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BBL to pay Thai TV’s B1.8bn guarantee

SOMRUEDI BANCHONGDUANG

Bangkok Bank (BBL), the bank guarantor
to cash-strapped Thai TV Co, is ready to
hand over the guarantee to the National
Broadcasting and Telecommunications
Commission (NBTC) after the final legal
proceedings are completed, says president
Chartsiri Sophonpanich.

“No problem, we will pay according to
the contract,’ he said.

The Central Administrative Court last
weelk dismissed an injunction requested
by Thai TV to protect its bank guarantee

from being seized by the NBTC. After the
dismissal, the NBTC’s broadcasting com-
mittee sent a letter notifying the bank to
pay 1.78 billion baht onbehalf of the ailing
digital TV company.

Thai TV placed its bank guarantee
worth a combined 1.97 billion baht with
the NBTC when it was officially awarded
two digital TV licences for Loca children'’s
and Thai TV news channels in early 2014,
The licence for Loca channel is valued at
1.32 billion baht and the news channel
licence 648 million baht.

The company defaulted on the second
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instalment of auction fees worth 288 million
baht in May last year.

Recently Deja Tulananda, the bank’s
vice-chairman of the board of executive
directors, said BBL set aside a fullloan-loss
provision for the Thai TV case and collateral
was likely to cover the bank guarantee.

Even if Thai TV defaults on the seized
bank guarantee, it would not significantly
affect BBLs non-performing loans as the
guarantee is minimal, said a banking
source. BBL's bad loans amounted to 52.6
billion baht, 2.8% of total loans, at the end
of last year.
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