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Headline: ISPs condemn licence fee
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PRValue (x3): 101,655

Clip: Full Color

ISPs condemn licence fee

SUCHIT LEESA-NGUANSUK

Major internet service providers are call-
ing on the National Broadcasting and
Telecommunications Commission to
review its new licence fee model in order
not to deter broadband industry growth.

The new revenue-sharing system, to
take effect next year, will inevitably raise
the financial burden on broadband ser-
vice providers, which will ultimately have
to pass it on to consumers.

The NBTC'’s licence fee for ISPs will
change to 2% of total revenue from a
fixed payment of 250,000 baht a year.

The regulator in May also imposed a
universal service obligation fee, requiring
ISPs to pay 3.75% of total revenue each
year to support access to telecom services
in remote, unprofitable areas where ISPs
will not normally invest in infrastructure.

“The new measure may slow down
the growth of the country’s broadband
penetration. It will also impede ISPs’
ability to provide higher speeds,” said
Non Ingkutanon, True Corporation’s
general manager for wireline broadband
service.

True expects 12 billion baht in broad-
band revenue this year, but under the
new payment structure the company
may have to pay 240 million baht to the
NBTC, 1,000 times more than under the
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existing model, said Mr Non.

Anan Kaewruamwong, chairman of
the Thailand ISP Association, said the
new payment formula will directly affect
large ISPs such as True, TOT and Triple
T Broadband.

Mr Non said True expects to gain half
of all new broadband subscribers this
year or 250,000 users.

The firm added 130,000 customers in
the first half of this year, bringing its
total to 1.47 million.

Mr Non said the local fixed-line broad-
band market looks strong this year,
expecting 20% growth instead of the
10-15% of recent years.

As of June, 5% of the total population
had broadband access.

Even with the advent of third-
generation (3G) wireless broadband ser-
vice, Mr Non said fixed broadband will
continue to grow for at least the next
five years, driven by increasing demand
for video streaming.

True has invested in technology to
provide high-speed data service over
cable. “This lets us provide 10-100 Mbps
to users compared with an average 3G
speed of 2-3 Mbps,” said Mr Non.

He reckons Thailand’s fixed broad-
band could eventually reach half of all
households, up from the current 17.5%
of 20 million households.
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Radio/TV licence fees up for debate

1~ USANEE MONGKOLPORN
'IHENA'I‘ION

The bmadcastmg regulator will today consider draft radio and TV
licence fees as part of its plan to award the licences this year.

Natee Sukonrat, chairman of the National Broadcasting and =~
Telecommunications Commission's broadcasting committee, said yes-
terday that the proposed tariff would be put to a public hearing after
the NBTC's approval.

The annual fee for all broadcasters will be a flat 2 per cent of gross
revenue. This already includes the fee for spectrum use, he said.

Thawatchai Jittrapanun, another member of the broadcasting
committee, said it was calculating the reference price for awarding
broadcasting frequencies. It might not be as high as many worried
parties have predicted, he said.

The broadcasting committee expects to be ready by October to
grant cable, satellite and pay TV licences as well as digital TV
licences for public'use. Digital TV licences for commercial use would
follow early next year.

The three proposed terrestrial digital TV regulations for switching
from analog to digital, controlling set-top boxes and setting techni-
cal standards will all undergo hearings soon.

The three classes of broadcasting licences were also puhllshed in
the Royal Gazette for facility providers, service providers and net-
work providers. All three classes can provide services ranging from
digital to cable and satellite TV.

The commiittee is also drafting a plan to allocate TV channels,
including public and commercial digital TV channels. It has hired
the International Telecommunication Union to evaluate radio and TV
frequencies befare the regulator grants broadcasting licences.
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2.1GHZ-3G AUCTION

OUTLAY WON'T HIT FIRMS' RATINGS

AlS, DTAC can absorb impact: Fitch

SIRIVISH TOOMGUM

THENATION
he upcoming auction for the
I 2.1-gigahertzspéctrum and the
subsequent capital expenditure
to establish a third-generation cellu-
lar network are unlikely to affect the
credit ratings of Advanced Info
Service (AIS; “BBB+"/stable) and
Total Access Communication (DTAC;

“BBB-"/stable), according to Fitch '%ﬁtfrcmlowerregtﬂatorycostsunder‘

‘the NBTC licence regime in the long
run after the large subscriber base

Ratings’ report on “Thai Telecoms -
3G Spectrum Auction”.
While the financial leverage for the

NBTC s set to auction the spectrum
by mid-October. There are expected
tobeonlythreebidders - AIS, DTAC
and True Corp.

Fitch expects: intense competmon
among the bid winners to woo exist-
ing and new subscribers to the 3G
regime quickly. Their marketing
expenses are likely to increase
because of promotional activity,
while operating costs could rise in
Hinewith anincrease in network cap-
ital expenditure. But they could ben-

sector will rise, Fitch believes that the {1/

Kingdom’s two largest operators have h
sufficient ratings headroom to absorb #in

the impact of significant negative free

cash flow.
The National Broadcasting and
Telecommunications Commission

(NBTC) will consider the revised final
draft ofthe 3G licensing terms and con-

ditions today. The majority of the 11

membersareexpectedtovotetoapprove
the draft, which will see the auction of
nine slots of 5 megahertz bandwidth of
the 2.1GHz spectnun.‘

Each slot features a reserve price of
Bt4.5billion. Each bidder can bid for
a maximum 15MHz, down from
20MHz in the original draft. The

and financial leverage for the major
telecom operators overthe nextthree
, but that this was manageable
or AIS and DTAC thanks to their
solid operating cash flow. Their fund
flows from operations-adjusted net
leverageratioarenowbelow 1.5 times
and 2.5 times respectively.

AIS reportedly plans to invest
aboutBt50 billionin its network from
2013-2015 orabout Bt16.7billion per
annum, while Fitch estimates DTAC
willinvest about Bt30 billion or Bt10
billion per annum. This is signifi-
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5 - Thailand; said yesterday tlfafﬁm
d ‘Ieadto anincrease in netdebt

cantly higher than the average capex
over the past three years of Bt6.9 bil-
lion for AIS and Bt5.2 billion for
DTAC.

AIS, DTAC and True Group
launched 3G service many years ago
on their existing spectra - 900MHz
for AIS and 850MHz for DTAC -
with about 4 million customers com-
bined.

The number of 3G subscribers is
expected to grow by 35 per cent on
a compound annual growth rate
(CAGR) basis in the next five years
to 19 million, according to
PricewaterhouseCoopers'newtele-
com publication series on the
Southeast Asia region.

Nattaporn Phan-Udom, part-

ner and leader of PwC's technolo-.

gy, infocomm and entert
and media (TICE) praciﬁlce in
]
included the 3G customer num-
bers in any spectra here.

She added that the 2.1GHz-3G
bid winners would quickly seek part-
ners from other sectors to provide
content and applications jointly.
Many Thai consumers are already
3G-literateand thereishigh demand
for the service.

The country’s economy will be
another key driver of 3G business
growth.Sheaddedthatonechallenge
for the NBTC was to regulate the 3G

market strictly to ensure fair service

fees for consumers.
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The vernacular Daily News newspaper on
August 13 reported the alarming news of
the latest move by the broadcasting regu-
lator to “improve” the country's notorious
soap operas,

Thais and even some foreigners who
have been here long enough know how
many of these popular TV melodramas
are “‘committed” to over-dramatisation
and stereotyping of characters,

Jealousy, class discrimination, chau-
vinism, exaltation of wealth and power,
violence, typecasting and reinforcement
of prejudices against people like house-
maids, ethnic minorities and transvestites
prevail in these television series. In recur-
ring soap storylines, protagonists often
can't seem to do anything wrong even
when they commit some wrongs.

While | admit that a good number of
these soaps exert a negative influence on
some viewers, the cost of trying to socially
reengineer - known in Thai as jad
rabiab, or making things organised and
putting things in order - may do more to
harm Thailand in the long run.

Daily News quoted Supinya
Klangnarong, a member of the National
Broadcasting and Telecommunications
Commission (NBTC), as saying guidelines
will be issued to TV and radio producers
addressing the negative aspects of Thai
soaps in the hope that the industry can
regulate itself. While such a code of ethics
will be non-binding, a warning will have
been given and the future granting or
renewal of permits by the NBTC to pro-

riduce TV :and radio contentwill be condi-
..tional onja review.of soap-opera content, |
she said. | |

Supinya, who chairs the committee for
the promotion of self-regulation, was
$uoted as saying that she is aware that

hai soap operas are like sweets.
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“The more you eat the more delicious
they become. But if you eat them every-
day you will become fat. So [the chal-
lenge] is how to imbue Thai soaps with
morality that will cultivate the hearts of
viewers."

While | share Supinya's concerns, | do
not think this semi-coercive approach

being taken by the NBTC will be beneficial

to Thai society in the long haul.

Direct or indirect censorship, as well
as the social engineering of soap opera
content, is based on the belief that people
as viewers and readers are not mature
enough to be able to tell right from wrong
and may emulate bad examples that
appear on the screen. ‘

The NBTC and people like Supinya,a
former free-media advocate, should
recognise that the responsibility to
analyse and be responsible for exposure
to possible negative media content should
not be taken away from the public and
entrusted to the nanny state. In the short
run, such a policy may reduice negative
imitations of “bad” characters portrayed
by soaps, but in the long run, it will induce
more immaturity among viewers and the
public as they, willingly or not, concede
more of their personal responsibility to
judge things by themselves and pass this
very crucial element and responsibility in
a democratic society to the nanny state.

Instead of encouraging greater media
literacy, the NBTC is apparently seeking to
mould Thai soaps into moralistic tales
“friendly” to children and adults, but at
the high price of taking away the people's
right to analyse and judge things by them-
selves.

Another parallel is how authorities
here try to ban the sale of alcohol within a
certain proximity to universities because

they're concerned that students will
' become alcoholics, while at Oxbridge,

each college has a wine cellar on campus
selling booze at subsidised prices.

This writer can't help but wonder if
Thailand will really become a “good" soci-
ety if all TV stations air moralistic soap
operas, along with religious programmes
and mini-dramas extolling the virtues of
the monarchy.

[Perhaps it depends on how you define
a “good” society. | am concerned, howev-
er, that people will become increasingly
unable to shoulder responsibility and
apply common sense by themselves -
and this can't be good.

PRAVIT ROJANAPHRUK
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