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3G licence auction
fixed for October

KOMSAN TORTERMVASANA

The National Broadcasting and Tele-
communications Commission (NBTC)
yesterday set Oct 15-20 as the auction
dates for third-generation (3G) licences
on 2100 megahertz.

The watchdog endorsed the resolution
from a public hearing to limit the band-
width purchase in the 3G licence auction
to 15 MHz from 20 MHz.

The auction will be an ascending-bid
type, with each participant allowed to
buy no more than 15 MHz.

On July 20, the NBTC held the first
public hearing on the draft of the
2.1-gigahertz spectrum licensing terms
and conditions.

The hearing agreed to limit the spec-
trum each operator can purchase to
encourage competition.

However, the reserve price fora 5-MHz
block of 3G mobile spectrum remains
unchanged at 4.5 billion baht.

Col Settapong Malisuwan, chairman
of the NBTC'’s telecom committee, said
the committee believes the reduction of
bandwidth purchase will not lead to
collusion among the existing big three
mobile operators.

“Too high a reserved price will affect
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7 iQNewsClip

www.ignewsclip.com

the tariff later charged by mobile oper-
ators, and 4.5 billion baht is not the
lowest reserved price compared to other
countries,” he said.

Under the current draft, the auction
will offer nine slots of the spectrum,
each containing 5 MHz of bandwidth.

Takorn Tantasit, the NBTC's secretary-
general, said the board approved the 3G
information memorandum by a majority
of eight committee members, while two
disagreed.

The minority committee members
wanted to raise the reserved price to 6
billion baht from 4.5 billion.

A telecom veteran said only three
incumbent mobile operators —
Advanced Info Service (AIS), Total Access
Communication and True Move — will
join the auction.

Previously, True had opposed the auc-
tion condition that allows participating
firms to bid for up to 20 MHz of band-
width out of the total 45 MHz, while the
AIS chairman also insisted 15 MHz of
bandwidth is enough to service 3G under
technical support, giving room to small
bidders.

NBTC expects the 3G information
memorandum will be published in the
Royal Gazette this month.
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2.1GHZ AUCTION TO TAKE PLACE MID-OCTOBER

USANEE MONGKDLPORN
THENATION

The National Broadcasting and
Telecommunications Commission
yesterday announced that bidsin the
long-awaited 2.1GHzspectrum aue-
tion would be called on one of the
days from October 15-20.

It made the announcement to
showthat the auction would go ahead
despite concern about a low level of
competition in the bidding, and the
possibility of collusion,

Eight of the NBTC's 11 members
yesterday voted to approve the final
revised draft of the 2.1-gigahertz
spectrum licensing terms and con-
ditions, Two commissioners, Supinya
Klangnarong and Prawit Leesata-
pornwongsa, voted against out
of concern of that there could only
be three bidders going for a com-
bined availability of 45 megahertz of
bandwidth.,

It is widely expected that just
Advanced Info Service, Total Access
Communication and True Corp will
take part in the auction.

e draft allows each bidder to
grab a maximum 15MHz of band-
width, down from 20MHz band-
width in the original draft, out of the
45MHz available in the auction.

NBTC member Natee Sukonrat
declined to vote, citing his involve-
ment in the licensing terms and con-
ditions drawn up by the watchdog’s
predecessor, the National Telecom-
munications Commission (NTC), of
which he was also a member.

NBTC secretary-general Takorn
Tantasit said the agenecy would call
forbidding any day between October
15 and 20.

The draft is expected to be pub-
lishedin the Royal Gazettenext week,
with the bidder invitation process
starting next month. The watchdog
has hired Power Auction as its auc-
tion consultant.

NBTC telecom committee chair-
man Settapong Malisuwan said the
decisiontoallow upto15MHzband-
width per bid winner was aimed at
ensuring that no bidder received too
small an allocation, which would
make it tough to compete with other
successful bidders during the 15-year
licence period.

COMPETITIVE

“There are likely to be only a few
bidders taking part in the auction if
thereserve price istoo high, Ourpol-
icy is to free up this spectrum band-
width from us,” he said, while
acknowledging that only three bid-
ders are likely to take part.

Settapong reaffirmed that the
spectrum-assignment stage would
be the mechanism for ensuring a
competitive auction.

Theauction will feature two phas-
es, First, the bidderswill compete for
targeted spectrum-slot numbers.
Then, those with the highest price
offers will be the first to select the
desired spectrum ranges during the
assignment stage.

The change to a 15MHz band-
width cap hasattracted eriticism that
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is paves the way for possible collusion
among three potential bidders to
grab 15MHz each without having to
genuinely compete.

The Thailand Development
Research Institute’s vice president,
Somkiat Tangkitvanit, recently
expressed concernthatinthe absence
of genuine competition in the bid-
ding, the final spectrum price would
not be much higher than the reserve
price, which would mean the state
coffers would not benefit to the
desired extent.

The reserve price of Bt4.5 billion
is significantly lower than the ini-
tially evaluated full price of Bt6.44
billion for 5MHz of bandwidth, he
said.

The NBTC will call for bidding
for nine slots of the spectrum, each
containing 5MHz bandwidth. The
bid winners must pay the first
instalment within 90 days of the
auction, up from 45 days in the orig-
inal draft. »

Settapong said the watchdog
would move at full speed to make the
auction happen. He expressed con-
fidence that it would take place this
time, as all technical and legal loop-
holes had been plugged.

The NTC's 2.1GHz spectrum
auction planned for September 2010
was suspended by a Central
Administrative Court injunction a
few days before it wag due to take
place, after a request by CAT
Telecom. This followed CAT’s court
challenge to the NTC's licensing
authority.
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Bus service will have
new phone number

The contact number for bus service
information in the city is changing.

The new information line, 1348,
takes effect next Wednesday, the Bang-
kok Mass Transit Authority (BMTA)
said. It replaces the old number, 184.

The change follows an announce-
ment by the Office of the National
Broadcasting and Telecommunica-
tions Commission (NBTC) that three-
digit phone numbers will be used
only for notification of crimes or emer-
gency cases, the BMTA said.

Four-digit numbers will be used
for general information inquiries, the
NBTCsaid.

BMTA officials said the move also
helps reduce special line expenses
from 107,000 baht a month (VAT not
included) for the three digits to 10,000
baht a month for the four digits.
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