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BANK WORRIES DEPRESS OF 1
Ao GLOBAL STOGKS ADVANGE

MARKE T MONITOR

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

Recap: Most global stock markets
climbed last week after Greek MPs
approved austerity measures in
exchange for a new bailout, and
China's second-quarter economic
growth beat forecasts. The Thai
market, however, struggled as inves-
tors weighed the prospect of higher
loan-loss provisions taking a bite out
of banks’ second-quarter earnings.

The SET Index moved sideways
in a narrow range of 1,480.64 and
1,496.17 points, and closed at 1,479.31,
down 0.3% from the previous week, in
moderate trade averaging 32.77 billion
baht a day. Foreign investors were net
sellers of 832.3 million baht, brokers
sold 943 million and retail investors
1.01 billion. Institutional investors
were net buyers of 2.79 billion baht.

Big movers: BR surged 17% above
its 8.80-baht IPO price on its debut on
Wednesday to 10.30 baht. Top loser
BTC shed 22.2% to 0.28 baht and top
gainer LIVE added 24.5% to 0.66 baht.
Leading in turnover after LIVE and
BR were PTT, down 2% to 334 baht;
KBANK, off 1.1% to 189 baht; and
ADVANC, rising 4.1% to 252 baht.

Newsmakers: US retail sales
unexpectedly fell 0.3% in June, after
a 1% gain in May, as households cut
back on purchases of automobiles
and other goods, raising concerns the
economy was slowing again.

® China’s economy in the second
quarter grew 7% year-on-year, better
than expectations and on track to
meet a full-year 7% target. Industrial
output in June rose 6.8% while fixed-
asset investment jumped 11.4% in the
first half. Fiscal expenditure rose 13.9%
in June, up from 2.6% in May but well
below April’s 33.2% surge.

B The Bank of Japan trimmed its
growth forecast to 1.7% from 2% but
held off on fresh stimulus, anticipating
a pickup in consumption will nudge
inflation toward its 2% target.

www.ignewsclip.com

B The Asian Development Bank
(ADB) trimmed its growth forecasts for
developing Asia to 6.1% for this year
and 6.2% for 2016, down from 6.3% for
both years projected in March. It said
slower-than-expected activity in the
US and China weighed on prospects
for developing Asia.

B The ADB cut its growth forecast
for Thailand to 3.2% from 3.6% earlier,
citing weak exports, but maintained a
4.1% forecast for next year.

B The University of the Thai Cham-
ber of Commerce expects Thai exports
to shrink 3.8% this year. In addition
to impact from the slowing world and
Chinese economies, it said Thai busi-
nesses were facing more competition
from low-cost neighbours Cambodia,
Laos, Myanmar and Vietnam.

® Finance Minister Sommai Phasee
foresees growth of 2.6% in the second
half, weaker than in the first half,
which would result in full-year expan-
sion below 3%.

W Singapore’s economy contracted
on a quarterly basis in the second
quarter as sluggish global demand
and government restrictions on for-
eign labour hurt manufacturing, rais-
ing the prospect of further monetary
easing later this year. GDP shrank 4.6%
in the second quarter from the previ-
ous three months but was up 1.7%
year-on-year.

m Bank of Thailand governor
Prasarn Trairatvorakul said that for the
economy to grow by 4-5%, investment
needs to be around 26% of GDP. The
figure since 1997 has been around
22%, he pointed out. He said the cen-
tral bank still expected GDP growth of
3% this year but the drought impact
had not yet been factored in.

B The farm economy contracted
4.2% year-on-year in the first half.
Livestock production grew 2.1% and

fisheries grew 2.2% but the crop sector
contracted by 7.3%.

B The cabinet approved a proposal
to build three motorways linking
Ayutthaya and Nakhon Ratchasima,
Nonthaburi and Kanchanaburi, and
Pattaya and Map Ta Phut, worth a
combined 160 billion baht, this year
and next. They will be financed by the
government and business participa-

News ID: C-150720001142 (20 Jul 15/05:42)
&7 iQNewsClip

tion will not be sought.

EThe cabinet approved main-
taining the VAT rate at 7% until Sept
30, 2016, in order to avoid affecting
already weak purchasing power. Every
government since 1997 has refused to
raise the VAT, although the law allows
it, always citing the same reason, in
good times and bad.

B Kasikornbank and TMB Bank
reported lower Q2 profits as higher
loan-loss provisions eroded earnings.
KBank said net profit declined 2.1%
year-on-year to 11.48 billion baht after
it put aside an extra 6 billion baht, up
from 4 billion in the first quarter. TMB
Bank said profits fell 12.4% to 2.26
billion baht as its provisions of 1.35
billion more than quadrupled from
309 million a year earlier.

B The National Broadcasting and
Telecommunications Commission
(NBTC) is considering including
900MHz licences in its auction of
1,800MHz licences scheduled for
Novll. The regulator tomorrow will
consider proposing a starting bid
of 563 million baht per MHz for the
900MHz spectrum, equal to 70% of full
spectrum value.

W Trinity Securities has signed
an agreement with Religare Capital
Markets of Singapore to collaborate
on securities brokerage and invest-
ment banking.

Coming up this week: Earnings
season gathers pace with more Thai
banks announcing Q2 results.

B Thai auto sales for June are due
today and will be closely watched
given recent weakness.

B Thursday is the first trading
day for the construction materials
manufacturer Daii Group (DAII),
which offered its shares at an IPO
price of 4 baht. Due the same day
are US jobless claims andeuro zone
consumer confidence.

BUS new home sales and the euro
zone composite PMI will be released
on Friday.

Stocks to watch: Globlex Securities
recommends buying stocks that are
expected to show strong Q2 earnings
such as PTTGC, TOP, PTT, THCOM,
STPI, FSMART, MTLS, AAV, KCE and
SYNEX, and construction stocks that
benefit from state investment such
as TASCO. As well, ADVANC and
INTUCH are expected to gain from
the coming 4G auction. The broker-
age also recommends accumulating
shippers TTA and PSL as global freight
rates are at an eight-month high.

Capital Nomura recommends
firms with digital TV licences in light
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of stunning advertising growth. Some
digital channels are climbing fast
in the ratings yet airtime is 10 times
cheaper than on analogue TV. The
brokerage recommends accumulating
WORK, GRAMMY, RS and TVT.
Technical view: Globlex Securities
puts support this week at 1,460 points
and resistance at 1,500. Bualuang
Securities pegs support at 1,465 points
and resistance at 1,520.
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Support grows for single 4G auction date

ICT minister sees
move as unlikely

KOMSAN TORTERMVASANA

The ad hoc national digital economy com-
mittee has thrown its full support behind
the national telecom regulator’s plan to
auction both 1800- and 900-megahertz

frequencies on Nov 11, saying it would
create real spectrum demand and a fair,
competitive environment.

The auctions for a combined 50 MHz of
bandwidth on both frequencies would also
ease concerns over the negative effect on
telecom stocks if one of the bidders failed
towin a 4G licence in the first round of auc-
tions in November.

Sittichai Pokaiya-udom, a member of
the committee, said auctioning both fre-
quencies simultaneously could be desirable

because the concessions on the 1800-MHz
band expired in 2013 and those on the 900-
MHz band will end this September.

“We should hold auctions for both fre-
quencies on Nov 11, rather than a separate
auction as planned on Dec 15,” he said.

Mr Sittichai said holding both on the
same day could avoid possible legal chal-
lenges and the threat of lawsuits.

The National Broadcasting and Tel-
ecommunications Commission (NBTC)
recently approved increasing the amount

of bandwidth to be auctioned on the 1800-
MHz band to 30 MHz, up from 25 MHz.

The reserve price of a 1800-MHz licence
will be 13.92 billion baht, increasing from
11.6 billion baht for a 12.5-MHz licence.
The starting price is 70% of the estimated
full spectrum value.

The regulator initially planned to auc-
tion two licences on the 900-MHz spectrum
on Dec 15, each with 10 MHz of bandwidth.
The reserve price for each licence on the
900-MHz band will be 11.26 billion baht.
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Col Settapong Malisuwan, chairman
of NBTC's telecom committee, said it
approved in principle the plan to auction
both bands together on Nov 11. However,
the draft design for the 900-MHz auction
must be submitted to the NBTC'’s board on
July 22 for approval.

He said the NBTC board informed the
Information and Communication Tech-
nology (ICT) Ministry that CAT Telecom
must hand over the unused five MHz on
the 1800-MHz spectrum unconditionally

before Sept 25, five days before prospec-
tive bidders will submit their proposals to
the regulator.

ICT Minister Pornchai Rujiprapa
believes it would be difficult to hold both
auctions on the same day.

“The concession for the 900-MHz band
will expire in September, which is too close
to completely transfer all related assets
to concession owner TOT Plc,” he said,
making it too rushed for TOT to return the
spectrum to the NBTC before the auction.
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AlS to bid for
two spectrum
licences, says
telecom analyst

THE NATION

ADVANCED Info Service is
expected to bid for both 1800
megahertz and 900MHz licences,
while Total Access Communication
(DTAC) wants a 900MHz licence
to extend its 3G network coverage
in rural areas, according to a tele-
com analyst.

True is expected to aim for
1800MHz and use the spectrum to
enhance its existing 4G network’s
speed and capacity. It currently
allocates 1I0MHz of its 2.1GHz fre-
quency for 4G, the analyst said.

The National Broadcasting and
Telecommunications Commission
(NBTC) last Thursday approved in
principle the plan to auction all
four licences of the 1,800MHz and
900MHz spectra on November 11
- the 1,800MHz licences in the
morning and the 900MHz licences
in the afternoon.

AIS, with strong finances,
would win one block in both the
900MHz and 1800MHz bands,
while DTAC would land one
900MHz block and True one
1800MHz block, the analyst
said.

Executives of the three cellular
operators have said they are ready
to bid for both kinds of licences.

AIS is likely to use 1S00MHz to
introduce a new 4G service in
urban areas and 900MHz to
enhance its existing 3G network
capacity upcountry, the analyst
said.
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AIS is using its 900MHz fre-
quency for 2G and 2.1 gigahertz for
3G. Its 2G concession will expire in
September.

Sufficient low-band capacity

DTAC is using 2.1GHz,
1800MHz and 850MHz to provide
3G, and 5MHz on the 2.1GHz fre-
quency to offer 4G. It plans to
boost 4G capacity to 15MHz by
allocating 10MHz of the 25MHz it
holds on the 1,800MHz frequency.

True has sufficient low-band
capacity - 850MHz via
wholesale/resell contracts with
CAT Telecom - to serve rural areas.

The auctions will be good news
for AIS as it is spectrum-con-
strained and wants to continue
growing its data revenue, accord-
ing to the analyst. The auctions
might cause True to lose its spec-
trum advantage and let AIS and
DTAC catch up to it in the 4G mar-
ket.

True’s 4G network reaches 80
per cent of the population.

Suphachai Chearavanont, chief
executive officer of True Corp, has
said he believes that competition
in the 4G market would help spur
growth. True has 1.2 million 4G
subscribers, up from 800,000 last
year.

Two 900MHz licences, each for
10MHz of bandwidth, will be up
for bidding, starting at Bt11.26 bil-
lion each.

Two 1,800MHz licences, each
for 12.5MHz, will be up for grabs
with the minimum bid set at Bt11.6
billion. However, CAT Telecom is
transferring an unused 5MHz
band from the 1,800MHz frequen-
cy held by DTAC to the NBTC.
This would give the NBTC 30MHz
to offer.

In this case, each of the two
1,800MHz licences would be for
15MHz and the minimum bid
would be Bt13.92 billion.
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Second is the channel of censorship. Peace TV was banned
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A little taste
of freedom

wo tiny steps last week showed that the hopes

for freedom of expression will not be easily extin-

guished. Each took place in a courtroom. In Bang-

kok, the Administrative Court allowed Peace TV back

on air, and agreed to study the claim by the National
Broadcasting and Telecommunications Commission (NBTC)
that it has the right to censor the content of media broadcasts.
In Phuket, prosecutors failed to show up for two of the three
days of the navy’s defamation lawsuit against local journalists.
Apparently they share the public's distaste for this trial.

One must not over-estimate these two events. There is still
strong opposition to a free press in Thailand. The military
regime continues to remind the country and the media that
“there are limits” to free expression. The draft of the new
constitution contains the harshest limitations on speech
since the last days of the serial military dictators in 1973.

But what has just happened in the courts shows a prevail-
ing mood that favours freedom of speech over the current
regime’s restrictions.

The Administrative Court's decision to allow Peace TV
back on air is welcome on several levels. The first, as the
court’s injunction states,
is that even government
censors must be open and
clear before they muzzle
any media outlet. When
Peace TV was cut off from
its satellite feed in late

But what has just
happened in the
courts shows a

prevailing mood April, authorities only said
thatfavoursﬁ'eedom vaguely that the red-shirt
media outlet was causing

a division in society. They
refused to give a specific

of speech.

by the National Broadcasting and Telecommunications Com-
mission. The NBTC was established as a broadcasting regula-
tor, and continues that role. Its task is to manage the airwaves
to ensure they are used in the public interest. Nothing in its
charter or, indeed, in its work schedule, makes it capable of
monitoring, let alone judging, broadcast content.

The Administrative Court intends to pursue just this point
in the coming days. Its decision to let Peace TV back on the
air is a temporary one, subject to reversal if the NBTC is
confirmed as having the power to censor. It should be noted
that the current military regime refused to get involved in the
Peace TV controversy. So the station never was accused by a
competent or legal authority, and the court has decided the
NBTC's order to shut it down might have been illegal.

The sad and ill-considered lawsuit by the Royal Thai Navy
is now in the hands of the Phuket Provincial Court. This defa-
mation case against the Phuketwan news website deserves
to be remembered as a lawsuit that never should have been
launched. As the court considers the legal merits, the public
and even court officers wonder what the navy was thinking.
The two-person news outlet has clearly won sympathy. Pros-
ecutors charged with pursuing the navy’s case did not show
up when defence witnesses testified on Thursday and Friday.

The new constitution’s section on press freedom is disap-
pointing, but right in sync with the regime’s insistence that
rights are granted conditionally. Section 42 promises freedom
of speech and writing. It then immediately adds a long para-
graph explaining many ways the state can cut off this basic
right. They include the very strange condition of an opinion
that causes “deterioration of the mind or health of the public”

No law is needed to protect those who speak for the major-
ity. Peace TV and Phuketwan have both suffered for present-
ing opinions outside the mainstream. It’s incumbent upon
the laws and courts to protect such expression.
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