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NBTC may postpone digital-TV licence fee payment

USANEE MONGKOLPORN,
WATCHIRANONT THONGTEP
THE NATION

THE board of the National
Broadcasting and
Telecommunications Commission
yesterday approved in principle the
request by terrestrial digital-TV oper-
ators to postpone their payment of the
second instalment of the upfront
licence fee by one year from the cur-
rently scheduled date of May 24.

However, the final granting of
approval is subject to the NBTC first
holding a public hearing on key issues
within the next 15 days.

Takorn Tantasith, secretary-gener-
al of the watchdog, said the issues to
beputtothehearingincluded whether
the postponement should mean the
digital-TV operators must paythe sec-
ond and third instalments at the same
time, in May next year, or whether
could pay the second instalment next

May, and the third in May 2017.

The latter would mean a similar
defermentofall further payments until
allinstalments were paid within seven
years, instead of the originally planned
six-year period, he said.

The other issues are whether the
operators should be required to pay
the delayed instalment fee plus inter-
estatthe Bank of Thailand’s minimum
lending rate, and whether the NBTC
should introduce a measure to protect
consumers from the potential effects
of delayed fee payments.

Seven of the 10 NBTC board
members voted to approve the
request for a one-year delay to the
second payment date, with chair-
man Thares Punsri declining to vote
and commissioners Settapong
Malisuwan and General Sukit
Khamasundara abstaining by choos-
ing to leave the meeting room.

Takorn said the majority of the
commissionershad agreed thatall dig-
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ital-TV operators continued to be
affected by the economic downturn,
the political situation and the delay of
terrestrial digital-TV network instal-
lation.

The Club of Digital Terrestrial TV
Operators yesterday welcomed the
NBTC board’s decision, but disagreed
with the idea that delayed payment
should be subject to an additional
interest burden.

Suphab Kleekachai, president of
the club, said it would be extremely
unfairifthe operatorshad to doso,and
it would in effect double their interest
charges.

“Normally, each digital-TV opera-
tor has to pay interest incurred from
its existing bank loan. We do not think
thisideaishelpful for operators already
shouldering the high costs of TV pro-
duction, signal transmission and
licence fees,” he added.

Suphab also suggested that all
remaining instalments of the licence

fee should be postponed, and not only
the second round.

If the watchdog allowed the oper-
ators to postpone their second instal-
ment fromthisyeartonext, butleft the
third round unadjusted, it would cre-
ate a huge difficulty for all digital-TV
broadcasterstopayacombined instal-
ment in just over a year’s time.

Putting aside the question of addi-
tional interest, MCOT director-gen-
eral Sivaporn Chomsuvarn said
delayed payment of the second instal-
ment would improve the liquidity of
the listed state enterprise, which runs
two terrestrial digital-TV channels -
MCOT HD and MCOT Family.

The NBTC broadcasting commit-
teeheld alicence auctionin December
2013 that resulted in the granting of
24. licences to 17 bid winners in April
last year.

The total value of the licence pay-
ments is Bt50.86 billion, spread over
anumber of years.
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Year’s reprieve for licence fee payment

SAENGWIT KEWALEEWONGSATORN

The National Broadcasting and Telecom-
munications Commission (NBTC) board
has agreed to postpone digital TV opera-
tors’ second licence fee payment for
another vear.

Secretary-general Takorn Tantasith said
the telecommunications regulator vester-
day decided to postpone the second licence
fee payment worth 8.7 billionbaht, due on
May 24, for a year to help reduce the finan-
clal burden of digital TV operators.

“We're worried that viewers will con-
sume low-quality content if digital TV

operators face heavy financial problems.
Operators will not have enough money to
develop content,” he said.

Since the advent of digital TV last year,
several operators have been affected
by political uncertainty, the economic
slowdown and delays in the expansion of
the digital TV network.

Mr Takorn said the NBTC would amend
the auctionrules inthree areas and submit
the amendment draft for public hearing
by May 20.

The first amendment is that the delay
will cover only the second licence fee pay-
ment due on May 24.
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Second, digital TV operators wanting to
postpone their payments will be charged
interest of 1.75% during the postponement
period to prevent lawsuits by losers in the
digital TV auctions.

Third, digital operators must think about
consumers by providing good content after
they are allowed to delay their payment
for one year.

However, Mr Takorn said if digital opera-
tors were ready to make their second pay-
ments on May 24, they were free to do so.

In another development, MCOT Plc
president Sivaporn Chomsuwan vesterday
said his company did not agree with the

NBTC about the 100 million baht in com-
pensation to return the unused 2600-mega-
hertz broadcasting spectrum.

The figure of 100 million baht is just
the assumed value of the frequency, he
told Deputy Prime Minister MR Pridi-
vathorn Devalkula.

Mr Sivaporn said there were many con-
ditions concerning the spectrum’s return
such as reasonable compensation and
legal issues.

The NBTCwill recall the unused 60 MHz
of bandwidth out of 144 MHz on the 2600-
MHz spectrum and include it in the auc-
tions for 4G wireless broadband service.
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M COT N BT( t for Peace and Order to approve the
y 0 compensation plan.
. MCOT director-general
Seek S 0 lUt I O n Sivaporn Chomsuvarn said his
companywould talk withthe NBTC
to seek aremedy for any transfer of
to S pect rU m bandwidth. The state media enter-
prise has requested both cash and
non-cash offers.
row n ext wee k Sivapornadded thathis compa-
ny should be compensated for lost
opportunity if it had to return
USANEE MONGKOLPORN, 60MHz of the spectrum to the
WATCHIRANONT THONGTEP NBTC. Afterthetransfer,the NBTC
THE NATION should support MCOT'’s use of the
. remaining bandwidth for new
MCOT and the National telecommunication and broad-
Broadcasting and  castingservices, such as mobile TV
Telecommunications Commission or Subscription-based television
willdiscusstheformer’srighttouse  service.
part of the 2.6-gigahertz spectrum The resolution of this matter
next Monday asthe NBTCpursues  should end up with a memoran-
its plan toreclaim the spectrumfor  dum ofunderstanding between the
auction. companyandthe regulator, hesaid.
MCOT has 180MHz Of band- The NBTC Oﬂice held a meet-
widthonthatspectrum. NBTCsec-  ing with MCOT recently to seek
retary-general Takorn Tantasith  ways out of the deadlock, after the
said MCOT had agreed to return  company declined tohand over the
60MHz to the commission but 2 6GHz-spectrum bandwidth to
wanted to keep the rest for com-  thelicensingbodyasinstructedlast
mercial services. It requested Btl year by the commission’s broad-
billion as compensation for trans-  casting committee.
ferring part of the spectrum to the The committee at that time said
NBTC. . MCOT could notutilisethe 2.6GHz
However, Takornsaidthe NBTC  gpectrum to provide broadcasting
needed MCOT to return an uplink service as the spectrum was
andadownlinkband,eachtotalling  reserved for telecommunications.
60MHz, for auction to provide MCOT later opposed this order
fourth-generation wireless broad-  pefore the NBTCboard, whichthen
band service. asked the NBTCOffice tohold talks
If MCOT agrees to the request,  yjth the firm to seek a resolution.
the NBTC will hire a consultant to The ad hoe National Dieital
evaluatethevalue ofthebandwidth Economy Committee last e <l W
todetermineappropriatecompen-  jnstructed the NBTC to hold auc-
sation, Takorn said. After that,the t{jons for bandwidth on the
NBTCwillask the National Council - 900MHz to 2.6GHz spectra. The
government will seek ways to com-
“THE RESOLUTION OF THIS pensate thestateagenciesthathave
to transfer their spectra for reallo-
MATTER SHOULD END UP cation beforetheir concession peri-
WITH A MEMORANDUM ods end.
OF UNDERSTANDING
BETWEEN THE COMPANY
AND THE REGULATOR.”
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