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Thai TV runs into digital static

B288m payment
missed as losses rise

SAENGWIT KEWALEEWONGSATORN

Thai TV Co, owned by media veteran Pan-
tipa Sakulchai, has finally decided it will
soon give up its digital TV business after
failing to pay the second instalment of its
digital TV auction fee yesterday.

Among 24 digital TV chan-
nels, Thai TV was the only oper-
ator missing payment of the
288-million-baht instalment
for its Loca children’s channel
and 1177 news channel.

The company could not
afford to pay the licence fees
vesterday because it faced a
huge financial burden, said
Ms Pantipa, who is also Thai
TV's president.

Holders of the other 22
digital TV channels paid the
combined 8.4 billion baht in licence fees
to the National Broadcasting and Telecom-
munications Commission (NBTC).

The NBTC board last week ruled all 24
licence holders must pay their licence fees
vesterday without delay.

Secretary-general Takorn Tantasith said
the NBTC would soon transfer the second
payments to state coffers.

Ms Pantipa did not provide details
about Thai TV's failure to pay the licence

(ol

fees. Earlier, she said Thai TV had suffered
a 300-million-baht loss operating the two
digital TV channels, and a delay in the
payment would give the company some
breathing room.

Digital TV does not have as bright a
future as she expected, considering the
delays in digital TV network expansion
and subsidy voucher distribution, she
said. Channel numberingalso still remains
an obstacle.

Ms Pantipa said she still had myriad
assets to invest in her media outlets.

“It looks like we'll run our
digital TV business separately
without a financial partner-
ship,” she said.

The Thai TV president used
her own cash flow to suppaort

The atmosphete is sombre at Thai TWs 1177 news channel after the company failed to pay the second instalment of licence fees

yesterday. Thai TV has decided to give up on the digital business soon. THANARAK KHUNTON
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Pantipa: Could look to
satellite TV

the two digital TV channels,
forgoing a bank loan because
she did not want to have debt.
After failing in the digital
TV business, Thai TV is likely
to engage in satellite TV and
operate a channel in the near
future, Ms Pantipa said.

She still has her TV Pool magazine oper-
ation that focuses on gossip about actors
and actresses,

Last month, Thai TV entered a partner-
ship with satellite TV operator MV Televi-
sion Co, allowing the latter to rent 40% of
airtime on the Loca Channel.

Mr Takorn said the NBTC would send
aletter this week informing Thai TV of its
failure to pay the licence fees.

Thai TV placed a bank guarantee worth
2 billion baht with the NBTC before obtain-
ingthelicences to run two digital TV chan-
nels. Its first instalment payment for the
licence fee was 365 million baht.

After informing Thai TV, the regulator
will charge a 7.5% annual interest rate
for the overdue payment. After that, the
NBTC’s legal office will interpret what it
will do next.

Although most digital TV operators paid
the second instalment, the NBTC could
still face legal action, as a group of opera-
tors including GMM Grammy, Nation
Multimedia Group, Bright TV, PPTV and
Thairath TV accused the regulator of fail-
ing to facilitate the rise of digital TV.

Many of them requested the broad-
casting panel delay the second licence fee
payment for another year, but the NBTC
board refused to do so.

The board’s ruling relied on consul-
tation from two anti-graft bodies — the
Office of the Attorney General and the
Office of the Auditor General — which
said a delay was not feasible, as it would
violate the rules governing the digital TV
licence auctions.

News ID: C-150526001067 (26 May 15/05:45)

¥ IQNewsClip’

www.ignewsclip.com

InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
Tel. 0-2253-5000, 0-2651-4700 Fax. 0-2253-5001, 0-2651-4701 Email: help@ignewsclip.com

Page: 2/2




Section: First Section/First Page
Date: Tuesday 26 May 2015

Volume: 40 No: 54419
Col.Inch: 34.86 Ad Value: 71,114.40

The Nation

The Nation
Circulation: 68,200
Ad Rate: 2,040

Page: 1A(Left)

PRValue (x3): 213,343.20 Clip: Full Color

Headline: Thai TV gives up on digital, wants to return licences

Thai TV gives up on digital, wants to return licences

USANEE MONGKOLPORN
THE NATION

THAITV Coyesterday became the
firstdigital television station to call
it quits by seeking to return its two
licences for news and children’s
channels after the National
Broadcasting and Telecommuni-
cations Commission “failed” to
comply with regulations.

Thai TV submitted its written
requestyesterday - the deadline for
payment of the second instalment
of licence fees.

Thefirm’s news channeliscalled
Thai TV while the other station is
named Loca family channel.

The NBTC had received Bt8.4
billion from 22 of the 24 digital TV
licensees as of yesterday.

Natee Sukonrat, chairman of the
NBTC’s broadcasting committee,
said his panel’s legal experts would
be asked to look into the Thai TV
request.

An NBTC source said it would
calla meeting with Thai TV tomor-
row to inform the company of the
consequences if it insisted on sur-

rendering the licences.

According to the rules set up
before the auction of digital TV
licences in late 2013, the bid win-
ners have to continue paying the
licence up-frontfeesininstalments
until the fullamountissettled, oth-
erwise the regulator will exercise
its right to cash in the bank guar-
antees deposited at the time.

Thai TV claimed in its written
notice to the NBTC that the com-
mission had failed to conduct a
smooth transition from analog to
digital TV in accordance with rules
and regulations. This had resulted
in the inability of many viewers to
access terrestrial based digital
channels, causing aseriousrevenue
impact on TV stations.

The company wants to stop
broadcastingits digital TV channels
within 15 days from the date the
NBTC receives the written notice.

Thai TV also informed the
NBTC that the company did not
need any remedial measure, but
reserved the right to claim com-
pensation from the commission.

Theletterwassigned by Pantipa
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Sakulchai, chairwoman of ThaiTV.
Thai TV had insisted all along
that it refused to pay this year’s
instalment, as the regulator should
be held responsible for damages
because of its inability to imple-
ment the transition properly.

Thai TV bid Bt1.33 billion at the
auction and paid the first instal-
ment of Bt220 million for the news
channel. Tt bid Bt648 million and
paid Bt120 millionforthe children’s
channel. The second instalments
due yesterday were for Bt176 mil-
lion and Bt92 million.

According to the NBTC's rules,
failure to pay the fees on schedule
results in 7.5-per-cent interest on
the unpaid amount.

Tawatchai Jitpanan, a member
ofthebroadcastingcommittee, said
Thai TV should have resorted to
other methods to solve its financial
problems, such as leasing up to 40
per cent of total airtime to other
content providers.

Industry sources said the firm
had also attempted to sell the Loca
channel to investors, but no deal
had been reached yet.

DIGITAL TV RETURNS

(millions baht)

Company Net profit | Net profit
Q12014 | Q12015
NBC 295 3.36
Workpoint -2.38 -11.42
RS -4.54 -41.55
MONO 4319 -68.05
NEWS -76.45 -173.61
(Spring News)
Amarin 418 117.05
Grammy -791.70 376.81
MCOT 197.68 27.34
BEC 1,148.53 743.94
True 3,854.53 1,629.31
NMG 11.40 12.99

THAI TV'S PAYMENT SCHEDULE

Year| Loca Thai TV |Total payment
1 120.80| 220.80 341.60
2 92.80| 176.80 269.60
3 115.60| 243.60 359.20
4 115.60 | 243.60 359.20
5 101.60| 221.60 323.20
6 101.60| 221.60 323.20

1,976.00
Excluding VAT

Source: The Nation NATION GRAPHICS
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UNDERWATER ODYSSEY

First international submarine cables directly
connecting Thailand, Malaysia and Cambodia
will be built at a cost of US$70 million. BS

Symphony joins regional
MCT route consortium

SUCHIT LEESA-NGUANSUK

A trio of telecommunications network com-
panies have formed a consortium to build
the first direct international submarine
cable links connecting Thailand, Malaysia
and Cambodia, worth US$70 million.

SET-listed Symphony Communica-
tion Plc (SYMC), Telekom Malaysia Bhd
and Cambodia’s Telcotech Co have jointly
invested in the regional submarine com-
munications cables, called MCT routes.

The undersea high-bandwidth network
routes will allow direct access between
Thailand, Malaysia and Cambodia, bypass-
ing Singapore as currently required.

The network system will span nearly
1,300 kilometres linking the three coun-
tries, with onward connectivity to Laos
and Myanmar.

Itwill have an initial carrying capacity of
at least 30 terabits per second.

“The network system is expected to be
ready for service by early 2017,” Symphony
president Teerarat Pantarasutra said.

The three companies will have to build
their own neutral cable landing station as
a local connecting point for each country.

Symphony has earmarked 116 million
baht to build a neutral cable landing station
in Rayong province.

Mr Teerarat said the submarine cables
were aimed at cashing in on the explosion
of mobile data use in Asean.

“This will be Thailand’s first submarine
cable network constructed by a private

News ID: C-150526001090 (26 May 15/06:10)
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company,” he said.

Symphony was the first private firm to
obtain a licence from the National Broad-
casting and Telecommunications Commis-
sion to build and operate a submarine cable
network in Thailand.

Mr Teerarat said the collaboration
marked an important milestone for the
Thai telecommunications industry,
with the arrival of new operators and
increased competition.

“We expect more players will enter the
submarine cable business soon,” he said.

Mr Teerarat said wireless data con-
sumption had been skyrocketing thanks
to the rapid uptake of 3G and 4G services
in Indochina, driven mainly by the growing
popularity of social media.

After the submarine cables begin opera-
tion, Thailand will become more attractive
as a regional cloud-based data centre hub,
as the country will have more international
cable connectivity access points with com-
petitive costs, he said.

“We expect our international internet
gateway prices will be less than half those
currently offered by CAT Telecom,” Mr Tee-
rarat said.

To promote the digital economy initia-
tive and attract foreign investment in data
centres, Mr Teerarat said the government
should provide tax privileges to data centre
service providers and broadband operators.

SYMC shares closed yesterday on the
SET at 13.80 baht, down 10 satang, in trade
worth 1.36 million baht.
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CAT to discuss court ruling with DTAC

MOBILE PHONE FIRM TO APPEAL RESTRICTION ON INSTALLING 3G-2.1GHZ TELECOM EQUIPMENT

USANEE MONGKOLPORN,
SIRIVISH TOOMGUM
THE NATION

CATTelecomwill callinits concession
holder Total Access Communication
(DTAC) to discuss the Central
Administrative Court’s granting of an
injunction to the state agency to
restrict DTAC from installing further
3G-2.1GHz telecom equipment on
the disputed network of towers under
the CAT concession.

Narupon Rattanasamaharn,
DTAC senior vice president and head
ofitsregulatorydivision, said it would
file an appeal with the court within the
next 30 days.

CAT acting chief executive officer
Sanpachai Huvanandana said the
state agency interpreted the court’s

ruling asindicating that DTAC would
have to remove its equipment from
CAT's network, which could affectthe
company’s customers.

“But we don’t want to do anything
to affect its customers, so we will call
in DTAC to discuss the matter first,”
Sanpachai said.

A DTAC source said that besides
CAT’s network, the mobile-phone
operator was establishing its third-
generation 2.1-gigahertzservice onits
own new network outside the con-
cession, as well as on the networks it
has leased from other telecom opera-
tors.

Therefore, its customers would not
beaffectedifits 2.1GHzequipment on
the CAT network had to be discon-
nected.

Sanpachaisaid CAT would also ask

for a court order to restrict TrueMove
and Digital Phone Co from allowing
other parties to expand 3G service on
CAT'’s network under their conces-
sions.

DTAC group has set up 2.1GHz
equipment on 7,000 of CAT’s more
than 10,000 telecommunication tow-
ers, a CAT source said.

(AT filed a petition

According to DTACS filing to the
Stock Exchange of Thailand last
Friday, on October 15, 2014, CAT filed
a petition asking the Central
Administrative Court to grant an
injunctive relief restricting the com-
pany from further installing or con-
necting (or allowing 3G mobile oper-
ators to install or connect) 2.1GHz

equipment to the telecom equipment
comprising the base transceiver sta-
tions.

CAT alleged that it had title to all
such telecom equipment.

Last Thursday, DTAC received the
order from the court granting the
injunction as requested by CAT, the
company told the SET.

“The courtorderisnotfinal and the
company believes, on the basis of
adviceitobtained fromitslegal advis-
ers, that it will be able to revoke the
court order successfully as, among
other things, the court order is con-
trary to its co-sharing obligations
under applicable law and infrastruc-
ture-sharing notification of the
National Broadcasting and
Telecommunica-tions Commission.

“The NBTC mandates co-use of

News ID: C-150526003027 (26 May 15/06:00)
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mobile telecom assets for environ-
mental and efficiency purposes,” it
said.

“DTAC believes that the court
order will not have material adverse
impact on the company’s or its 3G
operatorsubsidiary DTAC TriNet Co’s
operations and provisions of mobile
services because DTAC TriNet has
already expanded its 3G coverage
intensively during the past few years
to satisfy the demand for data of its
customers and any future expansions
of DTAC TriNet would, while thecourt
order has not yet been revoked, be
made by way of using its own infra-
structure and/or through other
means. Thus customers of DTAC and
DTAC TriNet will not be affected.”

DTAC TriNet holds an NBTC
licence to provide 3G service on the
2.1GHz spectrum.

DTAC’s share price yesterday fell
2.72 per cent to close at Bt89.50.
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