800MHz auction: the first slot, 1740-
1755MHz of bandwidth forupload and 1835-
1850MHz for download; the second slot,
1755-1770MHz/1850-1865MHz; and the
third slot, 1770-1785MHz/1865-1880MHz.

Each bidder must place a 1.87-billion-
baht bid guarantee with the NBTC before
the auction.

NBTCwilllet JAS Mobile Broadband join
next year's auction, even though the com-
pany defaulted on its first licence instal-
ment in the 2015 900MHz auction.

“JAS had its 645-million-baht bid guar-
antee confiscated and was ordered by the
regulator to pay an additional 200-million-
baht fine,” Mr Takorn said. “The company
did not file a court appeal at that time.”

He said the NBTC must let JAS take part
in the planned 5G auction to prevent a legal
backlash from the company.

“After a thorough consideration, it’s
better to allow JAS because the company
could file a complaint to the court against
the NBTC if the company is blacklisted,
which could damage the auction’s time-
line,” Mr Takorn said.

The NBTC has set “very high” penalties

DRAFT AND DESIGN, 1800- AND 850MHZ SPECTRA

N
= N A

890-895/
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Unit: Baht

1740-1785/
1835-1880MHz
Uplink/

= Total bandwidth 10MHz 9OMHz. ............
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forwinners that default on their first licence
instalment, he said.

Under the latest auction draft, a winner
of the 850MHz spectrum that defaults
on the first licence instalment will have
its 1.9-billion-baht bid guarantee seized
and will be ordered to pay an additional
5.7-billion-baht fine.

Awinner of the 1800MHz spectrum that
defaults on the first licence instalment will
have its 1.87-billion-baht bid guarantee
confiscated and will be ordered to pay an
additional 5.61-billion-baht fine.

“Such high fines will make the possibility
of default less threatening to the state,” Mr
Takorn said.

The NBTC expects the draft auction
design to be published in the Royal Gazette
in January 2018. But the auction will be run
by a new NBTC board, since the existing
board ended its working term on Oct 6 but
continues to operate as an acting board.

The 1800- and 850MHz spectra are now
operated by Total Access Communication
(DTAC) under concessions of state enter-
prise CAT Telecom. Those concessions
expire on Sept 30, 2018.

“We hope the planned auctions will be
held by May 2018 and licences awarded
by June 2018, two months ahead of

the expiration of the concessions,” Mr
Takorn said.

“Two months ahead of the expiry date
of DTAC's concession is a proper period
to allow customers to transfer and avoid
service disruption,” Mr Takorn said.

Mr Takorn said only one qualified
bidder has signed up for the 850MHz auc-
tion. In the absence of another bidder,

the NBTC will extend the auction date for
another 30 days in order to attract addi-
tional participants.

The NBTC will use the N-1 rule for the
auction, meaning the number of qualified
bidders must be larger than the number
of licences auctioned. If all four licences
cannot be auctioned off, the regulator will
keep the remaining licences to auction later.
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Steep starting bids for spectra in frame

NBTC LOOKS AT STARTING PRICES FOR AUCTIONS OF 900MHZ, 1800MHZ LICENCES NEAR BT38 BN EACH

THE NATION

THENATIONAL Broadcasting and
Telecommunications Commission
(NBTC) plans to auction licences
for the 900 megahertz and
1800MHz spectrain May next year,
the regulator’s secretary-general,
Takorn Tantasith, said.

According to apreliminary draft
oftherules forthe 90OOMHz auction,
the NBTC will put up for sale one
licence for the 900MHz spectrum,
containing 5MHz bandwidth. The
starting price is Bt37.988 billion.
The licence term is 15 years.

Ifthereis only one qualified par-
ticipating bidder, the agency will
extend the period for bid applica-
tions by a further 30 days from the
end ofthe original application peri-
od. If there is still only one bidder,
its bid will have to be raised.

The bidders for this licence have
to place an auction guarantee of
Bt1.9 billion and raise their bids by
Bt76 million per round.

The winner will pay the first
licence auction fee of Bt4.020 bil-
lion within 90 days of the auction,
Bt2.010 billion each in the second
and third years, with the rest in the
fourth year.

If the winner fails to meet any of
the conditions for the granting of
licence, its auction guarantee will
be seized and it will face fine of
Bt5.699 billion.

The winner is obliged to finish
the network rollout to cover 50 per
cent of the country’s population
within fouryears, beforerisingto 80
per cent over the following four
years.

Under the preliminary draft of
the rules for the 1800MHz auction,

the NBTC will auction three
licences, each containing 15MHz.
The starting price is Bt37.457 bil-
lion. The licence term also is 15
years.

If there are only three partici-
pating qualified bidders, the NBTC
will auction only two licences to
ensure meaningful competition.
The auction guarantee is Bt1.873
billion. The bidders have to raise
their bids by Bt75 million per round.

Fee in three instalments

The winners will pay the licence
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auction fee in threeinstalments; 50
percentin the firstinstalment with-
in 90 days, and 25 per cent each in
the second and third instalments in
the second and third years.

In the event that any of'the win-
ners fail to meet any of the licens-

ing conditions, the auction guaran-
tee of the offending bidder will be
seized and a heavy fine of Bt5.619
billion may be imposed.

The winners are obliged to finish
the network rollout to cover 40 per
cent of the population within four
years, and 50 per cent in the fol-
lowing four years.

Jas Mobile Broadband, whose
900MHz licence was forfeited by
the NBTC after it failed to meet a
licensing condition in the previous
900MHzauction after winning the
licence, could take partin these new
auctions as it had already paid the
fine for its prior breach.

Jas Mobile was one of the two
winners ofa 900MHz licence in the
2015 auction, but it failed to pay the
firstinstalment ofthe licence fee by
the deadline.

The draft auction regulations of

these 900MHz and 1800MHz spec-
tra will be submitted to the NBTC
telecom work-screening panel on
November 6.

The auction rules are expected
to be finalised in January. If the
selection of the new NBTC board is
finished that month, the NBTC
office will present these draft rules
to the new board.

Currently, Total  Access
Communication(DTAC)uses these
blocks of 900MHz and 1800MHz
bands to provide cellular service
under a conession from CAT
Telecom.

The concession term will end
after September 15, 2018.

DTAC ishighlylikelyto enterthis
auction or lose competitiveness to
Advanced Info Service and True
Corp.

Unlike its tworivals, DTAC failed
to clinch a new spectrum licence at
auctions of bandwidth on
1,800MHz and 900MHz in 2015.
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