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NO BAGKDOWN ON GALL FOR 36 AUCTION PROBE

Supa seeks new
spectrum slot bid

»» Deputy permanent secretary for
finance Supa Piyajitti has vowed to press
ahead with her bid to oppose the results
of last week’s 3G auction, reiterating
that it could be deemed a violation of
the anti-bidding price collusion law.

Although the National Broadcasting
and Telecommunications Commission
(NBTC) was an independent body and
was fully in charge of the bidding, it
could not avoid public scrutiny, Ms Supa
said yesterday.

A new 3G auction should be held in
a more transparent manner to set a
precedent for future NBTC bids, she
said in an interview with FM100.5 radio
station yesterday.

She insisted a petition sent to the
National Anti-Corruption Commission
(NACC) was lodged to protect the public
interest.

Ms Supa, who is chairwoman of the
e-auction committee, last week filed the
petition with the NACC asking it to inves-
tigate the 3G auction.

She claimed the auction violated the
government’s e-auction rules, failed to
generate real competition and may have
contravened the 1999 State Bidding Act.

The NBTC's telecom committee, how-
ever, said the 3G auction was conducted

under the frequency allocation law, not
a PM’s Office regulation regarding elec-
tronic auctions and that the NBTC was
fully authorised to manage frequency
allocation.

Areepong Bhoocha-oom, permanent
secretary for finance, said he did not
think Ms Supa had any hidden agenda
in her move against the 3G auction
results, nor did she overstep her authority.

Scrutiny of the 3G auction was crucial
for the sake of protecting the public
interest.

The NBTC was still being investigated
by the Office of the Auditor-General and
the office of the Ombudsman, Mr Aree-
pong said.

Democrat deputy leader Korn Chati-
kavanij yesterday backed Ms Supa’s move
to scrutinise the auction.

The former finance minister wrote
on his Facebook page that he used to
work with Ms Supa and could confirm
that she was honest and always worked
in the public interest.

Appointed Senator Paiboon Nititawan,
meanwhile, said he was holding discus-
sions with several senators who agreed
the 3G auction lacked transparency and
could be deemed in violation of the
1999 State Bidding Act.
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They were considering petitioning the
NACC tomorrow to exercise its authority
and investigate the auction and take
legal action against the NBTC's telecom
committee that endorsed the result.

The telecom committee endorsed the
auction results on Thursday despite sev-
eral objections, including one from the
e-auction committee, that the starting
prices of the spectrum blocks were too
low.

A study by Chulalongkorn University
suggested that the starting prices of the
3G auction should have been 6.4 billion
baht per slot, not the discounted starting
price of 4.5 billion as quoted by the
NBTC, said Mr Paiboon.

The long-overdue sale of the 3G mobile
spectrum bandwidth attracted a storm
of criticism after only three of the nine
available slots attracted competition. Six
slots, representing 5MHz each, were sold
at the minimum reserve price of 4.5
billion baht.

Advanced Wireless Network, a sub-
sidiary of Advanced Info Service, DTAC
Network, a unit of Total Access Com-
munications, and True Corp’s Real Future
each won bids for three spectrum slots
with a total offer of 41.625 billion baht.
The contracts will run for 15 years.
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Senator mulls probe by NACC

Appointed senator Paiboon Nititawan yesterday said that he
would consult with a group of senators tomorrow whether the
October 16 auction lacked transparency and might have violated
the state bidding law. He sald they might seek a probe by the
National Anti-Carruption Commission and if necessary take |legal
action against the telecom committee members, including
Suthiphon, Colonel Settapong Malisuwan, Prasert Silphiphat and
General Sukit Khamasundara.

He said there were some suspicious issues. For instance, the
NBTC rushed to endorse the auction result without waiting and
listening to the warnings by related agencies such as the
Comptroller-General's Department, which said there might have
been no real competition. The bid price increased too few times
when you take into account the time allowed and the number of
slots suited the number of the bidders, with each bidder allocated
three slots. The reserve price was set at Bt4.5 billion instead of
Bt6.440 billion according to a study by Chulalongkorn
University's Faculty of Economics.

KHANITTHA THEPPHAJORN
THENATION ONSUNDAY
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NBTC MEMBER DEFENDS 3G AUCTION, REJECTS BRIBE TALK

SOMROUTAI SAPSOMBOON
THENATION ON SUNDAY

National Broadcasting and
Telecommunications Commission
(NBTC) member Suthiphon
Thaveechaiyagarn yesterday
denied rumours that NBTC mem-
bers were bribed to hold the 3G
auction in a way that favoured
existing business operators, saying
the stories were spread by ill-
intentioned people.

“I was a court judge for 10
years. [ received the ... King
Scholarship, I was a secretary-
general of the Election
Commission and I am a person of
consistency. A single year here [at
the NBTC] cannot change me,” he
said.

“I have my future ahead of me,
I have my family to take care of, I
don’t have any reason to be cor-
rupt or be bought. I have no
financial problems. If I had any
financial problem or wanted to
make money, I wouldn't be doing
this job. Please be fair to me. 1 °
know myself best; if I did any-
thing bad, [ would be ashamed,”
he said.

The NBTC has been criticised
heavily since the 3G auction last
week. The main complaints
include the fact that the auction
might have violated the state bid-
ding law and that it might have
favoured the existing industry
operators. Suthiphon, one of the
four members of the watchdog's
telecom committee who voted to
endorse the results of Tuesday’s
auction, said ramours had circu-
lated that the nine NBTC com-
missioners who had voiced sup-
port for the auction’s methods and
rules were paid off. There are a
total of 11 NBTC commissioners.

He declined to say whether he
had discussed the rumours with
the other NBTC members. He said
the appropriate response to the
rumours was a personal decision
for each member, but he was con-
fident that they were not true.

The two NBTC members not
accused in the rumours are
Supinya Klangnarong and Prawit
Leesatapornwongsa.

Before the auction, Suthiphon
said, he was worried it wouldn’t
succeed. When the auction was
finished, he was worried that the
result — which saw the bid prices

end up only slightly above the
reserve price = would be problem-
atic. He added that he was later
relieved to learn, in discussions
with the other commissioners,
that the outcomes of such auc-
tions were similar in many coun-
tries.

“After the auction, I am not
worried, but I am saddened that T
worked hard for the country’s sake
only to be blamed and face accu-
sations of bribery. Earlier, I
expected that if it was a success, 1
would be proud. Now I am proud,
but also sad because I have been
blamed every day,” he said.

The commissioner said he
would be able to explain every-
thing about the bidding, especially
its legal aspects. He was confident
that the NBTC had followed the
laws strictly.

“Anyone who has doubts can
take action according to the
[legal] process. I assure them that
nothing was done in violation of
the state bidding law. But some-
one might take action against us
for malfeasance. However, I still
insist that we followed the law.
Even if finally the court says we
were malfeasant, I repeat: I don’t

think we were malfeasant. At-any
rate, the finished auction cannot
be scrapped,” Suthiphon said.

He said the NBTC could not
just change the bidding regula-
tions upon learning there were
only three bidders. The NBTC
might have faced malfeasance
charges if it had changed the
rules, the commissioner said.

“We would have done that
[changed the rules] if we could.
But we couldn’t. When we drafted
the regulations we didn’t know
that there would be only three
bidders. But if we had just
amended the announcement, that
would be abusing the law and
simply doing what we wanted,” he
said. “If we had set the reserve
price at Bt6.44.0 billion per slot,
we would have faced charges of
intervention as we would be pre-
venting minor operators from tak-
ing part in the auction and
favouring only the major ones.”

“A coin has two sides; we have
to be careful. T think Thai society
now is too paranoid. Thai society
needs to be careful and listen to
information from all sides. I'd like
Thailand to look ahead and figure
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out how to make the most of the
auction, as I don't want it to end
up in paranoia and political
issues,” Suthiphon said.

He refused to say how the aue-
tion had become a political issue,
“I cannot say it. But what I heard
wag that rumours were intention-
ally spread that we were bribed.”

Suthiphon said that before the
NBTC handed the licences to the
operators, the companies would
have to provide to the NBTC the
details of their fee rates and serv-
ice standards.

“The NBTC will do its best to
protect the people's interests,” he
said.
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SALE OF THE CENTURY?

Dtac CEO
Jon Eddy Abdullah.

If you have a smartphone, or have
firm plans to buy one soon, the auction
of the 2.1GHz spectrum for 41.625
billion baht by the National Broad-
casting and Telecommunications
Commission (NBTC) was probably the
most important auction. Ever.

It took more than six years to organ-
ise and it had more build-up than a
Lady Gaga concert, although it was
much less entertaining.

The auction itself was about as excit-
ing for spectators as a chess tournament.
Here, in brief, are the action highlights.

Three men from the Big Three
mobile phone networks walked into
three rooms, sat down and bid on
three pieces of radio spectrum where
3G will be carried. Two bids were ident-
ical, one bid was slightly higher. Added
together, all three bids totalled 2.78%
above the reserve price.

And, of course, the three men from
AIS, Dtac and TrueMove dismissed

speculation there was any hint of col-
lusion on the bids. It was only by the
wildest accidental coincidence that
each man got exactly what he wanted
at the lowest price imaginable. Smiles
all around.

That is not really an exaggeration.
Despite the criticism (see below), the
Big Three are finally going to bring

Thailand into the 21st century of tele-

coms.

What 3G has delivered to con-
sumers and businesses around the
world — and in Laos and Cambodia
— is pretty amazing stuff. It is what

Thais have lost out on for years

because of in-fighting, jealousy and
timorous government.

For certain, the Big Three are
delighted to pay less than 15 billion
baht each for a sweetheart three-part
semi-monopoly on high-speed phone
operations for 15 years. And 3G users
are almost certain to be just as
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True CEO '
Suphachai
hearavanont.

delighted with what the technology
delivers.

So what’s the problem, and why
are the courts so busy considering
challenges to the auction and its
result?

Supa Piyajitti, deputy permanent
secretary for finance and chairwoman
of the e-auction committee put it
into words. In a letter to the NBTC,
copied to the National Anti-
Corruption Commission, Ms Supa
wrote carefully but clearly: “There
was no real price competition.”

She maintained, and critics and
analysts agreed, that the 3G auction
amounted to a sweetheart deal. There
should have been fewer licences than
bidders to encourage actual bidding,
and the reserve price was ridiculously
low.

Ms Supa has no power in the matter
and the NBTC was quick to note that.
The commission whipped off a deroga-
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tory letter to Ms Supa’s boss, claiming
that her interviews may have misled
the public into believing the NBTC broke
the law. Of course, Ms Supa said the
law-breakers may be on the other side.

In other words, if you have enjoyed
the lack of action on 3G technology
so far, it's possible you ain’t seen
nothin’ yet.

This issue will continue to take
up the time and attention of judges
of the constitution and administrative
ourts. Criminal lawsuits are certain
to be filed, and anti-corruption
groups will weigh in.

It now seems unlikely that any of
this will actually stop or even signif-
icantly delay the rollout of 3G service
— although heavyweight critics of
the NBTC will try hard. Finally, it
seems, we have an answer to the
Shakespearean query: 3G or not 3G?
But there are likely to be political
casualties in the coming months.
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THE WEEK AHEAD

MONDAY

The incredible suspense is over for 69
million Thais today, as the National
Broadcasting and Telecommunications
Commission (NBTC) announces the
winners of the 3G auction. (Spoiler alert:)
AIS, Dtac and True Move won the auction.
Sixty-nine million Thais lost money on
the auction. The NBTC, however, also
won the auction, scooping up more
billions in cash at one time than anyone
could imagine.

What could be the world’s largest (and
cheapest) vegetarian buffet will bring
the vegetarian festival to a close today
in Takua Padistrictof Phangnga, just
above Phuket. The Im Boon Im Jae
buffet costs nine baht—actually, a
donation for the Chinese shrines. Takua
Paisaboutanhour’s drive northeast
of Phuket airport.

TUESDAY

Finally, the nation receives a well-
deserved holiday, after the long drought
and the grating necessity of having to
work, be schooled, etc.

Chulalongkorn Day morning can be
taken up, ifyou choose, watching the
final official debate of the US election
campaign. It takes place at 8am between
President Barack Obama and the
candidate, Mitt Romney, who hopes to
beat him in the Nov 6 vote, and replace
himin 110 days. The event will last 90
minutes and deal entirely with foreign
policy. Don’texpect to hear the word
“Thailand” —which is probably a good
thing.

Apple is hosting one of those mysterious
“events’’ this evening, in San Francisco.
Some people arewondering what the
mysterious photo op and media gathering
will be about. Others are eager to see

the secretiPad mini table, the so-called
killer device that will render Kindle and
Google helpless and penniless.

WEDNESDAY

The Bhumjaithai Party meets today,
ostensibly to pick anewleader —butin
fact just to anoint one. Butwhen Anuthin
Charnvirakul is named, itwill symbolise
anew beginning of sorts. First, out with
the old: Mr Anuthin’s father Chavarat,
who resigned as party leader. More
importantly, the true controller of
Bhumijaithai, Newin Chidchob, will
officially throw off the party trappings
and “‘retire” to his football fetish. It
provides a chance to move the party out
of Buri Ram, and to become areal party
instead of a personality cult.

The parliamentary committee on the
development of politics, mass media
and public participation has invited
Channel 3 newscaster and money
machine Sorayuth Suthassanachinda to
toddle along for achatabout
embezzlement this morning. That raises
an urgent question: How did Democrat
list-MP Watchara Petchthong think up
apolitical committee called development
of politics, mass media and public
participation— and whatdoesitdo?
Sorayuthis entitled to commenton
whether he will botherwith the invitation.
Hehas not been too congenial in public
since the affair surfaced.

THURSDAY

“‘Senior officials” from Asean will begin
aretreatin Thailand today, with
counterparts from China. The Asean
participants aim to convince China to
abandonits stubborn and often hostile
view aboutdisputes in the South China
Sea. Thailand in particular, as host, is

looking for some sign from Beijing that
itwill compromise, or atleastlay off the
tough and sometimes scary war talk.
The eight-day Women’s Twenty20 Asia
Cup 2012 gets down to play in Guangzhou
today. Of course Thailand is sending a
team, proving once again the popularity
of cricket in this country.

Thelong nightmare of a city withouta
newmall opening ends this morning.
The City Rich complex will open its doors
to give Bangkok’s long-suffering,
cramped fashion shoppers their first
chance to buy fashion products at
Pratunam since, well, yesterday.

FRIDAY

The Bank of Thailand will explain details
of why it expects exports to tank even
more next year than now. Last week, the
central bank, out of the blue, cutits
prime interest rate by 0.25% — the day

after bank governor Prasarn
Trairatvorakul laughed off the move as
entirely unnecessary. Weak global
demand apparently trumped the
governor’s confidence; today we will find
outwhy.

SATURDAY

Prime Minister Yingluck Shinawatra
heads for Vietnam today for wide-
ranging talks.

She will be the first foreign visitor to sit
down with Vietnamese counterpart
Nguyen Tan Dungsince Mr Dung
escaped a serious career threat from
the politburo —whichrebuked him
forcorruption and economic
incompetence. MsYingluckhas along
list of topics to discuss with Mr Dung,
ranging from bilateral trade to regional
security and construction of the Dawei
deepwater port in Myanmar.
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permanent secrefary, Commerce
THEY SAID IT Ministry, gives full support to
rice-buying project.

“PLEASE LOVE THE NATION.”  “WE WILL SUPPORT ALL
ol FORMS OF RECONCILIATION

Council president, says love

fnn:ngztti;rfl reconciliation are AND WII.I. NOT BECUME
PART OF A CONFLICT.”
“WE ARE LIKE BROTHERS.” Anuthin Charnvirakul, on being

selected as new leader of the
Lt Gen Paradom Pattanathabutr, pro-Newin Chidchob Bhumjaithai
new chief of the National Security Party.
Council, on his relationship with
ex-premier Thaksin Shinawatra.

“GRAFT MONEY . . . IS

“IT'S THE MOST RIDICULOUS ~ TRANSFERRED OUT OF

AUCTION IN THE WORLD.” ~ THE COUNTRY THROUGH

peere TUROPERATORSAND
GOLD TRADERS.”

"WE EXPECT AND ARE READY MongkqutSuRsin’rharanon, antr

corruption campaigner, claims

FOR SOME HARSH CRITICISM.”  polticians have takendbilions

from public projects.
Settapong Malisuwan, head of
the telecoms committee, NBTC.

“IT'S PAINFUL. 1AM
“THENBTC IS CAST FULL OF SORROW.”
IN A NEGATWE I_IGHT" Prince Sisowath Thomico, aide

to Norodom Sihanouk,
Supinya Klangnarong, announcing the death of the
commissioner, argues to delay ex-kingin Beijing.
and debate the 3G auction.

“ “SHE WAS THE PILLAR
THE PROGRAMME FOCUSES OF OUR FAMILY "

ON THE WELL-BEING OF THE .., v s
MAJORITY OF THAI PEOPLE.”  former Ovationsinger Petchara,

found hanged in her US garage.
Vatchari Vimooktayon, new
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