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NBTC

Media share
control rules
‘still working’

MANOP THIP-OSOD

The broadcasting regulator has expressed
confidence that existing regulations are suf-
ficient for preventing business dominance
of the media.

Thawatchai Jittrapanun, of the National
Broadcasting and Telecommunications
Commission (NBTC), said problems with
big-business dominance and ownership of
the media will become increasingly com-
plex in the future.

However, existing regulations are suf-
ficient to keep media ownership through
share purchases under control. He said
NBTC regulations governing media own-
ership are based strictly on the restric-
tions on share transfers issued by the Stock
Exchange of Thailand.

In the past, purchases of shares in media
firms were sometimes made by proxies to
avoid monitoring, Mr Thawatchai told a
discussion organised by the Thai Journal-
ists Association and the Isara Institute in
Bangkok yesterday.

His comments came on the heels of a
NBTC warning to Solution Corner (1998)
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Plc (SLC), that it runs the risk of violating
rules prohibiting owners of digital TV chan-
nels from holding more than a 10% stake in
other channels.

The SLC has made a 1.18-billion-baht
purchase of Nation Multimedia Group
(NMG) and GMM Grammy shares.

The SLC board approved the purchase
ofa 12.27% stake in the Nation Group and
its warrants (NMG-W1) and of 10 million
newly issued Grammy shares at 13.50
baht each.

SLC is the parent company of Spring-
News Corporation, operator of the Spring
News channel.

The SLC has since filed a criminal lawsuit
against Nation Group executives for defa-
mation, seeking 1 billion bahtin compensa-
tion for alleged damage to its reputation.

The suit was lodged after the NMG alleg-
edly used its media outlets to claim SLC had
a hidden agenda in its recent purchase of a
12.27% stake in NMG.

Jumpol Rodkamdee, chairman of the
media reform panel in the National Reform
Committee, said cross-media ownership is
not the main issue for reform.

The panel’s main concern is people are
not manipulated by media outlets when
information is presented to the public.
Information provided should allow con-
sumers to make a sound judgement of
whatever news item is presented, he said.
Punitive action should be taken against
media outlets which present their reports
unethically and irresponsibly, he said.
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New NBTC rules in place to
block radio, TV domination

WATCHIRANONT THONGTEP
THE NATION

THE new regulationsgoverning merg-
ers and acquisitions, cross-holdings
and domination in the radio and
broadcastingindustryvarenowin effect
after publication in the Royal Gazette

on Wednesday.
The regulations that the National
Broadcasting and

Telecommunications Commission
(NBTC) aims to avert market domi-
nation by media conglomerates in the
Bt80-billion broadcasting industry
will have a huge impact on press free-
dom, consumer rights and the public
interest. Radio and TV licence holders
that want to take over or buy-up more
than 25 per cent directly or more than
50 per cent indirectly in another
licensed company must submit their
plan to the broadcasting regulator for
approval at least 60 days in advance.

The package mustincludeitsobjec-
tives, a market analysis and overview,
financial statements, company reports
and supporting documents.

After getting the green light, the
buyers must declare and update their
financial statements, market analysis
and company structure to the regula-
tor every six months for two years.

NBTC member Thawatchai
Jittrapanun said that with these regu-
lations, the watchdog could investi-

gate any patterns of M&A and cross-
holding in the broadcasting business
both horizontal and vertical.

In the hope of preventing market
domination in the future, the broad-
casting regulatory is looking into
whether the acquisition by software
and IT solutions provider Solution
Corner(1998) ofa12.3-per-cent stake
in Nation Multimedia Group breached
the digital TV auction rule on cross-
holdings in the news-channel catego-
ry. SLC is the parent company of
Spring News Television, operator of
digital channel Spring News TV, while
NMG wholly owns news channel
Nation TV.

Referring to the auction for the 24
commercial digital-terrestrial TV
licences, Thawatchai said each bidder
could hold uptothreelicences, but not
more than one in the same category.

On Tuesday, the NBTC's legal advi-
sory committee agreed to extend the
enforcement of the digital TV auction
rule on cross-holdings to 15 years of

“licensing. According to Part I of the

appendix to the rule, a major share-
holder is defined as a person or juris-
tic person holding more than 10 per
cent of a company’s shares.

According to Part II, anyone with
voting power exceeding 25 per cent of
the company’s shares is defined as a
major controller.

Undertherule, majorshareholders

News ID: C-150123003020 (23 Jan 15/05:56)
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KEY POINTS IN THE
NEW RULE GOVERNING
MERGERS AND ACQUISITIONS

Compiled by The Nation. NATION GRAPHICS

and controllers are not allowed tohold
more than onelicencein the same cat-
egory. If the regulator gets the go-
ahead from the Broadcasting
Committee, it might order the licence
holder to reduce its stake to comply
with the rule, he added.
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(all for public to co-regulate media sector

WATCHIRANONT THONGTEP
THE NATION

A CONSUMER rights advocate and
National Reform Council member has
called for more public participation in
regulating the media to better protect
consumer rights while another NRC
member wants media literacy to be
taught early at school.

Saree Ongsomwang, secretary-gen-
eral of the Foundation for Consumers,
told a forum yesterday that existing
mediaregulatory bodies like the National
Broadcasting and Telecommunications
Commission (NBTC) should enforce the
law in a more practical manner.

She was speaking at a seminar on
mu Yia cross ownership, monopolies and
information dominance in society that
was co-organised by the- Thai
Journalists Association, the Issara
Institute-Thai Press Development
Foundation and the Thai Health
Promotion Foundation.

Toillustrate her point, she touched on

the controversial deal involving Solution
Corner(1998),or SLC, acquiringa12.27-
per-cent stakein the Nation Multimedia
Group, the owner of The Nation.

SLC owns digital channel Spring
News TV while NMG wholly owns digi-
tal channel Nation TV. The deal appears
to breach the auction rule governing
cross-holdings.

To protect consumers, Saree said the
NBTC must take action and strictly fol-
low its own regulations.

Strong regulatory body

Saree said aself-regulating media was
impossible. “So we need co-regulation
with public engagement,” she said.

Chumpol Rodkhamdee, chairman of
the NRC committee on media reform,
agrees with co-regulation of the media.

He wants to see a strong regulatory
body established in the sector to better
protect consumer rights.

Chumpol regards media literacy - an
understanding ofhow the industry works

News ID: C-150123003001 (23 Jan 15/06:14)
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- as being even more important and
believes it should be taught early at
school.

He noted that the media landscape
was rapidly changing due to the devel-
opment of communication technology
and the mainstream media had been
joined by social media users in generat-
ing news and other content.

Chumpol said that under free trade,
cross-media ownership was inevitable
but the industry and related parties
should design regulationsto protect con-
sumer rights.

Panellist Pirongrong Ramasoota, a
lecturer at Chulalongkorn University’s
Communication Arts Faculty, said cross-
media ownership shaped and had an
impact on public opinion.

NBTC commissioner Thawatchai
Jittrapanun insisted the watchdog could
effectively regulate the industry so con-
sumer rights were protected through
existing regulations.
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