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NBTC

lls

capping o
spectrum

Move to spur rivalry
would hit DTAC hard

KOMSAN TORTERMVASANA
SRISAMORN PHOOSUPHANUSORN

The national telecom regulator plans to
cap the maximum spectrum each opera-
tor may have at 60 megahertz, including
for the fourth-generation (4G) frequen-
cies to be auctioned this year.

The moveisaimed atopening the local
mobile market to new entrants to promote
competition, preventing a single operator
from holding excess spectrum assets.

If applied, the spectrum cap rule is
expected to hit Total Access Communi-
cation (DTAC) hardest, as the country’s
second-largest mobile opera-
tor has the largest amount of
bandwidth with 75 MHz on
various frequencies.

“A cap is needed to strike
a balance between increasing
existing coverage in markets
dominated by strong incum-
bents and openingthose same
markets for new entrants to
increase competition,” said
Takorn Tantasith, secretary-
general of the National Broad-
casting and Telecommunica-
tions Commission (NBTC).

Sigve Brekke, head of Telenor Group's
Asla operations, said the spectrum cap
should apply to only licence-based spec-
trum, not frequencies under conces-
sion regimes.

DTAC holds 50 MHz of bandwidth on
the 1800-MHz spectrum, 25 Mhz of which
are unused. Its concession with CAT Tel-
ecom is due to expire in 2018,

Takorn: Aim to open
market to newcomers

The company also holds 15 MHz
on the 2100-MHz spectrum under the
NBTC’s licensing regime, plus another
10 MHz of bandwidth on the 850-MHz
spectrum under another contract with
the state-owned enterprise.

“The cap cannot apply to all types
of frequencies. Our existing 60 MHz of
bandwidth is under a concession con-
tract, and CAT is the spectrum owner, not
DTAC," said Mr Brekke, who will become
Telenor’s president and chief executive
onAugl7.

Mr Takorn insisted the spectrum cap
would only apply to telecom frequencies
in the first stage, including those either
under concessions or the licence system.

He said the NBTC plans to add the
spectrum cap details to its draft auc-
tion designs for 4G spectrum auctions,
scheduled to take place in November and
December. Details of the spectrum cap
would be proposed for consideration to
the NBTC's telecom committee ata meet-
ing on Wednesday.

Mr Takorn said a single telecom opera-
tor with over 60 MHz bandwidth could
still participate in the 4G auctions, buta
winning bidder must return any excess
amount of old bandwidth if its overall
spectrum hold exceeds 60 MHz.
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Col Settapong Malisuwan, chairman
of NBTC's telecom committee, supports
the spectrum cap rule for this year’s
4G auctions.

The cap would cover telecom frequen-
cies including 470-, 800-, 900-, 1800-,
1900-, 2100-, 2300- and 2600-MHz.

Col Settapong sald the
spectrum cap is widely
applied by many regula-
tors globally, especially in
Europe, where it is capped
at 90 MHz bandwidth.

Mr Takorn said DTAC
failed to commit to the
NBTC’s proposal that the
company return its unused
bandwidth of 5 MHz on the
1800-MHz spectrum for 4G
auctions without conditions
of compensation.

The unused block would increase the
total bandwidth to be auctioned off to
30 MHz, which can be split into two
slots of 15 MHz to maximise use of
the frequency.

In exchange for retuming the band-
width, Mr Takorn said DTAC wanted the
regulator to split the 30 MHz of band-
width into three slots for auction, con-
taining 10 MHz each on the 1800-
MHz spectrum.

The NBTC initially plans to allocate
four licences for the 4G spectrum auc-
tions including two comprising12.5 MHz
of bandwidth each on the 1800-MHz
spectrum and another two licences of
10 MHz each on the 900-MHz spectrum.

The auction for the 1800-MHz spec-
trum will take place in November, while
the 900-MHz auction is scheduled
for December.

“A change in the amount of spectrum
for auctions will cause 4G auctions to be
delayed further;,” said Mr Takorn.

“DTAC’s request is unacceptable. It
also shows the insincerity of the com-
pany,” he said.
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MERS AND AIR
CONGERNS PU

MARKET MONITOR

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

Recap: Stock markets around the
world rallied last week after the US
Federal Reserve signalled that interest
rates would rise more slowly than
expected. However, the SET slid
back below 1,500, led by tourism and
aviation stocks, as Thailand reported
its first case of Mers, and the Inter-
national Civil Aviation Organization
(ICAOQ) red-flagged the country for
failing to address safety issues.

The SET Index moved in a range of
1,488.07 and 1,518.44 points, before
closing at 1,491.46, down 1.1% from
1,508.23 the previous Friday, in mod-
erate trade worth 35.93 billion baht a
day on average.

Foreign investors were net sellers of
2.05 billion baht and brokers sold 1.34
billion. Institutional investors were net
buyers of 3.44 billion and retail inves-
tors were net buyers of 6.83 million.

Big movers: Top loser CHUO shed
16. 7% to 8.50 baht and top gainer
UMS rose 25% to 10 baht. TPIPL led in
volume, down 0.7% to 2.90 baht. Lead-
ing in value were AOT, down 6.45% to
290 baht; JAS, down 3.2% to 6.05 baht;
and PTT, up 4.4% to 354 baht.

Newsmakers: The Federal Reserve
signalled that it would raise interest
rates, possibly in September, if the
labour market continues to improve.
However, chairwoman Janet Yellen
indicated that the pace of increases
this year and next would be moderate.
The central bank also revised down its
2015 GDP growth forecast to between
1.8% and 2.0% from an earlier predic-
tion of 2.3% to 2.7%.

M Japan’s export growth slowed for
a second straight month in May, with
weak external demand now threaten-
ing to erode economic growth. Exports
grew 2.4% year-on-year in May, com-
pared with an 8% rise in April.

B German Chancellor Angela
Merkel said a deal between Greece
and its creditors was still possible if

OAFETY
oH DOWNSET

Athens showed the necessary will,
as euro zone leaders prepared for a
make-or-break summit today.

B The Bank of Thailand cut its 2015
growth projection to 3% from 3.8% on
weak exports but revised up its 2016
projection to 4.1% from 3.9%.

E Finance Minister MR Pridi-
yathorn Devakula believes the Thai
economy should pick up starting
from September following a one-year
downward correction. He said the cor-
rection was necessary in light of the
previous government’s market-dis-
torting policies, such as the first-time
car buyer scheme, which were bad for
sustainable growth.

m Thai officials and airline execu-
tives said the red flag imposed by the
International Civil Aviation Organi-
zation (ICAO) could result in more
countries limiting or even banning
flights operated by Thai-registered
airlines. The European Aviation Safety
Agency (EASA) plans to clarify its
stand on Thursday. The ICAO flagged
Thailand for failing to address regula-
tory and safety concerns, some of
which it has been warning successive
governments about for more than
adecade.

B The Tourism Authority of Thai-
land (TAT) will focus its 2016 market-
ing plan on promoting domestic
tourism, noting that cheap overseas
flights could be prompting more local
people to travel abroad.

M A 75-year-old man from Oman
tested positive for the Middle East
Respiratory Syndrome (Mers) and has
now been quarantined. Authorities
are also monitoring 59 people sus-
pected of coming into contact with the
patient during and after his journey
to Thailand.

B The Transport Ministry is speed-
ing up work on the Bangkok-Hua Hin
and Bangkok-Pattaya high-speed rail
projects, hoping to start construction
by mid-2016.

mThailand has signed an agree-
ment to borrow 10.7 billion baht from
the Japanese government to build
the Bang Sue-Rangsit section of the
Red Line rail route, with a preferen-
tial 0.40% annual interest rate and a
repayment period of 20 years, with a
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six-year principal grace period. With
no procurement restrictions, Thailand
can buy materials, equipment and
services from any country so long as it
uses an international auction.

EThe Agriculture Ministry has cut
its agricultural GDP growth forecast to
1.4% this year, from an earlier range of
2.5% to 3%, blaming dry conditions.

m Disposable water levels at nine
dams have dropped below 10% of
their capacity, reflecting the severity of
the current dry spell. Authorities have
asked farmers in the Chao Phraya
Basin to postpone growing rice until
late July.

®m Pornchai Rujiprapa, the informa-
tion and communication technology
minister, says he fully supports the
offer by DTAC to return its unused five
MHz of the 1,800-MHz band for the
4G auction but added that it should
receive compensation from regulators.
The ministry and CAT Telecom are
now lobbying the NBTC to delay the
4G auction until a new draft NBTC bill
is complete.

® A dozen members of the National
Reform Council have called for
casinos to be legalised in Thailand,
citing potential economic gains. They
have found an ally in the national
police chief, who will be retiring
in September.

BWHA Corp Plc is negotiating with
a Vietnamese company for a joint
venture to expand the logistics and
warehouse business in southern Viet-
nam. WHA aims to tap the potential
of the Asean Economic Community
and become the biggest build-to-suit
warehouse operator in the region.

Coming up this week: Thailand
automobile sales data for May will be
released today.

B US home sales and durable goods
orders for May are due tomorrow,
along with the manufacturing PIM
for China and composite PMI for the
€uro zone.

mThe final first-quarter US GDP
figure and Thai trade data for May will
be released on Thursday.

Stocks to watch: Finansia Syrus
Securities recommends avoiding
tourism-related stocks in the short
term given concerns about Mers.
Tisco Securities recommends stocks
that will be targeted for quarter-end
window dressing, such as ADVANC,
BEAUTY, HMPRO, MAJOR and PS.
Also recommended are stocks with an
improved Q2 profit outlook including
BJCHI and MTLS, and shippers PSL
and TTA on improving freight rates. As
well, the broker recommends stocks
that will gain from state investment
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projects — SCC, TPLPL, INTUCH,
TRUE, KBANK and MTLS — and
stocks that offer interim dividends,
including ADVANC, ASP, INTUCH,
MODERN and SPALL

Technical view: Krungsri Secu-
rities puts support at 1,480 points
with resistance at 1,535. Bualuang
Securities pegs support at 1,460 and
resistance at 1,520.
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Telecom watchdog considers limiting
spectrum ownership of operators

USANEE MONGKOLPORN
THE NATION

THE National Broadcasting
and Telecommunications Com-
mission’s telecom committee will
convene on Wednesday to discuss
a proposal to cap the maximum
spectrum amount each telecom
operator can own at 60MHz band-
width.

According to NBTC secretary-
general Takorn Tantasith, the
NBTC office will submit the pro-
posal for the committee’s consider-
ation as part of the watchdog’s plan
to auction 1800MHz and 900MHz
spectrum licences this year.

Currently, DTAC (Total Access
Communication) owns the most
bandwidth at 75MHz, of which
15MHz is on 2.1GHz, 50MHz on
1800MHz and 10MHz on
800MHz. Its concession is due to
expire in 2018.

Advanced Info Service holds

32.5MHz bandwidth, of which
15MHz is on 2.1GHz and 17.5MHz
is on 9OOMHz. Its 900MHz con-
cession will expire this September.

True Corp holds 15MHz band-
width on 2.1GHz.

Takorn said the NBTC office
would propose to the committee to
setthe maximum spectrum owner-
ship of each telecom operator at
60MHz bandwidth.

Those owning 60MHz of spec-
trum bandwidth will be allowed to
bid for additional spectrum
licences. However, if they win bands
they would have to transfer their
existing spectra to the NBTC in an
amount equal to what they
clinched.

There will be four licences up for
auction —two 12.5 megahertzband-
width on the 1,800MHz spectrum
and two 10MHz bandwidth on the
900MHz spectrum.

Thetwo 12.5MHzbandwidth on
the 1800MHz had been held by
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TrueMove and Digital Phone Co.

The NBTC will hold the
1,800MHz auction in November,
and take bids for the two 900MHz
licences in December.

DTAC recently proposed to
transfer 5SMHz bandwidth of its
1800MHz tothe NBTCforauction.
If the NBTC accepts the proposal,
it would have a total of 30MHz
bandwidth of 1800MHz to auction,
versus 25MHz bandwidth in the
original plan.

But DTAC will only transfer the
bandwidth on the condition that
the NBTC splits the 30MHz band-
width into three licences of 10MHz
bandwidth each.

Takorn questioned DTACtrying
toimpose a condition onthe watch-
dog.

If the NBTC agrees to the
request, itmight attract public crit-
icism and pave the way for the three
major telecom operators to easily
grab the licences.
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