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NBTC will raise reserve price for 900-MHz licence

KOMSAN TORTERMVASANA

The national telecom regulator plans to
increase the reserve price for a 900-mega-
hertz licence to 12.9 billion baht or 80% of
the estimated real spectrum value.

The increase came after facing heavy
criticism from academics and consumer
protection groups, pointing out that the
current reserve price was too low.,

Thereserve price for a300-MHz licence
was initially set at 11.3 billion baht, repre-
senting 70% of the spectrum value.

Col Settapong Malisuwan, vice-chair-
man of the National Broadcasting and Tel-
ecommunications Commission (NBTC),
said the telecom committee would raise
the new reserve price propaosal for approval
ata meeting next month before submitting
it to the NBTC's board for endorsement.

The regulator is now holding public
hearings for the draft auction designs on
the 900-MHz spectrum.

The last one is scheduled to be held in
Khon Kaen on Aug 31.

Col Settapong said an exact date for the

auctions of the 900-MHz spectrum had yet
to be set but would be Nov 10,11 or 12.

“We'll decide the date for the 900-MHz
auctions within a month after the public
hearings end,” he said.

Col Settapong said the board yester-
day also approved the final draft auction
designs for the two licences of the 1800-
MHz spectrum scheduled to take place on
Novll.

The NBTC made changes to some key
details of the planned fourth-generation
(4G) auction for the 1800-MHz spectrum.

The changes include an increase in
the amount of bandwidth for a 1800-MHz
licence to 15 MHz, up from 12.5 MHz.

The reserve price for an 1800-MHz
licence will increase to 15.9 billion baht
from 13.9 billion.

The reserve price represents 80% of
the estimated real spectrum value, up
from 70%.

In addition, the duration of a licence’s
term will be reduced to 18 years from 19
years, Col Settapong said.

The winners of the 1800-MHz licences
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will also have to roll out their 4G networks
to cover half ofthe population within eight
vears, up from 40% within four years.

Col Settapong also said the NBTC finally
decided to remove the spectrum-owner-
ship cap from the auction rules after facing
strong criticism from industry veterans.

The cap removal follows an agreement
proposed by Total Access Communication
Plc to return its unused 5 MHz of band-
width on the 1800-MHz spectrum to the
regulator for auction without any condi-
tions, he said.
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Bidders for
1800MHz to be
invited soon

USANEE MONGKOLPORN
THE NATION

THE NATIONAL Broadcasting
and Telecommunications
Commission (NBTC) will start
inviting interested companies on
August 28 to bid for two telecom
licences on the 1800-megahertz
spectrum.

They can submitbid documents
on September 30.

The NBTC board approved the
rulesforthe 1800MHzlicenceauc-
tion yesterday. It will call the bids
on November 11 and issue the
licences on November 20 and 21.

“We expect that the bid winners
willbeableto start offering 4G serv-
ice in February next year,” NBTC
secretary-general Takorn Tantasith
said yesterday.

As things currently stand, the
NBTC will auction a total of
30MHz bandwidth on the
1800MHz spectrum, two licences
for 15MHz each. The minimum
starting bid is Bt15.912 billion,
equivalent to 80 per cent of the full
assessed value.
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The commission originally
planned to auction a total of
25MHz for the two licences,
12.5MHz each. But CAT Telecom
and Total Access Communication
(DTACQC)jointlyagreed tohand over
5MHz of the latter’s part of
1,800MHztothe NBTC forauction

v September 25. This will enable
the NBTC to auction a total of
30MHz.

If CAT and DTAC fail to hand
over the bandwidth on schedule,
the NBTC will go back to the orig-
inal plan ofauctioning two licences
with 12.5MHz each at a minimum
starting bid of Bt13.26 billion.

If there are only two qualified
bidders, the NBTC will raise the
minimum to Bt19.89 billion or 100
per cent of the full value in the case
of auctioning a licence for 15MHz,
and to Bt16.575 billion in the case
ofauctioningalicencefor12.5MHz.

At least four companies have
announced that they will join the
bidding: Advanced Info Service,
DTAC, True Corp and Jasmine
International.

A clause in the original draft of
the auction rules for a spectrum-
ownership cap has been removed
from the final version. It would have
capped the total spectrum band-
width each ofthetelecom operators
could hold after the November auc-
tion at 60MHz. Takorn said this
provision was removed to avoid the
possibility of legal action.
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