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MUST-CARRY RULE™
WON'T THREATEN
COPYRIGHTS: NBTC

WATCHIRANONT THONGTEP
THENATION

jsw#t  NATIONAL RESOURCES

5 i

The broadcasting regulator yesterday reiterated that
the upcoming “must carry” rule would not lead to

broadcasters violating copyright laws.

“The must-carry rule will be used to gnarantee
Thais’ basic right to watch free<TV programmes via
any platform such as antennas and cable and satel-
lite receivers,” said Natee Sukonrat, chairman of the
National Broadcasting and Telecommunication

Commission’s broadcasting committee.

The Department of Intellectual Property yester-
day expressed concern that the rule would probably

breach copyright laws.

Natee said cable and satellite TV receivers were
considered as normal TV antennas for viewing free-
to-air contents, namely international sports tourna-
ments, movies, drama series and documentaries.

However, broadcasters must ensure that they can
limittransmissionstowithin the countryto avoid vio-

lating copyright restrictions.

The NBTC had already discussed the matter with
the Department of Intellectual Property on Thursday
before convening a special meeting on Saturday to
iron out the details after a public hearing with par-

ties on July 16.

The draft regulation will be submitted the
Secretariat ofthe Cabinet and published in the Royal

Gazette this week,
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Under the rule, all broadcasters must understand
that radio, television and telecommunications fre-
quencies are considered national resources, so free-
to-air TV operators must be responsible for provid-
ing public broadcasting services across the country
on any platform. Companies holding media rights to
such events as the quadrennial Euro soccer tourna-
ment must be aware of this regulation before strik-
ing any deals with {ree-TV operators.

Both existing terrestrial TV stations and future dig-
ital services are expected to be covered by the rule.

Thesixfree<T'Vstations are BEC's ThaiTV3, Army’s
TV5, BBTV's Channel 7, MCOT's Modernine TV,
National Broadcasting Television and Thai Public
Broadcasting Service (ThaiPBS).

Those TV stations would also have to comply with
impending regulations until broadcasting-frequen-
cy reallocation is completed.

Once the NBTC issues licences for digital TV, net-
work providers must carry public broadcasting serv-
ices, such as NBT and ThaiPBS. However, network
providers will be free to select which commercial
channels to carry. |

To carry TV programmes from commercial chan-
nels, cable and satellite TV operators must submit
their request for selected commercial channelsto the
NBTCatleast 60 daysin advance. After receiving per-
mission, they must carry the programmes on their
media platforms for at least one year.
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STRUCTURE
OF DTAC
REVAMPED

USANEEMONGKOLPORN
THENATION

Changes in the shareholding struc-
ture of Total Access Communication
(DTAC) are aimed at reducing the
risk of breaching the Thai foreign
business law and resolving any regu-
latory uncertainties, as well as main-
taining the economic interest of
Norwegian strategic partner Telenor
in the firm, according to a telecom
analyst.

The changes were communicated
to the Securities and Exchange
Commission on Friday and made
public in a Telenor Asia statement
1ssued yesterday.

Under the new structure, the

Bencharonglkul family, which found- ‘

ed DTAC, will own about 13.21 per
centin Thai Telco Holdings via three
newly established firms - BCH
Holdings, BCTN Innovation and
BCTN Holding - and will also indi-
rectly own 2 per cent of DTAC, one
analyst said,
Underthenewstructure, the com=
bined indirect and direct control of

Telenorin DTAChas been reduced to.

61.99 per cent from the previous 65.45
percent, the analyst said.

The head of Telenor Asia, Sigve
Brekke, yesterday denied specu]atmn
that no payment was involved in the
restructuring, buthe declined to spec-
ify the value.

BCH Holdings was established in
April, while BCTN Innovation and

TELENOR MOBILE
COMMUNIQf\TIUNS AS

100% 100%

42.6205%

BCTN Holdings were set up last
month.
According to yesterday’s Telenor

Asia statement, Thai Telco Holding

announced the restructuring of the
company’s shareholding structure,

Under the new structure, the
newly set-up investment company —

majority owned by Bencharongkul
family — will invest in an entity that
holds 51 per cent of Thai Telco
Holding, while Telenor Group con-
tinues to own 49 per cent directly.
“The Bencharongkul family has
made the investment decision based
onastrongbeliefin the market poten-
tial of the mobile industry and in the
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effectiveness and global experience
of the management team of DTAC,”
the statement said.

Telenor Asia owns an unchanged
42,62 per cent of DTAC, while
Telco owns 22.42 per cent, also
unchanged. Previously the parent
company, Norway’s Telenor, owned
49 percentofThaiTelco, while Borelol
owned 31.2 per cent and DTAC
fotinder Boonchai Bencharongkul
owned 9. 9 per cent. DTAC has post-
ed second=quarter revenue of Bt21.6
billion, up 9.8 per cent year on year.
Net proﬁt forthe period amountedto
Bt2.8 billion, down 6.5 per cent year
on year.
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AIS, DTAC DISCUSS JOINT
INVESTMENT FOR 3G

“Tower Co’ would be cost-effective
way to set up network infrastructure

USANEE MONGKOLPORN
THENATION

ivals Advanced Info Service

(AIS) and Total Access

Communication (DTAQC)
are in talks over a deal jointly to set
up a “Tower Company” to invest in
telecom-tower infrastructure for
their own use in providing a cost-
effective third-generation broad-
band cellular service on the 2.1-
gigahertz spectrum.

Meanwhile, a source at the
National Broadcasting and
Telecommunications Commis-
sion (NBTC) said the watchdog
was considering changing the
means of making 'cwaila%le spec-
trum slots in the upcoming
auction of the 2.1GHz spectrum
bands,

“We're in talks on possible col-
laboration on the matter [Tower
Co]| with DTAC,” AIS chief execu-
tive officer Wichian Mektrakarn
said yesterday.

While TOT, which owns AIS’s
concession, is also keen to set up its
own Tower Co to rent its second-
generation telecom facilities and
network to cellular operators,
Wichian said it appeared more
technically feasible and cost-effec-
tive for AIS to join with DTAC in
rolling out the new tower infra-
structure to provide 3G-2.1GHz
Service.

AIS has chosen to discuss the
matter with DTAC because the
two competitors are able to talk
to each other easily, he said.
The companies are, however, yet
to hold discussions on the overall

While TOT, which owns
AlS’s concession, is
also keen to set upits
own Tower Co to rent its
26 telecom facilities
and network to cellular
operators, it appeared
more technically
feasible and cost-
effective for AlS to join
withDTAC.

expenditure required for the
project.

The average cost of telecom-
tower build-up accounts for about
60 per cent of the overall cost of the
new mobile-phone network roll-
out. Each of the telecom operators
is expected to spend between
Bt45 billion and Bt50 billion dur-
ing the first three years on network
roll-out. ;

With the NBTC set to auction
the 2.1GHz spectrum in October,
potential bidders are now adjusting
their organisation and devising
business plans to provide 3G serv-
ice after hopefully winning spec-
trum bands.

The watchdogyesterdayheld the
hearing on the draft regulations on
infrastructure-sharing.
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Tt expects to have the regula-
tions of the 2.1GHz spectrum
licensing terms and conditions
published in the Royal Gazettenext
month.

Under the draft licensing terms,
thewinners ofatleast 10 megahertz
bandwidth of the spectrum are
required to have their 3G networks
cover 50 per cent of the population
nationwide within two years of
acquiring a licence, before rising to
80 per cent within the following two
years.

The NBTC source said the
watchdog was considering chang-
ingthewayitwill auction spectrum
slots in October.

The first option is to auction
three blocks each of 15MHz
bandwidth and increase the re-
serve price of the spectrum. The
second option is to auction five
blocks, of which the first three will
each comprise 10MHz bandwidth
and the othertwo 5MHz bandwidth
apiece,

The latter option would give a
chance to smaller bidders to grab a
piece of the spectrum.

In the existing draft licensing
terms, the NBTC will auction nine
spectrum slots, each containing
5MHz bandwidth, at a reserve
price of Bt4.5 billion apiece.

Each bidder would be allowed to
win a maximum of 20MHz band-
width, which raised concern from
some attendees-at the NBTC's first
public hearing on the draft last
week that this would pave the way
for two cash-rich bidders to snatch
20MHz each and dominate the
market.

AIS, DTAC and True Corp all
said last week that technically,
156MHz bandwidth each would be
enough for them to provide quali-
ty 3G service.
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