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ALL ATWITTER OVER TWEETS
NBTC board sees red over insider leaks. B3

NBTC angry
over tweeted
information

KOMSAN TORTERMVASANA

Some members of the National Broad-
casting and Telecommunications Com-
mission (NBTC) board are upset with panel
member Supinya Klangnarong for leaking
inside information to social media.

Ms Supinya on Wednesday again
tweeted against the board’s decision for
an approval of the final revised draft of
the 2.1-gigahertz spectrum licensing terms,
concern over possible collusion among
the three major mobile operators and a
too-low reserve price for a third-generation
licence.

“We plan to raise this issue to the board
for consideration soon,” said one com-
missioner.

At Wednesday’s board meeting, eight
of the 11 members voted to approve the
revised draft of the 2.1-GHz licensing terms
and set the auction dates for Oct 15-20.

Two commissioners, Ms Supinya and
Prawit Leesatapornwongsa, voted against
the revised draft.

Col Natee Sukolrat abstained from vot-
ing.

Commissioner Suthiphon Thavee-
chaiyagarn said it is unethical for a member
of a national regulator to criticise any
board resolution and leak inside infor-
mation to the public.

“We need to ask her to explain her
motive,” he said, adding that several mem-
bers have condemned Ms Supinya for
acting inappropriately.

The National Telecommunications
Commission, the precursor to the NBTC,
set ethical conduct as a core discipline.

“Regulatory body members must take
joint responsibility for all decisions made
and not just try to project a good individual
image,” said Mr Suthiphon.

Ms Supinya yesterday insisted on her
right to tweet, saying social media is a
private space for expressing different opin-
ions. “Ifother members disagree with my
messages, they can share their comments
in the space instead of dictating that every-
one agree with all issues,” she said.
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EDITORIAL

THE OBJECT OF
THE EXERCISE |5 TO
PROTECT THE PUBLIC

The upcoming 3G auction must
be conducted transparently and
consumers must not fall victim to
price collusion by the winners

Commission (NBTC) board has announced that it will open bid-

ding in the long-awaited auction of the 2.1GHz spectrum. The
process will begin around the third week of October - in spite of eriti-
cism that it could lead to collusion among the three potential bidders.

The telecom regulatory body’s eall for bidding for nine slots of the
spectrum, which should pave the way to maximising 3G technologies,
should be welcomed. Consumers should benefit from a wider range
of more advanced services, with a greater network capacity. Faster
data connectivity will enhance people's ability to access information
and utilise technology to advance their work and leisure activities.

Unfortunately, the National Telecommunications Commission
(INTC) auction for the 2.1GHz spectrum had to be delayed aftera
string of legal wrangles, which interrupted the process of telecom
infrastructure improvement. The NTC was the NBTC'’s predecessor.

The NTC's 2.1GHz auction was set for September 2010 but sus-
pended at the last minute by a Central Administrative Court injunc-
tion after a request by CAT Telecom. This followed CAT's court chal-
lenge to the NTC's licensing authority.

This time around, the auction is expected to go ahead despite a
warning by Thailand Development Research Institute vice president
Somkiat Tangkitvanit. Somkiat earlier expressed concern that the
revised draft auction terms - which allow each bidder to hold a maxi-
mum 15MHz of bandwidth, down from 20MHz in the original draft,
out of the 45MHz available in the auction — might create an opportu-

F inally, the National Broadcasting and Telecommunications
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infrastructure for the s aiccod Sl
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po||t|ca| situation has NTC decision to give each bidder a

maximum 15MHz instead of

led to unprEdictahle 20MHz. They defended the dec%—
. . sion by saying that a 20MHz hold-
or Bl‘langlng llollcy ing could lead to fiercer competi-

e . tion, resulting in a higher bidding
dec'swns! especla“y p}'ice. I_f that is the case, the win-_ K
regardmg awards ning bidders could pass on the high

costs of bidding to customers.

and contracts in the Advanced Info Service, Total

f f ¢ Access Cf{)mlinunicaﬁo?l and True

Corp will take part in the auction.
OFI 0¥ CORGESSIONS: Andpindustry el:cpects that the

auction could end up with each

bidder being allocated 15MHz of bandwidth equally. Despite the
danger of eventual price collusion, this could benefit consumers
because the operators should have no excuse for overcharging con-
sumers for the new 3G service.

Upgrading infrastructure for information technology should pro-
ceed for the benefit of the public. Better infrastructure should be con-
ducive for the general public and businesspeople to thrive.

Unfortunately, like almost everything that happens in Thailand, the
government sector has been too slow to provide such basic infrastruc-
ture for the public. The uncertain political situation has led to unpre-
dictable or changing policy decisions, especially regarding awards and
contracts in the form of concessions or monopoly agreements.

The NBTC from now on should ensure that consumers are pro-
tected. The intention behind the new service is to provide people
with affordable access to advanced infrastructure so they can take full
advantage of the latest developments in information technology.

Any further delay will hurt the publie, especially now that the
global business environment is closely connected.

The NBTC should ensure that whoever wins the bidding must give
consumers the best servicé and best coverage. No single party should
be permitted to reap unfair profits at the expense of consumers.

This auction should be seen as, and be conducted as, an exemplary
case to show all investors that bidding, from now on, will be trans-
parent, without any political or regulatory uncertainty, as has hap-
pened too often in the past.

The NBTC should take both precautionary and proactive meas- - -
ures to ensure fairness for consumers. Failing to do so will affect the
credibility of the regulatory authorities, in whom the people have
high hopes. :
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Brief spectrum retention eyed
1 The National Broadcasting and Telecommunications Commissien might con-

sider allowing state telecom enter Jnrises to keep their frequencies for a while\ :
after the concessions end to avoi

service disruption.

Suthiphon Taveechatyagarn, a member of the NBTC, said yesterday that |t
had considered citing Article 84 (3) of the Frequency Allacation Law fo allow:
TOT and CAT Telecom to continue providing services to customers of prwate
providers after their cellular concessions expire. i

But the two will eventually have to return thelr spectra to the NBTC soﬂthab

| they can be reallocated back to them. L N

The law says the NBTC has to reassign frequencles accordmg to thelpwbhmi

benefit and the needs of the spectrurm owners in doing business and utilising:
' the spectra. e 499

The concessions of TrueMove and Digital Phone Co (DPC) under CAT willis

_expire in September next year, while that of Advanced Info Service under TOT
i \c/:vfiel\!rrt.lnz%u‘c8 in 2015 and that of Total Access Communication (DTAC) under
' in 201 .

According te the commission's spectrum management master plan, all the
state enterprises have to hand over their frequencies for NBTC reallocation

after the ends of the concessions using those frequencies.

The NBTC would consider an appropriate period for the state telecom

'..-enterprlses to haold the frequencies, which might be five years,

Suthiphon also met with all state enterprises and private telecom opera- |

tors to brief them on regulations requiring them to inform the NBTC of their -
‘use of spectra and their spectrum ownership by September 14. The regula-
 tions went into effect on June 16,

The NBTC has set up a committee to lay out a plan to deal with the ends.

of concessions of both TrueMove and DPC, which have a combined 18 million
- mobile-phone subscribers. The panel has to complete the plan this year,
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CAT, TOT MUST BE ALLOWED T0 KEEP SPECTRA: AIS EXEC

USANEE MONGKOLPORN
THENATION

Somchai Lertsutiwong, Advanced
Info Service (AIS) chief marketing
officer, says making the 2.1GHz
Z]]ﬂectrum auction happen and
owing state telecom agencies to
keep their ipectra..after eir con-
cessions end are the keys to unlock-
ing the problems faced by the
telecommunications sector.

These solutions were presented
in his college graduation thesis on
howtosolveindustry problemsafter
the concessions end. He said he
spent four months on the thesis as a
studentat National Defence College

talking with all parties, excluding

True Group, to develop them. He
has presented them to some mem-
bers of the National Broadeasting
and Telecommunications
Commission.

Somchaistrongly denied thathis
recommendation of these ideas to
the NBTC was aimed to benefit AIS,
the flagship cellular provider of
InTouch, formerly known as Shin
Corp.

He said the industry problems

‘end, the state agencies,

included the slowdown of mobile-
network expansion by the private
concegsion holders due to the
approaching ends oftheir contracts.
Some operators are seeking busi-

ness partnerships with the state

agencies that own their concessions
to make sure they stay in business
after the contracts end. Such part-
nerships might be created by cir-
cumyenting laws and reg-
ulations.

After the concessions

CAT Telecom and TOT,
will also have no spectra to
provide service if they are
reclaimed by the NBTC for
reallocation, he noted.

Therefore, he said, the
NBTC has to make the
issuance of the 2.1-gigahertz spec-
trum happen to usher all into the
new licensing regime for fair com-
petition.

The NBTC has announced that
it will auction the 2.1GHz spectrum
in mid-October. There are expect-
ed to be three hidders, AIS, Total
Access Communication (DTAC)
and True Corp.
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SOMCHAI

Somchaisaid CAT and TOT must
be supported in their quest to have
their ownthird-generation wireless
broadband networkstoenablethem
to provide better service and gain
more revenue,

TOT has already launched a 3G-
2.1GHzservice manyyears ago. CAT
has partnered with True Group to
offer 3G service on the 850-mega-
hertzband. CAT, which has
leased network equipment
from True towholesale 3G
bandwidth, is negotiating
to purchase this equip-
mentfromthe corporation
to serve its plan to become
anetwork provider.

Somchai said CAT and
TOT should be allowed to
keep the concessioned
spectra for five to 10 years after the
concessions end to give them a tool
to generate income. But it is up to
the NBTChowlongitwillallowboth
to keep the spectra.

The NBTC is challenging TOT
and CAT on whether they have the
right to claim the spectra after the
concessionsend. The watchdogsays
the 2010 Frequency Allocation Law
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empowers it to reallocate the spec-
tra for maximum use, while both
state agencies saythespectrashould
stay with them to enable them to
generate revenue, They have the
backing of the Information and
Communications Technology Min-
istry on this.

The concessions of TrueMove
and Digital Phone Co under CAT
will end in September nextyear, fol-
lowed by that of AIS under TOT in
late 2015 and DTAC under CAT in
2018.

Currently private cellular con-
cession holders each pay around 25
per cent of gross revenue to TOT or
CAT as concession fees, while the
operators keep the rest. Somchai
said this revenue ratio would be
reversed if TOT and CAT were
allowed to keep their spectra and
rent them to operators. This model
would see TOT and CAT gaining 75
per cent from the rental revenue of
the spectra.

Somchaisaid therewas one prob-
lem to which he had yet to be able to
work outagolution: how to prevent
political interest groups interfering
in TOT and CAT.
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SPENDING TOPS CONCERNS |
AS GOVT SCRAPES THROUGH

Cost of living, flood prevention cited as
priorities in administration's 2nd year

THE NATION

Ithough the government has
A seraped pastitsfirst-year per-

formance appraisal, the pub-
lic is still wary of its lavish spending
on populist policies, according to a
survey released yesterday.

Sixtop executives also told a sem-
inar yesterday that they gave the
administration of Prime Minister
Yingluck Shinawatra a passing grade
but had reservations about its future
policies especially when the global
economy still faces a crisis from the
euro-zone debt dilemma.

| Of the 1,200 respondents to the
opinion poll conducted by the Uni-
versity of the Thai Chamber of Com-
merce, those from the general public
gavetheYingluck governmentascore
of 5.47 out of 10 points for its suc-
cessful administration of the country
during the past year, while business-
es gave it 6.28 marks.

“The government has barely
passed the test for its first year after
many populist policies,” said Thana-
vath Phonvichai, director of the uni-
versity's Economic and Business
Forecasting Centre.

“People are mostly satisfied with
the outcome of its 16 projects. How-
ever, people still see that the govern-
ment has spent a massive amounton
implementing those measures and
that may affect the country’s budget.”

The government has disbursed
more than Bt400 billion on many
populist measures including shoring
up farm-goods prices, freezing fuel
prices and giving tax breaks for first-
house and first-car purchases.

In its second year, people expect
the government to tackle the rising
cost of living, improve the efficiency

~of water and flood prevention meas-

ures, promote alternative energy,
solve corruption and develop infra-
structure projects.

Thanavath said that next year the
economy would be hit hard by the
euro financial erunch and' global
recession. The government needs to
focus on long-term development
rather than on populist policies.

It should increase efficiency in
spending the country’s budget on
infrastructure development, reduce
corruption and strictly subdue the
drug scourge as national priorities,
he added.

The poll also showed that the gov-
ernment failed on the corruption
issue, receiving only 4.6 points, and
narrowly passed on the key task of
solving the deep-South conflict.

LABOUR SHORTAGE

Chantana Sukumanont, executive
vice president for marketing and sales
atSiam City Cement, said she gave the
government a score of 7 because it
had to fight the flood for its first four
months, so it had only eight months
tomanage the country. It alsostill has
to be concerned about how to man-
age future flooding,

However, the government has suc-
ceeded in managing sovereign polit-
ical risk and building confidence in
the country, she told the seminar on
“One Year of Prime Minister Ying-
luck” organised by Thansetthakij, a
business newspaper.

“We continue to be concerned for
the future because now the country
faces a labour shortage but the gov-
ernmenthas the policy to build infra-
structure worth more than Bt2.2 tril-
lion,” she said.

Issara Boonyoung, presidentofthe
Housing Business Association,
agreed thatthelabourshortage would

be problem for the country in the

future. The government failed in its
first-house scheme, with only Bt4 bil-
lion extended to home-buyers from
the mortgage budget of Bt20 billion.

Tassapon Bijleveld, chiefexecutive
officer of Thai AirAsia, said he gave a
passing grade because this is the first
time the industry has known about
the government’s policy to develop
thelogistics system, especiallytoopen
Don Mueang Airportasahub forlow-
cost carriers.

“The government also has a strat-
egy on how to develop the tourist
business by expanding both Suvarna-
bhumi Airport and Don Mueang.
This will help the business to know
what to do in the future,” he said.

Paiboon Narintarangkul, chair-
man ofthe Federation of Thai Capital
Market Organisations, said the econ-
omy growing 4 per centin the first half
of this year and the SET Index still
showing an uptrend proved that the
government had succeeded in man-
aging the country.

., However, he wonders whetherthe
global economy will change after the
euro crisis and whether government
has a plan to deal with problems in
the future as a result of any changes.

Suparat  Sirisuwannangkura,
chairman of the Federation of Thai
Industries’ Auto Industry Club,
acknowledged that the industry had
benefited greatly from the first-car
policy. Auto outputison tracktojump
42-49 percentto between 2.2 million
and 2.3 million units this year from
only 1.54 million last year, when pro-
duction was disrupted by the inun-
dation in the fourth quarter.

Settapong Malisuwan, vice chair-
man of the National Broadeasting
and Telecommunications Commis-
sion, said the government had. the
policyto develop the country’sbroad-
casting and telecom systems in line
withthe NBTC's guidelines, biit it had
to prepare organisations to support
the system changes in the future.
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