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The draft rules for the upcoming
auction of telecom licences on
the 1,800MHz spectrum do not
appear to encourage the entry

of new players, and limits

on how much bandwidth
telecommunication operators can
hold after the auction may create
unfair competition, telecom
industrialists have said. >>1B

Telcos air concerns on rules

SPECTRUM AUCTION SEEN AS FAVOURING BIG FIRMS, NBTC TO BE TOLD

USANEE MONGKOLPORN,
SIRIVISH TOOMGUM
THE NATION

THE DRAFT rules for the upcoming
auction of telecom licences on the
1,800MHzspectrum donotappearto
encourage the entry of new players,
and limits on how much bandwidth
telecommunication operators can
hold after the auction may create
unfaircompetition, telecom industri-
alists have said.

Operators are expected to voice
these opinions at the National
Broadcasting and Telecommuni-
cations Commission’s public hearing
onthedraftrulesin Chiang Maitoday.

The NBTCtentatively planstoauc-
tion two 1,800MHz licences on the
morning of November 11 and two
licences on the 90OOMHz spectrum in
the afternoon.

Meanwhile, CAT Telecom will
remind the NBTC soon that potential
bidders should be informed that the
Central Administrative Court is still
considering CAT’s petition against the
commission’s move to reclaim its part

of the 1,800MHz spectrum for the
auction.

As things currently stand, there
will be two licences on the 1,800MHz
spectrum up for grabs, each for a pair
of 12.5MHz bands, one for downlink
and oneforuplink. The minimumbid
is Bt11.6 billion per licence.

CAT is in the process of transfer-
ring an idle 5MHz of bandwidth on
1,800MHz, currently held by Total
Access Communication (DTAC), to
the NBTC for auction. If the state
agency successfully transfers this
bandwidth, the NBTC will have
30MHz of'1,800MHz for auction, up
from the present 25MHz. The
30MHz will be divided into two
licences, each featuring a pair of
15MHz bands.

Atelecom-industry sourcesaid the
split of the 1,800MHz spectrum into
costly big blocks, instead of a pair of
5MHzbands, had dimmed the chance
of small bidders being able to afford a
licence. Given that only the three big
telecom operators could afford the
licences, the auction rules should be
drafted in a way that supports the

entry of newsmall players to the mar-
ket, the source said.

He was also concerned that aue-
tioning the 1,800MHz and 900MHz
spectra on the same day might favour
bid collusion. The bidders might make
a deal on which of them would go for
a 1,800MHz licence and which for
900MHz.

He suggested that the regulator
should hold the 1,800MHz auction
firstand the one for 90OMHz months
later.

Spectrum cap

“In this way, the bidders would
compete forthe 1,800MHz spectrum.
They would not take the risk of wait-
ing to grab bandwidth on 900MHz,
as they would not know what would
happen before the 900MHz auction
comes up,” he said.

Healso questioned theauctionrule
requiring the licence awardees to
cover 40 per cent of the population
with their 1,800MHz network with-
in the lengthy period of four years.
The slowertheyestablish the network,
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the slower the country would benefit.

Accordingtothe NBTC, thereisno
need to quickly roll out a fourth-gen-
eration network on 1,800MHz
because, unlike 3G, 4G technology is
mainly for data service, not for both
voice and data, and the demand is
expected to be concentrated in urban
areas.

When the NBTC granted the 2.1-
gigahertz licences in late 2012, it
obliged the bid winners to cover 50 per
cent of the population within justone
year.

DTAC chiefexecutive officer Lars-
Ake Norling said his company had a
strong interest in the spectrum auc-
tions for both 1,800MHz and
900MHz frequencies.

He thinks both auctions should be
held simultaneously - to allow par-
ticipants to bid according to their
strategy and budget. Dividing the
spectrum into pairs of 5MHz each
would provide more flexibility and
give small operators a better chance
to win a licence. It would also ensure
there would be more than two win-
ning bidders, hence boosting compe-
tition in the market.

“We are confident [of being able]
to roll out the 4G service on the new
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spectrum within the timeframeset by
the NBTC. Our 3G network roll-out
onthe?2,100MHzspectrum was com-
pleted ahead ofthe required schedule,”
he said.

Advanced Info Service has criti-
cised the auction rule that caps the
total bandwidth each telecom opera-
tor can own at 60MHz. The rule also
requires the bid winners to hand over
partoftheir bandwidth ifthey end up
exceedingthe maximum afterthe auc-
tion. The excess will be transferred to
the NBTC or the state telecom agen-
cies, depending on which of them
issued the bandwidth in question.

AIS is concerned that if DTAC,
which now owns the most bandwidth
at75MHz, wins alicenceand then has
to hand over the excess to CAT
Telecom, its concession holder, the
failed bidders could partnerwith CAT
to use this bandwidth at a compara-
tively low cost. This would create
unfair competitioninthe market, AIS
believes. The aim of this cap to pre-
vent spectrum hoarding,

Accordingto True Corp, the NBTC
should madeitclearhowexcessband-
width would be transferred and what
the NBTC could do if a telecom firm
declined to transfer it.
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PM-LED COMMITTEE TELLS ICT MINISTRY TO DRAFT DIGITAL ECONOMY STRATEGIC PLAN >> 28

Call for

digital

strategic plan

DRAFT TO BE READY IN SIX MONTHS: PORNCHAI

ASINA PORNWASIN
THE NATION

TO ACHIEVE the aim of driving
Thailand’s economy through the use
of digital technology, the third meet-
ing of the ad hoc Digital Economy
Committee led by Prime Minister
Prayut Chan-o-cha has ordered the
Information and Communications
Technology Ministry to draft the
Digital Economy Strategic Plan.

The strategic plan will replace the
existing ICT master plan. Thailand
has been currently implementing IT
2020, the country’s 10-year IT devel-
opment framework. Under IT 2020,
there are two five-year ICT master
plans - 2011-15 and 2016-20.

Information and
Communications Technology
Minister Pornchai Rujiprapasaid the
draft of the digital economy strategic
plan was expected to be completed
within six months.

It will consist of five main domain
missions - hard infrastructure, soft
infrastructure, serviceinfrastructure,
digital economy promotion, and dig-
ital society.

The process of developing the
strategic plan consists of three phas-
es. The first phase is to create a focus
group about the action plan under
the five pillars of the main mission of
the strategic plan. The second phase,
in August and September, will work
on the draft’s details, which will be
submitted to the five working com-
mittees. And by October and
November, the draftis expected tobe
completed and ready to be submitted
to the Cabinet for approval.

According to the strategic plan,
related state organisations need to
develop what’s stated in the plan;
these are among their main tasks.

News ID: C-150727003022 (27 Jul 15/05:44)
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Under hard infrastructure, there
are urgent schemes needed, includ-
ing the National Broadband Scheme
and National Single Internet
Gateway. Among the main tasks are
the establishment of Fiber Co and
Tower Co Management, Government
Information Network expansion, G-
Cloud and Data Centre
Consolidation, the establishment of
Innovation Park and Data Centre,
and  the  development  of
Communication Satellite including
Communication System in Crisis and
non-Crisis Situation.

Under soft infrastructure, there
are eight main bills that need to be
completed. They are: Information
and Communication Technology
Ministry Reform Bill; Digital
Economy Bill [ consolidation of three
previous bills - Digital Economy
Committee Establishment Bill,
Digital Economy Fund Bill, and
Digital Economy Development and
Promotion Bill]; Electronics
Transaction  Bill, Electronics
Transaction Development Agency
Establishment Bill; NBTC Bill;
Personal Data Protection Bill;
National Cyber Security Bill, and the
(new) Computer Crime Bill.

Currently, only the Information
and Communications Technology
Ministry Reform Bill has passed first
consideration of the National
Legislative Assemble (NLA) and it is
in the process of developing the new
Ministry of Digital Economy and
Society, including the organisation
structure.

Meanwhile, clauses in the Digital
Economy Billhave been revised, espe-
cially the one related to the digital
economy fund. The Digital Economy
Bill has been approved by the Cabinet
and will be submitted to the NLA.
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DRAFT OF DIGITAL ECONOMY MASTER PLAN

Under the plan, related state organisations must accomplish the following tasks.

Hard
Infrastructure

Responsibility: To develop the following hard infrastructure
to promote and support the digital economy (DE)

1 National Broadband Scheme

2 National Single Internet Gateway

Soft
Infrastructure

Responsibility: Draft 8 bills to promote and support DE

1 Information and Communication Technology Ministry
Reform Bill

2 Digital Economy Bill [consolidation of three former bills
including Digital Economy Committee Establishment Bill,
Digital Economy Fund Bill, and Digital Economy
Development and Promotion Bill]

3 Electronics Transaction Bill

4 The Electronics Transaction Development Agency (ETDA)
Establishment Bill

5 NBTC Bill

6 Personal Data Protection Bill

7 National Cyber Security Bill

8 The (new) Computer Crime Bill

Responsibility: Develop the following

m Thailand National Root CA (NRCA)

m Trusted e-Document Authority (TeDA)
m e-Standard

m e-Trade Facilitation

m Government e-Service Hub

m Digital Government Transformation

m Public Safety

m National Database

m Logistic

Service
Infrastructure

Digital Economy Responsibility: Setting up the following

Promotion m Special digital economy zone
m ERP for government
m Increase Thailand’s economic competitiveness with digital
technology and innovation
Digital Society Responsibility: Develop and promote digital economy in the

communities through

m Digital Economy Service Community Centre

m Life-long learning [Digital Library, Digital Knowledge
Center, Digital Museum of Thailand]

m Digital accessibility for the disabled, elderly, and
disadvantaged people

Source: ICT Ministry NATION GRAPHICS

Under serviceinfrastructure, there
are many tasks to be done, which
include the establishment of the
Thailand National Root CA; Trusted
e-Document Authority; e-Standard;
e-Trade Facilitation; Government e-
Service Hub; Digital Government
Transformation; Public Safety;
National Database; and National
Logistics.

Under the digital economy pro-
motion, the main jobs are to setup a
special digital economy zone, and
develop enterprise resource planning
for the government. The move is

News ID: C-150727003022 (27 Jul 15/05:44)
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aimed at increasing Thailand’s eco-
nomic competitiveness with digital
and innovation.

The digital society is expected to
develop and promote the digital
economy in the communities, the
main jobs being to develop the digi-
tal economy service community cen-
tre; promote life-long learning by
establishing the digital library; digi-
tal knowledge centre, and digital
museum of Thailand. Tt is also con-
cerned with digital accessibility for
the disabled, the elderly, and disad-
vantaged people.
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Headline: Vietham seeks closer IT, telecom ties with Thailand

Clip: Full Color

Vietnam seeks closer [T,
telecom ties with Thailand

VIET NAM NEWS, ANN
HANOI

THARES PUNSRI, chairman of Thailand’s National Broadcasting and
Telecommunication Commission, said he hoped to sign a memoran-
dum of understanding with Vietnam on telecom and information
technology.

It has signed an MOU with Laos, and plans to sign one with
Cambodia and Myanmar soon, he said, during a meeting with Deputy
Minister of Information and

Communications Le Nam Thang in Ha Noi
on July 23. ml
Thang expressed support for the initia- -

tive, and instructed the ministry's ASIANEWSNETWORK
Department of International Cooperation
to liaise with Thailand to draw up the MOU.

Vietnam and Thailand agreed to strengthen co-operation in IT
and telecom to integrate better and have a stronger voice on the
international scene in the context that the Asean Community comes
into being at the end of this year.

Thang said Asean countries need to co-operate with each
other to have a common voice to boost the development of telecom
andIT.

He hoped Vietnam and Thailand would share their experiences to
set up their respective national broadband networks and make ter-
restrial digitisation plans.
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