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True suggests NBTC should lower 3G bid reserve price

KOMSAN TORTERMVASANA

True Corporation is calling on the
National Broadcasting and Telecommu-
nications Commission (NBTC) to lower
the reserve price for auctioning the third-
generation (3G) spectrum in order to
support Thai mobile companies.

As the sole wholly Thai-owned mobile
operator, a cheaper reserve price and
relaxed payment terms will encourage
it to fight with foreign-based mobile
operators, said Noppadol Dej-udom,
True’s chief finance officer.

He was apparently referring to mobile
leader Advanced Info Service, which is
controlled by Singapore’s Temasek and
Singapore Telecom, and second-ranked
operator Total Access Communication
(DTAC), which is controlled by Telenor
of Norway.

The NBTC has set a reserve price for
the 3G licencing auction on the
2100-megahertz spectrum at 4.5 billion
baht for each 5-MHzslot. The auction is
preliminarily expected to be sometime
in October.

The winning bidders must pay half of
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the licence costs to the NBTC within 45
days after the auction.

Mr Noppadol said the NBTC should
learn the past lesson from the previous
information memorandum (IM) for 3G
auctions from the the now-defunct
National Telecommunications Commis-
siomn.

He spoke yesterday at a public con-
sultation about 3G auction terms, with
almost 200 participants attending the
event.

Under the IM, bidders have to place
cash of 1.35 billion baht as a minimum

guarantee before they can join the auc-
tion.

The auction will offer nine slots on
the spectrum, each containing 5 MHz
of bandwidth. The event will feature
simultaneous ascending-bid auctions.
Each participant can gather a maximum
bandwidth of 20 MHz.

Somprasong Boonyachai, executive
chairman of Advanced Info Service, said
the company recently sent the NBTC a
proposal to reduce the spectrum cap
for auction from a bandwidth to 15MHz
of 20MHz.
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DTAC

FOUNDER BOONCHAI'S FAMILY BOOSTS STAKE

Move aimed at quelling concerns over
foreign dominance ahead of 3G bid

USANEE MONGKOLPORN
THENATION

otal Access Communication

(DTAC) founder Boonchai

Bencharongkul and his fami-
ly appear to have raised their stakein
DTAC as part of the second-largest
cellular operator’s efforts to address
concerns about foreign dominance
in the company as it prepares to bid
for a slot in the 2.1GHz spectrum.

In a filing to the Office of the
Securities and Exchange Com-
mission on July 20, DTAC outlined
anew shareho]dlng structure in its
sharcholder Thai Telco Holdings.
BCTN Holding now owns 51 per
cent in Thai Telco, while Telenor
South East Asia owns 49 per cent.
Telenor is DTAC's Norwegian
strategic partner.

BCTN Holding is 51-per-cent-
owned by BCTN Innovation, while
Telenor South East owns the rest.
BCTN Innovation is 51-per-cent-
owned by BCH Holding - founded in
April with three directors, Boonchai
and his family members Vichai and
Somchai - while Télenor South East
owns 49 per cent,

Boonchai, who also serves as
DTAC chairman, could not be
reached for comment, while Sigve
Brekke, head of Telenor Asia and a
DTAC board member, declined to
comment on the matter.

A telecom analyst said that based
on D'TAC’sshare price, thisdeal could
be worth Bt17 billion. However, the
actual value could not be worked out
as Thai Telco is not a listed firm.
DTAC's share price closed at Bt78.50
last Friday, down 0.32 per cent.

Telenor Asia, a unit of Norway's
Telenor, owns 42,61 per cent in
DTAC, while Thai Telco owns 22.85
per cent. Previously, Telenor owned
49 per centin Thai Telco, while Borelo
owned 31.2 per cent and Boonchai
owned 9.9 per cent.

The Bencharongkul family, which
founded United Communication
Industry Ple (Ucom), parent of
DTAC, sold its combined 40 per cent
controlling stake worth Bt9.2 billion !
in Ucom to Thai Telcoin 2005, paving
the way for Telenor to assume greater
control of DTAC.

The National Broadcasting and
Telecommunications Commission
(NBTC) will hold bidding on the
2.1GHz spectrum in October. To be
eligible, bidders must be Thai enti-
tiesand complywith related Thailaw,
including NBTC's regulations pre-
venting foreign dominance of the
telecom sector.

The telecom industry source’

added that Telenor is removing an
possible risks and uncertainties that
could affect DTACs planto bidforthe
spectrum.

An NBTC source said some par-
ties might seek to mount alegal chal-
lenge against the doubtful legal sta-
tus of bid winners after the auction.
Many attendants at the NBTC pub-
lichearinglastweekon thedraftspec-
trum-licensing termsand conditions
urged the watchdog to make sure that
all bidders comply with related law
and regulations.

The Commerce Ministry’s
Department of Business Develop-
ment in July last year passed the
results of its preliminary probe into
whether DTAC was breaching the
Foreign Business Act (FBA) on to
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police for further mvestlgatlon The
de artment has taken the view that
ough its probe indicated that all
financial support for Thai investors
in DTAC appeared to come from for-
eigners, the department had no doe~
umentation orlegal evidenceto prove
the allegation that the foreign-busi-
ness law had been violated.
The DBD probe followed com-
plaintsfrom DTACsrival, TrueMove,

o many state agencies that DTAC

as allegedly a foreign entity doing
business in Thailand by circumvent-
lng the foreign-business law, which
aps foreign shareholdings in tele-
om operators at 49.99 per cent.

The department will next month
nnounce six new guidelines for
nspecting 27,000 companies in

'Thailand that are at risk of breach-
ng the FBA.

It aims to prevent foreigners, and
ominees of offshore entities, oper-
ting businesses forbidden underthe
FBA. DTAC and Advanced Info

Service each have a foreign strategic
artner, True Corpistheonlytelecom
perator without foreign strategic
artnership.

The Department of Special

vestigation (DSI) has also probed
he legal status of InTouch, AIS’
arent, to see whether it is restrict-
d by law from conducting telecom
usiness.
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