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‘Good only at borrowing’ jibe haunts Pheu Thai Party

The refrain once hurled at the Abhisit government has boomeranged, damaging the Yingluck administration

to borrow 2 trillion baht at the

beginning of next year to invest in
infrastructure for the future as recom-
mended by Virabongsa Ramangkura,
chairman of the Strategic Committee
for Reconstruction and Future Devel-
opment, noted Post Today.

The new round of borrowing will be
the biggest in Thai history.

It was only two years ago when the
Pheu Thai Party, while in opposition,
used to harshly criticise the Abhisit gov-
ernment with the “Good only at bor-
rowing”’ label.

When the Abhisit government came
to power, it issued a royal decree in
2009 to borrow 400 billion baht to stimu-
late the economy when the world was
in a great recession from the US subprime
problem that started in 2008-2009.

Since then, Pheu Thai and the red
shirts have used this issue to criticise
the Democrat Party. When former prime
minister Abhisit Vejjajiva visited con-
stituencies, red-shirt supporters would
show “Good only at borrowing'’ posters
to heckle him.

Mingkwan Saengsuwan, former dep-
uty prime minister and commerce min-
ister during the Samak government, led
the Pheu Thai opposition during the
no-confidence debate in March 2011.
He alleged that since the change from
absolute monarchy in 1932, Thailand
had had 26 prime ministers with accu-
mulated public debt of 870 billion baht.
But when Mr Abhisit became prime min-
ister and administered the country for
only two years, the public debt had
ballooned to 4.3 trillion baht.

“With 4.3 trillion baht in public debt,
the Thai people on average must shoulder
a debt burden of 64,000 baht per head.
If the government continues to spend
recklessly, disaster awaits the Thai people
in the near future,” Mr Mingkwan said.

Mr Abhisit replied that the debt level
was sustainable, citing the unpre-
cedented number of tourist arrivals and
record exports. He insisted that the gov-
ernment needed to borrow to revive the
local economy.

Mr Abhisit noted that during the Thak-
sin administration public debt was at
42.75% of GDP while in March 2011 it
stood at 41.94%.

During the no-confidence debate,
Surapong Tovichakchaikul, who was then

T he Yingluck government is planning

INPRINT

an MP for Chiang Mai, ridiculed Mr
Abhisit as well as then finance minister
Korn Chatikavanij as lacking life experi-
ence, not knowing the poor, and not
knowing how hard it is to earn money
because they were never without.

“I want to warn the government not
to steer the country to disaster by excess-
ive borrowing, but find means to bring
revenue into the country,” said Mr Sura-
pong who is now foreign minister in the
Yingluck administration.

During the big red-shirt rally in June
2009 held at Sanam Luang to pressure
Mr Abhisit to dissolve the House and
hold a general election, Thaksin phoned
in to strongly lambaste the Abhisit
administration.

“This government is addicted to three
things: borrowing, raising taxes and per-
secution. To borrow you must have a
clear goal, not just do it to plug the
money shortage. It is useless to borrow
to spend on small projects such as dirt-
free roads, digging/dredging canals. This
reminds me of Mivazawa spending which
was wasteful,” Thaksin said.

Now the Pheu Thai Party is in gov-
ernment. The “Good only at borrowing”
theme has now come back to haunt
Pheu Thai because the Yingluck gov-
ernment’s borrowing is now at record
levels, several times more than the Abhisit
administration’s.

The Yingluck government created a
deficit budget for 2012 of 400 billion
baht and in 2013 of 300 billion baht.
Last year the government issued a royal
decree to borrow 350 billion baht for
flood prevention and mitigation.

The decree also compels the Bank of
Thailand (BoT) to grant soft loans worth
300 billion baht to financial institutions
to re-lend to those who suffered from
the great floods last year.

The same decree also transferred 1.14
trillion baht worth of debts of the Finan-
cial Institution Development Fund (FIDF)
upon the shoulders of the central bank,
allegedly to reduce the public debt figure
so that the government will have more
room to borrow without exceeding the
60% GDP limit imposed by the Finance
Ministry for fiscal discipline reasons.

Post Today noted that by transferring
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the FIDF’s debt from the Finance Ministry
to the BoT, the Yingluck government is
ready to push for the 2 trillion baht
borrowing bill for several megaprojects
for long-term investment in the country’s
infrastructure.

Post Today concluded that Pheu Thai'’s
“Good only at borrowing” tag which
the party used successfully against the
Democrat-led government can now be
applied to the party itself, and is even
more appropriate.

3G collusion charged

This week’s 3G licence bid is disap-
pointing. The so-called independent
National Broadcasting and Telecommu-
nications Commission (NBTC) does not
seem to work for the public, noted Nha-
Kran Laohavilai, Post Today editor.

In principle, telecommunication fre-
quencies are the nation’s property to be
used for the utmost benefit of the people.
For this reason, the NBTC was estab-
lished, which in the case of Thailand
took more than 10 years. Yet the 3G bid
result is disappointing and the NBTC's
independence is questionable.

The NBTC granted nine licences. Each
licence allows an operator to operate
5Mhz of bandwidth at the international
standard 2.1Ghz frequency. Each bidder
could bid for no more than three licences.
Even though more than 10 bid docu-
ments were sold, only three companies
were qualified to participate in the auc-
tion and all got three licences.

Charges of collusion were made when
only three licence bids were submitted
at a little higher than the 4.5 billion
reserve price while the other six were
submitted at exactly 4.5 billion baht.
Altogether the nine licences fetched 41.65
billion baht, only slightly higher than
the reserve price of 40.5 billion baht.

Somkiat Tangkitvanich, president of
the Thailand Development Research
Institute, remarked that the auction
result had been expected. Even though
the Thai people will get 3G next year,
the damage to the state and the
taxpayers comes to about 16.34 billion
baht, which is a windfall for the three
successful bidders who are unlikely to
pass on the savings to the public.

Mr Somkiat noted that for the duration
of the 3G licence, each bidder will be
paying less than 1 billion baht a year,
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The StateiRainay of Thailand |§ one agency that w

ill be affect;ed by the 2 trillion baht

infrastructure investment. The plan has come under heavy criticism over the extent to which

the borrowing will hurt the Thai economy.

which is much lower than what they are
paying to the concession holders TOT
and CAT for the existing 2G frequencies.

Mr Somkiat pointed out that the NBTC
failed to take into account the criticism
that by allowing each bidder to hold the
maximum of three licences each, there
would be no competition. Another objec-
tion was that since it was unlikely there

would be any competition, the NBTC
should have raised the minimum reserve
price as the announced 4.5 billion baht
was lower than the market value.

Mr Somkiat called on the NBTC to
accept responsibility for going ahead
with the flawed bid conditions even
though critics had pointed out weak-
nesses, which were later proven true.
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Nha-Kran concluded that the precious
national resource was divided equally
among the existing telecom operators.
The independent NBTC did not seem to
act independently. This country has no
future. Everywhere one looks it is dark.

Govt urged to sell rice

TDRI director Viroj Na Ranong testified
before the House committee on Wed-
nesday that he did not believe the gov-
ernment’s rice pledging scheme would
be able to raise global rice prices as
India and Vietnam offered to sell their
produce at lower prices, noted Post Today.

It was true that with Thailand being
the world’s largest rice exporter, the gov-
ernment’s efforts to keep rice in the
country could reduce the amount of
rice available in the market to a certain
extent, thus raising prices.

This could not last long though
because eventually the government will
have to release rice from the stockpiles
as there are no more places to stock the
new crop that will be absorbed by a new
round of rice pledging. This means that
global rice prices will drop.

Since it is useless to keep rice in stock,
Mr Viroj urged the government to release
the stockpiles via open bidding to be
sold to exporters as fast as possible to
lessen the upkeep cost. The government
would incur losses of about 100 billion
baht as the actual cost of pledging is
about US$800 (25,000 baht) per tonne
while the global price is about $500.

The loss is greater than the Abhisit
government’s rice insurance scheme dur-
ing the 2010/2011 season which cost 77
billion baht because the Yingluck gov-
ernment offered a much higher pledged
price at 15,000 baht per tonne.

In the long run, Mr Viroj urged the
government to abandon the rice pledging
scheme and revert to the rice insurance
scheme as adopted by the previous gov-
ernment by guaranteeing the crop price
using a three-vear average. If farmers
receive less than the reference price,
the government would then pay the dif-
ference to the affected farmers.

Since Thailand cannot distort global
rice prices, the government should use
the market price to adjust its rice policy.
The farmers must also be educated to
plant their crops in line with the market
mechanism.
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Let’s just move to 4G

This week 3G and 4G dominated the business
news. 4G is the reason Japan’s SoftBank
invested US$20 billion in the United States’
third-largest telecommunications carrier
Sprint. CNN showed three charts to explain
the purchase. Both AT&T and Verizon have
almost complete ocean-to-ocean coverage
with their 4G networks, but Sprint’s deploy-
ment is sketchy at best. The SoftBank invest-
ment will allow Sprint to move faster.
Remember that thisisin the US, which has
lower internet penetration than several other
countries.

Thailand’s struggle to move up to 3G
nationwide is starting to look a little ridicu-
lous. Recently a PostBag writer asked why
Thailand can'tjustleapfrog 3G altogether
and adopt 4G.

Thope thisisbeing considered.

JOHN KANE

Follow auto trade’s lead

Ishare the frustration of many at the very
lowlevel of competition for 3G slots in the
recently concluded spectrum auction. But
any time we set the rules of the game so that
the number of potential bidders will probably
equal the number of prizes, and the prizes
areall roughly equal in value, it doesn’t
require an Einstein to predict that there will
be very little competition —and that we
consumers will be the losers.

To maximise benefits to consumers, we
must have robust competition. Butinstead
of opening the door wide to anybody with
the capital and expertise needed, the NBTC
tightened restrictions on foreign involvement,
thus shutting out everybody but the three
main local candidates.

We shouldlearn from our auto industry,
where we welcomed foreign involvement,
and so became one of the largest auto vehicle
producers in the world —as opposed to,
say, Malaysia's protectionism, which shrunk
car development there.

Thailand should make investment in tele-
coms nationality-blind, as it did with our
auto industry, while rigorously protecting
against acts which will harm our national
interest, regardless of the nationality of the
person or company perpetrating those acts.
Itis gross folly to believe that only non-
Thais can actagainst our interests; who do
you think fills our jails to overflowing?

BURIN KANTABUTRA

Good anti-scam advice

T have noticed an increasing number of
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tourists falling victim to tuk-tuk scams
recently. If the government, police and the
Tourist Authority of Thailand are sincere in
saying they wish to end this disgrace, they
should print the following warning in dif-
ferentlanguages and hand it to tourists
upon their arrival. Otherwise, Thailand's
reputation is at risk.

WARNING FOR TOURISTS IN THAILAND

@ Beware of people who approach you
and offer you help on the roads, at
intersections, near big hotels, shopping areas
and sightseeing spots, etc. They are usually
well-dressed, friendly and speak good
English, but all of them have one thingin
mind —to scam you.

® These people work in cahoots with
dishonest tuk-tuk drivers, unscrupulous hotel
staffand shop assistants. Avoid taking assist-
ance and do not let them hail a tuk-tuk for
you.

® Do notride any tuk-tuk which wants to
take you to places like tailor shops, gemand
jewellery dealers, seafood restaurants, gov-
ernment export sales outlets, travel agencies,
bars or massage parlours.

® Ifyou end up at the businesses they
have recommended, you will likely be tricked,
smooth-talked, over-charged and forced to
acceptinferior-quality products in the end.
These shop owners add 20-40% to the normal
prices so that they can pay commission to
the tuk-tuk gang members. Neither your
credit card company nor the Thai police
will be able to help after the purchase has
been made.

@ Ifyou have a shop orbusinessin mind
youwish to visit and are unsure of how to
get there, itis best to call them and ask for
directions or inquire abouta pick-up service.

® Follow this advice and your vacation
will not be spoiled by the con artists. You
may learn more about this in www.bangkok-
scams.com

BANGKOK SAMARITAN

Disrespectful tourists

I've just come back from the Grand Palace
and the Temple of the Emerald Buddha
withan American friend. I have been many
times and I am always impressed with the
magnificence of the architecture there. But
there is one thing that angers me.

The temple is now packed with tourists
from all over the world. For the sake of a
tourism-based economy, we should thank
them, but for the sake of cherishing our
sacred place, we should rethink this.

Most tourists dress improperly, for exam-
ple by wearing shorts orvests, in the temple
and the palace grounds, and many of them
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pose for photoswith the sacred statues inside
the complexwith insulting and mocking
gestures.

IfIgo to the Vatican or to temples in
China, I am noteven allowed to take any
photos.

Idon't agree with setting up a point close
to the entrance to prepare proper clothes
forimproperly dressed tourists. I think itis
the responsibility of tour guides to warn
them in advance howto dress and act prop-
erlyin sacred places, and the authorities
should impose strict regulations on this.

We are the host country, so we should
put emphasis on qualitative, not quantitative
tourism. We have to take serious action;
otherwise our sacred sites will sooner or
later turn into amusement parks.

KUNPHATU SAKWIT

More than ego to blame

Re. “The ego haslanded” (Sunday Forum,
Oct 14).

Itis true that remaining “backward’” think-
ing can obstruct development. Nevertheless,
holding on to traditional values is more of
a universal phenomenon, not an event that
happens exclusively in Thailand.

Maybe there are also other variables,
otherthan ego, that are causing growth to
slow in Thailand — perhaps corruption or
lack of incentives? Scapegoating ‘“‘ego”’
seems to be an oversimplification ofa com-
plex problem.

BETTYP

Solidarity speech thanks

Re: “Choose solidarity, choose growth”,
(Opinion, Oct 16).

Yourinitiative of publishing excerpts from
the recent speech of World Bank President
Jim Yong-kim on “Solidarity and the Impera-
tive of Development” is highly commendable.

Indeed, solidarity is a universal value and
its foundation is the recognition of human
interdependence without which “win-win”
solutions cannot be successfully negotiated
during the current era of global perplexities
and vulnerabilities.

In this context, itis appropriate to recall
that the participants of the 10th session of
the United Nations Conference on Trade
and Development (Unctad X), which took
place in Bangkok in February 2000, specifi-
cally proclaimed that solidarity and a strong
sense of moral responsibility must be the
guidinglights of national and international
policy.

They are not only ethical imperatives,
butalso prerequisites for a prosperous,
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An official walks past a 3G auction banner at the National Broadcasting and Telecommunications Commission in Bangkok on Tuesday. Ten years after
3G was first launched in Japan and at a time when many countries have introduced 4G, Thailand is still struggling to get 3G started nationwide. EPA

peaceful and secure world based on true
partnerships.

Itisrewardingto see that Mr Jim’s speech
demonstrated a clear continuity of thought
on the duty of solidarity during the irreversible
process of globalisation.

If this duty is taken seriously in a period
of world crises, it may inspire a more catalytic
and fruitful multilateral diplomacy in the
years Lo come.

I0AN VOICU

SRT needs arevamp

Perhaps ifthe State Railway of Thailand
(SRT) started charging again for many of
itstrain services instead of a second year
offreerides, then it would not have to cut
some of these services so it can save 136
million baht.

Itsoundsimpressive to hear manage-
ment tell us that coaches and locomotives
will be added to the otherlines to improve
services, butin reality, we who use the
SRT regularly know that this will never
happen.

0Old, broken down coaches pulled by
the same ancient, tired, wheezing, patched-
up locomotives will only add to the burden
ontherailnetworkand ontravellers of
those that break down regularly and halt
services onsingle-line tracks.

It's time for the SRT to close down the
services of the regular, archaic management
and bring in new people with newideas to
save money and improve services without
cutbacks.

JACKGILEAD

Diet causesrising bile

Re. “Nourishment from the the inside out”’,
(Life,Oct19).

The facilitator ofanature and healing
workshop is quoted as saying: “‘Lookingat
what we eat today, no wonder many people
become aggressive and easily agitated and
stressful’’.

Judging by the regular letters in Postbag,
itis obvious that this observation applies
tovegetarians as well as non-vegetarians.

MARTINR
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General bewilderment

Thereportin Bangkok Postabout the pro-
motion of 300 new generals in the armed
forces begs the question: How many gen-
eralsare therein this country?

Who will command who, when and for
what?

The old joke about the Mexican army
having more generals than corporals could
be heeded by civilians and taxpayers.

NCHARAMPORN
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LETTERS TO THE EDITOR
' WE WELCOME YOUR VIEWS ON ANYTHING NEWSWORTHY.

Please include your name and address on your letters to the editor. We reserve the right to edit all letters for clarity, content
and length. Send your views to: The Nation, Letters to the Editor, 1854 Bang Na-Trat Road, Bang Na, Bangkok 10260.

Consumers losers in
a protectionist game

I share the frustration of many
people over the very low level of
competition for the 3G slots in the
]ust-endecl auction, But anytime we.
ame so that the

of p al bidders is apt to
equal the numbcr of prizes, and the
prizes are all roughly equal in value,
it doesn’t require an Einstein'to pre-
dict that there will be very little com-
petition. And that we consumers will
be the losers.

To maximige the benefit to con-
sumers, we must have robust compe-
tition, but instead of opening the
door wide to anybody with the capi-
tal and expertise needed, the NBTC
tightened restrictions on foreign
involvement. It thus shut out every-
body but the three main local candi-
dates.

We should learn from our auto
industry, where we welcomed for-
eign involvement, making Thailand
one of the largest auto producers in
the world - as opposed to, say,
Malaysia’s protectionism, which has
curtailed car development there.

Make investment in telecoms
nationality-blind, as our auto indus-

» SENDUSYOUR |
VIEWS INAN INSTANT!

E-mail your opinion, with
‘Letters to

the Editor’ in

the subject hox, to:
letters@nationgroup.com

try does, while rigorously protecting
against anythmg that might harm
the nation: ”F terest - regardless of

pany perpetrating those acts. It s
ErOss ﬁa]ly to beheve that only non-

Thais e against our interests.
_W’ho" b mk fill our jails to
L

BURIN KANTABUTRA

BANGKOK

Management ran AIT
into the ground

Re: AIT students stage rally fearing
degrees invalid’; National, October 18.
Your report hlghhghts only one

symptom of the Asian Institute of
Technology's recent poor governance -
and decade of mismanagement.
Today AIT has no credible academic
or business plan, and two presidents
have managed to keep it solvent
essentially only by reducing costs. In
the process ATT has been seriously
weakened, especially because quality
stafl'left or were forced to leave.
AlT’s critical academic capital v
and management capability was lost,
so that today itis a shadow of its for-
mer self. Research of an internation-
al standard is negligible, AIT is
ranked very low in academic league
tables and there has been brand ero-
sion to the point where student
recruitment is impossible without
further lowering entry standards.
Against this background of
decline AIT has chosen to focus on
its past glory with celebratory events,
halls of fame, new charters, and
signing memoranda of association
with low-ranked, inconsequential
and even dubious organisations
(including in areas of no relevance to
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AIT, such as Swedish fashion), There
is pointless and excessive travel and
the entertaining of an endless round
of visiting potential “collaborators”,
VIPs and diplomats.

It is impossible to justify subsidis-
ation by Thai taxpayers of'an institu-
tion where most of the students are
relatively wealthy Thai. Why not
subsidise all Thai private universi-
ties? Now is the time for an inde-
pendent inquiry into what has hap-
pened to ATT. Meanwhile because
there is no confidence in the current
president and his senior manage-
ment, they should resign.

PROFESSOR JOHN BELCHER
TOKYO

Focusing on the future
of Asia and Europe

Re: “Sinking Europe offers warning
Jor economic integration’; Opinion,
October 19.

The last sentence of the article by
John Gray contains a most serious
warning. Indeed, Europe looks like
floundering in crisis and stagnation
for years and possibly decades to
come, while Asia and the world move
rapidly on.

This assessment comes after the
recent 10th Asia Europe Finance
Ministers' Meeting in Bangkok. In
the balanced formulations contained
in the chairman’s statement, the par-
ticipants clearly acknowledged the
necessity of strengthening inter-
regional financial cooperation with
Europe. A practical appeal was
addressed to European and Asian
businesses, including small and
medium-sized enterprises, to coop-
erate more with each other in order
to broaden investment and trade
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flow between the regions.

The conclusions of the meeting
will be presented at the 9th Asem

Summit on November 5 in

Vientiane, Laos. This summit is

expected to offer to Asia and Europe
additional guidelines for partnership
enhancement, having in mind realis-
ticand credible predictions that ago-

nising new financial crises are:

inevitable.

10AN VOICU
BANGKOK

Butchering the truth

Re: "Meat is murder, and sometimes

swicide too”, Letters, October 18.
Again Eric Bahrt spouts irrele-

vant nonsense to back up his claims

that meat is harmful.

So an author who writes books
for money claims “that male meat-
eaters in America are more than 10
times more likely to die of a heart
attack than male vegans”. Should we
trust his claims? I actually believe
this claim might hold true for the
many Americans (along with men
in other countries) who eat huge
amounts of meat in one sitting - see
the TV series “Man Versus Food”".
But those who eat meat moderately
will not fall into this “10 times more
likely to die” category, so these
claims are inaccurate and are stated

just to sell books.

Erie, can you prove the American
Heart Association and other health

organisations to be wrong?

Telling us, incorrectly, that not
being vegan or vegetarian will kill
most of us, when history has proven
that it will not, is not working for

you.

VICTOR MELDREW

BANGKOK
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